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BUY (Maintain)

Bosideng (3998 HK)

FY23 results missed and a moderate outlook

FY3/23 was a miss as the core income only increased by 7% YoY. However, Target Price HK$3.78
given: 1) the low base, 2) more innovative product launches and 3) continual (Previous TP HK$4.07)
improvement in store productivity, we believe 15%/ 19% sales/ net profit are still Up/Downside 16.3%
achievable in FY25E. We are still cautious on the level of competition and weather Current Price HK$3.25
condition but current valuation of 12x FY2/24E and 6.2% yield are protective. China Consumer Discretionary
B FY3/23 was a miss, due to covid-19 and drags from womenswear

business. Bosideng’s sales increased by 3% YoY to RMB 16.8bn, missing Walter WOO

BBG/ CMBI est. by 7%/ 6%, mainly due to slower than expected Bosideng (852) 3761 8776

brand sales (sales growth were 8%/ -1% in 1H23/ 2H23), as conditions were walterwoo@cmbi.com.hk

highly affected by pandemic in Nov/ Dec 2022. Net profit rose by 4% YoY to Raphael TSE

RMB 21.4bn, also missing both BBG/ CMBI est. by 9%, because of 1) drags 852) 3900 0856

from womenswear business (on GP margin and impairment losses), 2) (852) )

weaker than expected wholesales sales (e.g. re-orders), 3) higher than raphaeftse@cmbi.com.hk

expected supports to distributors (e.g. full subsidy on revamp instead of 3- Stock Data

year subsidy, and a more generous item returns policy) and 4) higher than MKt Cap (HKS mn) 38.870.7

expected tax rate. In fact, the 7% increase in core income (excluding other Avg 3 mths t/o (HK$ mn) 58.9

income, gains and losses) was not too impressive and we believe investors 52w High/Low (HK$) 5.13/3.25

were worried about the sharp slowdown in 2H23. Total Issued Shares (mn) 10708.2
B Considering China re-opening and macro condition, we think the Source: FactSet

rebound in FY24E could be moderate. For FY24E, with offline traffic Shareholding Structure

gradually recovering and the help from the more efficient new stores, plus Mr. Gao De Kang & Family 70.3%

the more innovative new product launches, we expect offline sales to grow Orient Securities Asset 2.1%

by 15%+ YoY (sales per store may be faster at 20%+ YoY) as number of Management

stores may drop slightly while e-commerce sales growth may remain faster, Source: HKEx

thanks to rapid penetration in the new retail channels (e.g. live streaming Share Performance

platforms). We also expect wholesale sales growth to rebound strongly as Absolute Relative

channel inventory level is even lower than the listed co.’s (inventory days at 1-mth -4.0% 0.0%

144 by FY23). All in all, we forecast a 15% sales growth for FY24E. For OEM 3-mth -19.7% -14.3%

business, supported by orders from new and old customers, a 20% growth 6-mth 7.2% -9.3%

is still feasible. For GP margin, we expect that to be flattish if not slightly Source: FactSet

higher, driven by continual emphasis on mid-end items (more supply in 12-mth Price Performance

lower-priced items but ASP for high-end items could still rise). But OP (HKS 3998 HK
. . . P . 5.50 HSI (Rebased)
margin, in our view, can still increase (even with more A&P expenses as S
many physical fashion shows have resumed), driven by: 1) operating 4.50
leverage from offline sales growth (more certain due to low base, about 2 4.00
months were heavily impacted last year) and 2) less financial supports to 3.50
distributors. Also, the effective tax rate could stay at about 25% onwards. 3.00

B Maintain BUY but cut TP to HK$ 3.78. We cut FY3/24E-25E net profit by 250022 sep2z  Ded2z  Marz3  anzs
7-8% to factor in the miss in earnings, lower than expected GP margin and Source: FactSet
operating leverage and higher than expected tax rate. We reiterate BUY
because we think the worst could be gone and share price had a big retreat
already. Our TP is based on 14x FY3/24E P/E (no changes), vs a 16%
FY3/23-26E NP CAGR and a 5-year average of 16x. Itis trading at 12x P/E.

Earnings Summary

(YE 31 Mar) FY22A FY23A FY24E FY25E FY26E
Revenue (RMB mn) 16,214 16,774 19,331 21,216 22,848

YoY growth (%) 20.0 35 15.2 9.7 7.7
Operating profit (RMB mn) 2,569 2,826 3,310 3,795 4,309
Net profit (RMB mn) 2,062 2,139 2,540 2,896 3,336
EPS (Reported) (RMB) 0.182 0.189 0.224 0.255 0.294

YoY growth (%) 22.2 3.7 18.8 14.0 15.2
P/E (x) 14.8 14.3 12.0 10.6 9.2
P/B (x) 24 2.3 2.2 2.0 1.8
Yield (%) 5.8 6.2 6.2 7.1 8.2
ROE (%) 17.7 17.4 19.6 20.7 22.0
Net gearing (%) 2.2 5.2 8.9 18.4 18.5
Source: Company data, Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 1
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B Management is still highly confident about the long-term growth. Sales CAGR for the
past five years was about 14% and management is confident on achieving a better growth
rate in the next three to five years, supported by product category expansion (efforts will
be put to offer all clothing for the Spring, Autumn and Winter) and premiumization (ASP to
catch up or even exceed the overseas brand’s). They also emphasised again their aims
for quality growth, which always consisted of margin improvement and solid cash flow.

Earnings revision

Figure 1: Earnings revision

New Old Diff (%)
RMB mn FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E
Revenue 19,331 21,216 22,848 19,596 21,153 n/a -1.4% 0.3% n/a
Gross profit 11,503 12,709 13,758 11,702 12,760 n/a -1.7% -0.4% n/a
EBIT 3,310 3,795 4,309 3,447 3,935 n/a -4.0% -3.6% n/a
Net profit att. 2,540 2,896 3,336 2,736 3,135 n/a -7.2% -7.6% n/a
Diluted EPS (RMB) 0.224 0.255 0.294 0.241 0.276 n/a -7.2% -7.6% n/a
Gross margin 59.5% 59.9% 60.2% 59.7% 60.3% n/a -0.2ppt -0.4ppt n/a
EBIT margin 17.1% 17.9% 18.9% 17.6% 18.6% n/a -0.5ppt -0.7ppt n/a
Net profit att. margin 13.1% 13.7% 14.6% 14.0% 14.8% n/a -0.8ppt -1.2ppt n/a

Source: Company data, CMBIGM estimates

Figure 2: CMBIGM estimates vs consensus

CMBIGM Consensus Diff (%)
RMB mn FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E
Revenue 19,331 21,216 22,848 20,663 23,749 26,324 -6.4% -10.7% -13.2%
Gross profit 11,503 12,709 13,758 12,408 14,343 15,871 -7.3% -11.4% -13.3%
EBIT 3,310 3,795 4,309 3,506 4,123 4,775 -5.6% -8.0% -9.8%
Net profit att. 2,540 2,896 3,336 2,787 3,240 3,672 -8.9% -10.6% -9.1%
Diluted EPS (RMB) 0.224 0.255 0.294 0.259 0.301 0.335 -13.6% -15.1% -12.2%
Gross margin 59.5% 59.9% 60.2% 60.0% 60.4% 60.3% -0.5ppt -0.5ppt -0.1ppt
EBIT margin 17.1% 17.9% 18.9% 17.0% 17.4% 18.1% 0.2ppt 0.5ppt 0.7ppt
Net profit att. margin 13.1% 13.7% 14.6% 13.5% 13.6% 13.9% -0.3ppt Oppt 0.7ppt

Source: Company data, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 2
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Results review

Figure 3: Earnings review - Half Year

Half yearly - (Mar year end) Actual
(RMB mn) 1H22 2H22 1H23 vs CMBI
Revenue 5,417 10,797 6,180 10,594 16% 22% 14% -2% 11,689 -9%
COGS -2,669 -3,808 -3,091 -3,707 -4,145

Gross profit 2,748 6,989 3,089 6,887 23% 23% 12% -1% 7,544 -9%
GP margins 50.7% 64.7% 50.0% 65.0% 64.5%

Other income & gains 113 161 105 205 109 87%
S & D expenses -1,614 -4,557 -1,623 -4,502 34% 27% 1% -1% -4,875 -8%
S & D exp / sales -29.8% -42.2% -26.3% -42.5% -41.7%

Admin expenses -453 -750 -525 -679 16% 18% 16% -10% -667 2%
Admin exp / sales -8.4% -6.9% -8.5% -6.4% -5.7%

Other opex -0 -28 -3 -10 -51

Operating profit (EBIT) 795 1,814 1,043 1,901 19% 13% 31% 5% 2,060 -8%
OP margins 14.7% 16.8% 16.9% 17.9% 17.6%

Other items 0 -40 -98 -20 0

Net finance income 29 88 69 14 94 -85%
Net finance income / sales 0.5% 0.8% 1.1% 0.1% 0.8%

Profit after financing costs 824 1,862 1,014 1,895 2,154

Associated coms 0 -14 -7 -15 -29

Jointly controlled coms 0 0 0 0 0

Pre-tax profit 824 1,848 1,007 1,880 27% 16% 22% 2% 2,125 -12%
Tax -197 -417 -283 -448 -500 -10%
Tax / sales -3.6% -3.9% -4.6% -4.2% -4.3%

Effective tax rate -23.9% -22.5% -28.1% -23.8% -23.5%

Minority interests -11 8 -10 28 19

Net profit att. 638 1,424 734 1,404 31% 16% 15% -1% 1,606 -13%
NP margins 11.8% 13.2% 11.9% 13.3% 13.7%

Source: Company data, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 3
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Figure 4: Earnings review - Full Year

Full yearly - (Mar year end) FY23  FY24E FY23E Actual
FY22 FY23 FY24E
(RMB mn) YoY YoY CMBI vs CMBI

Revenue 16,214 16,774 19,331 3% 15% 17,870 -6%
COGS -6,476 -6,798 -7,828 -7,237

Gross profit 9,737 9,976 11,503 2% 15% 10,633 -6%
GP margins 60.1% 59.5% 59.5% 59.5%

Other income & gains 274 310 271 214 44%
S & D expenses -6,171 -6,125 -7,018 -1% 15% -6,499 -6%
S & D exp / sales -38.1% -36.5% -36.3% -36.4%

Admin expenses -1,203 -1,204 -1,350 0% 12% -1,192 1%
Admin exp / sales -7.4% -1.2% -7.0% -6.7%

Other opex -28 -12 -39 -54

Operating profit (EBIT) 2,609 2,944 3,368 13% 14% 3,103 -5%
OP margins 16.1% 17.6% 17.4% 17.4%

Other items -40 -118 -58 -98

Net finance income 117 83 129 163 -49%
Net finance income / sales 0.7% 0.5% 0.7% 0.9%

Profit after financing costs 2,686 2,910 3,438 3,168
Associated coms -14 -22 -39 -36

Jointly controlled coms 0 0 0 0

Pre-tax profit 2,672 2,887 3,400 8% 18% 3,132 -8%
Tax -613 -731 -850 -783

Tax / sales -3.8% -4.4% -4.4% -4.4%

Effective tax rate -23.0% -25.3% -25.0% -25.0%

Minority interests -4 18 10 9

Net profit att. 2,062 2,139 2,540 4% 19% 2,340 -9%
NP margins 12.7% 12.7% 13.1% 13.1%

Source: Company data, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 4
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Assumption

Figure 5: CMBIGM’s major assumptions
Major assumptions FY22A FY23A FY24E FY25E FY26E
Sales by segment (RMB mn)

Down apparels 13,223 13,574 15,632 17,205 18,608
OEM management 1,901 2,294 2,753 3,028 3,240
Ladieswear 904 703 734 759 769
Diversified apparels 186 203 213 223 230
Total 16,214 16,774 19,331 21,216 22,848

Sales by segment growth (%)

Down apparels 21.4% 2.7% 15.2% 10.1% 8.2%
OEM management 23.8% 20.7% 20.0% 10.0% 7.0%
Ladieswear -4.5% -22.2% 4.4% 3.4% 1.4%
Diversified apparels 28.3% 9.2% 5.0% 5.0% 3.0%
Total 20.0% 3.5% 15.2% 9.7% 7.7%

Sales by channel growth (%)

Down Apparels - offline 25.6% -6.0% 13.6% 8.4% 7.6%
Down Apparels - online 12.7% 23.1% 18.0% 13.0% 9.0%
OEM management 23.8% 20.7% 20.0% 10.0% 7.0%
Non-down apparels - offline -1.1% -18.6% 4.5% 4.0% 1.7%
Non-down apparels - online 11.3% 3.4% 5.0% 2.0% 2.0%
Total 20.0% 3.5% 15.2% 9.7% 7.7%

Sales network by segment

Down apparel 3,809 3,423 3,320 3,378 3,437
Non - down apparel 462 457 462 466 471
Total 4,271 3,880 3,782 3,844 3,908

Sales network by channel type

Self-operated 2,090 1,760 1,739 1,772 1,807
Third party distributors 2,181 2,120 2,043 2,072 2,101
Total 4,271 3,880 3,782 3,844 3,908

GP margins by segment

Down apparels 65.7% 66.2% 66.6% 67.0% 67.3%
OEM management 18.6% 19.9% 20.5% 20.5% 20.5%
Ladieswear 72.4% 68.6% 67.0% 67.0% 67.0%
Diversified apparels 25.7% 25.7% 20.0% 20.0% 20.0%
Total 60.1% 59.5% 59.5% 59.9% 60.2%

Opex breakdown

D&A/ sales 3.0% 3.1% 3.1% 2.7% 2.3%
Rental/ sales 14.2% 13.2% 13.5% 13.7% 13.6%
Labor/ sales 10.6% 11.0% 10.7% 10.4% 10.2%
A&P/ sales 6.5% 4.5% 5.0% 5.0% 5.0%
Others/ sales 11.2% 11.9% 11.0% 11.0% 11.0%
OP margins 15.8% 16.8% 17.1% 17.9% 18.9%
Effective tax rate 23.0% 25.3% 25.0% 25.0% 25.0%
NP att. margins 12.7% 12.7% 13.1% 13.7% 14.6%
NP att. growth (%) 20.6% 3.7% 18.8% 14.0% 15.2%

Source: Company data, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 5
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Valuation

Figure 6: Peers’ valuation

Up/ pe ROE ' Yield
Mkt. Cap  Year P/E (x) PEG
TP Down- (x) (%) x) (€0)
Ticker Rating (LC) side (HK$mn) End FY1E FY2E FY1E FY1E FY1E FYI1E
H-shares Apparel
Bosideng Intl 3998 HK BUY 378 3.25 16% 35436 Mar-23 120 106 20 173 0.8 6.2 (12.4)
China Lilang 1234 HK BUY 4.83 4.19 15% 5,017 Dec-22 8.3 8.2 11 12.0 0.9 7.5 12.8
Jnby Design 3306 HK BUY 11.76 839 40% 4,352 Jun22 7.8 63 20 276 16 9.7 (10.1)
Cosmo Lady 2298 HK NR n/a 0.36 n/a 810 Dec-22 95 55 0.4 1.7 0.1 n/a 79.1
Mulsanne Group 709 HK NR n/a 2.43 n/a 3,884 Dec-22 128 10.6 na 114 0.8 n/a 40.5
Giordano 1817 HK NR n/a 2.01 n/a 1,910 Dec-22 nla n/a n/a 1.8 0.0 n/a (49.8)
Koradior 3709 HK NR na  10.20 n/a 7,181 Dec-22 8.6 7.0 13 9.6 0.2 n/a (8.9)

Avg. 98 80 14 116 06 7.8 7.3
Med. 90 76 13 114 08 75 (8.9)

A-shares Apparel

Ningbo Peacebird 603877 CH NR n/a 24.53 n/a 12,591 Dec-22 16.8 14.2 2.3 4.8 0.2 35 33.4
Joeone Co Ltd 601566 CH NR n/a 11.58 n/a 7,207 Dec-22 22.4 17.0 1.5 1.6 (0.1) 3.7 51.8
Fujian Septwolves 002029 CH NR n/a 6.19 n/a 5066 Dec-22 19.0 14.7 0.7 3.2 0.8 1.6 11.7
Hla Corp Ltd 600398 CH NR n/a 6.63 n/a 31,019 Dec-22 10.6 9.0 16 144 07 55 25.1
Jiangsu Hongdou 600400 CH NR n/a 3.17 n/a 7,898 Dec-22 63.4 44.0 2.2 0.5 0.6 n/a (23.1)
Dazzle Fashion 603587 CH NR n/a 14.50 n/a 7,555 Dec-22 104 9.5 15 10.4 0.4 6.2 4.7)
Anzheng Fashion 603839 CH NR n/a 7.30 n/a 3,156 Dec-22 nla n/a nfa (15.1) 0.0 n/a 43

Lancy Co Ltd 002612 CH NR nfa  22.98 n/a 11,012 Dec-22 57.3 395 3.1 2.7 0.3 0.5 (17.2)

Shenzhen Huijie 002763 CH NR n/a 8.55 n/a 3,796 Dec-22 nla n/a n/a 7.4 0.0 n/a 11.9
Ellassay Fashion 603808 CH NR n/a 12.88 n/a 5149 Dec-22 158 11.8 14 0.7 0.1 1.8 41.5

Bobaolon Co 002776 CH NR n/a 2.93 n/a 1,707 Dec-22 nla n/a n/a n/a 0.0 n/a 3.9)
Avg. 27.0 20.0 1.8 31 0.3 3.3 11.9
Med. 17.9 14.5 1.6 2.9 0.2 35 11.7

International Apparel
Canada Goose GOOS Us NR n/a 16.42 n/a 13,275 Apr-23 165 128 3.1 16.2 0.0 0.0 (7.8)

Moncler Spa MONC IM NR n/a 62.84 n/a 147,923 Dec-22 27.0 24.0 4.7 225 25 1.7 26.9
Hugo Boss BOSS GR NR n/a 69.92 n/a 42,192 Dec-22 19.5 15.8 3.1 20.5 0.9 1.9 29.1
Next NXT LN NR nfa 6890.0 nl/a 87,398 Jan-23 13.1 124 49 656 48 29 18.7
Hennes & Mauritz HMB SS NR nfa 18486 nla 218,488 Nov-22 337 229 5.9 6.9 0.6 37 64.7
Industria De Diseno ITX SM NR nfa  34.99 n/a 934,731 Jan-23 21.8 20.3 56 289 1.7 3.9 40.8
Ovs Spa OoVvSs IM NR n/a 2.49 n/a 6,199 Jan-23 83 7.8 0.6 4.4 0.2 3.0 18.0
Pvh Corp PVH US NR nfa  82.70 n/a 40,645 Jan-23 8.2 7.4 0.9 3.9 0.1 0.2 17.2
Vf Corp VFC US NR nfa  18.79 n/a 57,231 Apr-23 9.0 7.6 21 37 0.1 6.4 (31.9)
Marks & Spencer MKS LN NR n/fa 19155 nla 37,359  Apr-23 116 10.1 11 12.7 1.6 3.0 55.4

Avg. 16.9 14.1 3.2 18.5 1.2 2.7 23.1
Med. 14.8 12.6 3.1 14.4 0.7 2.9 22.8

Source: Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 6
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Financial Summary

INCOME STATEMENT 2021A 2022A 2023A 2024E 2025E 2026E
YE 31 Mar (RMB mn)

Revenue 13,517 16,214 16,774 19,331 21,216 22,848
Cost of goods sold (5,592) (6,476) (6,798) (7,828) (8,507) (9,090)
Gross profit 7,924 9,737 9,976 11,503 12,709 13,758
Operating expenses (5,903) (7,442) (7,459) (8,464) (9,168) (9,724)
Selling expense (4,807) (6,171) (6,125) (7,018) (7,628) (8,117)
Admin expense (1,026) (1,203) (1,204) (1,350) (1,434) (1,492)
Others (70) (68) (130) 97) (106) (114)
Operating profit 2,225 2,569 2,826 3,310 3,795 4,309
Other income 204 274 310 271 255 274
Share of (losses)/profits of associates/JV 0 (14) (22) (39) (42) (46)
EBITDA 2,789 3,119 3,353 3,804 4,263 4,738
Depreciation (451) (437) (414) (381) (355) (317)
Other amortisation (113) (113) (113) (113) (113) (113)
Interest income 213 316 293 338 404 487
Interest expense (196) (199) (210) (210) (210) (210)
Other income/expense 0 0 0 0 0 0
Pre-tax profit 2,242 2,672 2,887 3,400 3,947 4,540
Income tax (537) (613) (731) (850) (987) (1,135)
Minority interest 5 4 (18) (10) (64) (69)
Net profit 1,705 2,059 2,156 2,550 2,960 3,405
BALANCE SHEET 2021A 2022A 2023A 2024E 2025E 2026E
YE 31 Mar (RMB mn)

Current assets 12,877 14,737 15,344 17,295 18,902 19,472
Cash & equivalents 1,771 2,503 2,890 4,015 5,048 5,123
Account receivables 876 1,237 1,280 1,475 1,618 1,743
Inventories 2,646 2,688 2,822 3,249 3,531 3,773
Prepayment 1,168 1,281 1,326 1,528 1,677 1,805
ST bank deposits 307 306 306 306 306 306
Other current assets 6,109 6,722 6,722 6,722 6,722 6,722
Non-current assets 6,080 6,547 6,595 6,750 6,994 7,331
PP&E 1,762 1,758 1,941 2,247 2,646 3,142
Investment in JVs & assos 0 136 114 75 33 (13)
Intangibles 1,572 1,496 1,383 1,271 1,158 1,045
Other non-current assets 2,746 3,157 3,157 3,157 3,157 3,157
Total assets 18,956 21,284 21,939 24,044 25,896 26,803
Current liabilities 5,442 6,610 6,825 7,583 8,101 8,547
Short-term borrowings 671 934 934 934 934 934
Account payables 2,469 3,283 3,446 3,969 4,313 4,608
Tax payable 520 620 620 620 620 620
Other current liabilities 1,783 1,773 1,824 2,060 2,234 2,384
Non-current liabilities 2,263 2,447 2,447 2,447 2,447 2,447
Long-term borrowings 0 0 0 0 0 0
Other non-current liabilities 2,263 2,447 2,447 2,447 2,447 2,447
Total liabilities 7,706 9,057 9,272 10,030 10,548 10,994
Share capital 1 1 1 1 1 1
Retained earnings 0 0 (931) (190) 1,500 1,630
Other reserves 11,068 12,192 13,547 13,557 13,771 13,985
Total shareholders equity 11,069 12,193 12,616 13,368 15,271 15,616
Minority interest 182 33 51 61 124 193
Total equity and liabilities 18,956 21,284 21,939 23,459 25,944 26,803

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 8
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CASH FLOW 2021A 2022A 2023A 2024E 2025E 2026E
YE 31 Mar (RMB mn)

Operating

Profit before taxation 2,242 2,672 2,887 3,662 4,264 4,540
Depreciation & amortization 564 550 526 494 468 430
Tax paid (348) (593) (731) (850) (987) (1,135)
Change in working capital 425 (162) (6) (67) (57) (49)
Others 250 202 232 201 176 256
Net cash from operations 3,133 2,670 2,909 3,440 3,866 4,041
Investing

Capital expenditure (437) (577) (597) (688) (755) (813)
Acquisition of subsidiaries/ investments 0 0 0 0 0 0
Others (3,426) (109) 0 0 0 0
Net cash from investing (3,863) (686) (597) (688) (755) (813)
Financing

Dividend paid (880) (1,309) (1,716) (1,609) (1,871) (2,126)
Net borrowings 148 360 0 0 0 0
Proceeds from share issues 0 0 0 0 0 0
Share repurchases (135) (14) 0 0 0 0
Others (225) (269) 0 0 0 0
Net cash from financing (1,092) (1,232) (1,716) (1,609) (1,871) (2,126)
Net change in cash

Cash at the beginning of the year 3,639 1,771 2,503 2,890 4,015 4,230
Exchange difference (46) (21) 0 0 0 0
Others (1,822) 752 387 925 1,033 892
Cash at the end of the year 1,771 2,503 2,890 3,815 5,048 5,123
GROWTH 2021A 2022A AT 2024E 2025E 2026E
YE 31 Mar

Revenue 10.9% 20.0% 3.5% 15.2% 9.7% 7.7%
Gross profit 18.1% 22.9% 2.5% 15.3% 10.5% 8.3%
Operating profit 39.2% 15.5% 10.0% 17.1% 14.7% 13.5%
EBITDA 39.5% 11.9% 7.5% 13.5% 12.1% 11.1%
Net profit 42.6% 20.8% 4.7% 18.2% 16.1% 15.0%
PROFITABILITY 2021A 2022A 2023A 2024E 2025E 2026E
YE 31 Mar

Gross profit margin 58.6% 60.1% 59.5% 59.5% 59.9% 60.2%
Operating margin 16.5% 15.8% 16.8% 17.1% 17.9% 18.9%
EBITDA margin 20.6% 19.2% 20.0% 19.7% 20.1% 20.7%
Return on equity (ROE) 16.0% 17.7% 17.4% 19.6% 20.7% 22.0%
GEARING/LIQUIDITY/ACTIVITIES 2021A 2022A 2023A 2024E 2025E 2026E
YE 31 Mar

Net debt to equity (X) (0.0) 0.0 0.1 0.1 0.2 0.2
Current ratio (x) 2.4 2.2 2.2 2.3 2.3 2.3
Receivable turnover days 23.7 27.8 27.8 27.8 27.8 27.8
Inventory turnover days 172.7 1515 1515 1515 1515 1515
Payable turnover days 161.1 185.0 185.0 185.0 185.0 185.0
VALUATION 2021A 2022A 2023A 2024E 2025E 2026E
YE 31 Mar

P/E 18.1 14.8 14.3 12.0 10.6 9.2
P/E (diluted) 18.1 14.8 14.3 12.0 10.6 9.2
P/B 2.7 2.4 2.3 2.2 2.0 1.8
PICFPS 8.8 17.1 14.2 10.9 9.7 9.3
Div yield (%) 4.1 5.8 6.2 6.2 7.1 8.2
EV 34,913.0 34,534.5 34,147.6 33,607.2 34,023.3 31,914.4
EV/Sales 2.6 2.1 2.0 1.7 1.6 1.4
EV/EBITDA 12.5 111 10.2 8.8 8.0 6.7

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.
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