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HPDLF: Another big 4 is expected to be appointed soon

Hopson announced the resignation of PWC, citing the auditor’s concerns
on lack of requisite information on Hopson'’s equity investment, property
projects and the valuation of investment properties, etc. As per our
discussions with Hopson, it expects to appoint another big 4 auditor soon
and the auditor change will not lead to delay in publication of its FY21
results. We maintain OW on HPDLFs.

As we wrote in our Asia HY corps outlook and daily yesterday, we expect
qualified opinions, account restatements, resignations of auditors or even
delays in publications of FY21 results. While auditors will put Chinese
property developers under microscope for review, regulators may also put
auditors under more stringent scrutiny. Recalled that Financial Reporting
Council of Hong Kong announced its enquiries and investigation into the
audit of Evergrande accounts by PWC in Oct'21. See below for a list of
Chinese property developers audited by PWC.

Stock Ticker Stock Name

3383 HK Equity

AGILE GROUP HOLDINGS LTD

3333 HK Equity

CHINA EVERGRANDE GROUP

2007 HK Equity

COUNTRY GARDEN HOLDINGS CO

2117 HK Equity

DATANG GROUP HOLDINGS LTD

2019 HK Equity

DEXIN CHINA HOLDINGS CO LTD

6968 HK Equity

GANGLONG CHINA PROPERTY GROU

845 HK Equity

GLORIOUS PROPERTY HOLDINGS

2777 HK Equity

GUANGZHOU R&F PROPERTIES - H

754 HK Equity

HOPSON DEVELOPMENT HOLDINGS

2768 HK Equity

JIAYUAN INTERNATIONAL GROUP

1862 HK Equity

JINGRUI HOLDINGS LTD

2231 HK Equity

JY GRANDMARK

106 HK Equity

LANDSEA GREEN PROPERTIES CO

3990 HK Equity

MIDEA REAL ESTATE HOLDING LT

1238 HK Equity

POWERLONG REAL ESTATE HOLDIN

1622 HK Equity

REDCO PROPERTIES GROUP LTD

3301 HK Equity

RONSHINE CHINA HOLDINGS LTD

1030 HK Equity

SEAZEN GROUP LTD

813 HK Equity

SHIMAO GROUP HOLDINGS LTD

3377 HK Equity

SINO-OCEAN GROUP HOLDING LTD

59 HK Equity

SKYFAME REALTY HOLDINGS LTD

1918 HK Equity

SUNAC CHINA HOLDINGS LTD

3639 HK Equity

YIDA CHINA HOLDINGS LTD

123 HK Equity

YUEXIU PROPERTY CO LTD

405 HK Equity

YUEXIU REAL ESTATE INVESTMENT
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contained in this report does so entirely at their own risk.
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advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.

Disclaimer
CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months
For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
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shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.
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This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
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is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



