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e Rebound in non-distressed Chinese HY property continued.
FTLNHD/FUTLAN outperformed (+5-10pts), CSCHCN/CENCHI (+5pt)
while KWGPRO also (+4pts) to high 30s level despite its surprise of delay in
audited FY2021 result. New issue MISCMK’25 widened 3-5bp from re-offer,
while new CHGRID 25 and 27 largely unchanged at re-offer of T+90.
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e China policy: Cabinet meeting calls for accelerating infrastructure pollyng@cmbi.com.hk

investment. State Council requires special bonds issuance to be used before
Sep’ 22. This should support infrastructure FAI growth in 2Q-3Q2022, after James Wen 8 J&4&
8.6%yoy growth in 2M2022. See below. (852) 3757 6291
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e COGARD: Weaker 2021 result and a prudent tone on outlook. But we

maintain BUY on COGARDs, prefer COGARD 4.5% 23 (CB) as a short-
dated pick. See below.

¢ Trading desk comments X% & # W&

Yesterday, Chinese HY space continued the strong rebounding trend. We
saw strong market buying and short covering interest on the back of potential
stimulation policies. CHINSC/KWGPRO rebounded 7-12pts, and
FTLNHD/PWRLNG/TPHL rose 5-10pts.
COGARD/SUNAC/YUZHOU/GRNLGR saw better buying and up 3-4pts.
CIFIHG also traded up 2-3pts and RONXIN/SINOCE up 1-2pts. The Macau
gaming sector was skewed to better buying and generally rose 1-3pts.

Chinese IG market was generally traded firmer. In SOE sector, long-end
spread of benchmark names tightened 3-5bps. Financial and AT1 space
outperformed with HRINTH up 1-2pts, while LGFV sector slightly retraced.
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Yesterday’s Top Movers

Top Performers Price Change Top Underperformers Price Change
CHINSC 7 1/4 04/19/23 74.4 13.2 FOSUNI 5 05/18/26 84.7 -2.3
KWGPRO 7 7/8 09/01/23 51.0 13.1 SUNSHI 10 02/12/23 7.4 -1.8
KWGPRO 6 09/15/22 58.9 12.6 CATIC 3.3 09/23/30 87.9 -1.7
KWGPRO 5.2 09/21/22 58.5 11.8 SHIMAO 3.975 09/16/23 27.5 -1.1
FTLNHD 4 5/8 10/15/25 57.5 11.7 JIAZHO 10 7/8 06/18/22 32.3 -0.8

Macro News Recap ZAL#7j# v M

Macro — U.S. stock market ended lower Wednesday, while oil prices resumed their upward trend amid bets on
fresh Russia sanctions on energy exports. The S&P (-0.63%), Dow (-0.19%), Nasdaq (-1.21%) closed lower.
Deputy Defense Minister of Russia said Russia's military would “fundamentally cut back activity in the direction
of Kyiv and Chernihiv” following peace talks in Istanbul, but reports of attacks on cities in eastern Ukraine
continued on Wednesday. UST bond outperformed. Treasury yield shifted downwards, with 1/5/10/30Yr yield
reaching 1.64%/2.44%/2.35%/2.48%.

Desk analyst comments & 7 | 7 32L&

» China Policy — Cabinet calls for accelerating infrastructure investment

The state council held a meeting on 29 March, calling for accelerating government special bond issuance and
infrastructure investment in 2Q-3Q22. We expect the fixed asset investment in infrastructure sector especially
in energy, storage service, water conservancy and social housing may noticeably rebound in 9M22. The cabinet
meeting indicates the policymakers are not optimistic about China economy. Infrastructure investment is
considered as an important means to stabilize growth. The cabinet meeting may boost investors’ preference for
those stocks with low valuation and high exposure to infrastructure projects in the short term.

B State council warned of rising downside risk for China economy. The cabinet said China’s economy is
facing new challenges with rising downward pressure. The pro-growth policy should be released sooner
rather than later, while the policy with negative impact on market expectations should be avoided. China
should make a policy plan to deal with greater uncertainty.

B Cabinet required accelerating issuance of local government special bond to boost infrastructure
investment. The state council required the first batch of the special bond quota at RMB1.46tn must be
used before the end of May, while the remaining quota at RMB2.19tn must be used before the end of
September.

B Infrastructure investment may moderately rebound in 9M22. The state council said the fundraising from
local government special bond will be mainly used in projects in transport, energy, environmental
protection, social housing and water conservancy. The fixed asset investment (FAI) in infrastructure sector
jumped 8.6% in 2M22 after rising 0.2% in 2021. We expect infrastructure investment may further rebound in
2Q-3Q22. However, the shrinkage of land revenue and strict control over local government contingent debt
should restrain the upside room for infrastructure investment in the medium term.

B Which sectors have rapid FAI growth? In 2M22, leasing & business service, gas supply, storage service,
water conservancy, information tech service, mining, manufacturing, education and scientific & tech service
saw rapid growths at 20% or even higher. Due to the pandemic and property sector stress, tunnel transport,
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railway transport, water transport and construction experienced significant declines in FAI in the first two
months.

B Which areas have high fiscal expenditure growth? In 2M22, fiscal expenditures on science & tech,
transportation, energy saving & environmental protection, education and community development
respectively rose 15.5%, 14%, 11.9%, 9.1% and 7.6%, compared to the growth of 7.2%, -6.2%, -12.6%,
3.5% and -2.5% in 2021.

B Implications for the stock market. The cabinet meeting indicates the policymakers are not optimistic
about China economy. Infrastructure investment is considered as an important means to stabilize growth.
The cabinet meeting may boost investors’ preference for those stocks with low valuation and high exposure
to infrastructure projects in the short term.

Please see our full note https://www.cmbi.com/article/6570.htm|?lang=en

» COGARD - Prudently navigating through the storm

Maintain BUY on COGARDs, prefer COGARD 4.5%’23 (CB) as a short-dated pick

COGARDs rebounded 17-40pts from the troughs during the sell-off in mid-Mar'’22. That said, COGARDs remain
4-20 lower than the levels at the beginning of the year. While the market may continue the price discovery
process, we believe the current valuations of COGARDs offer decent value for longer-term investors, factoring
in our belief that COGARD will be a “survivor” of the sector. We prefer the front-end and belly part of the curve,
which offers a YTW of mid-to-high teens. For shorter-dated bonds, we prefer COGARD 4.5%’23, the CB which,
offered at 88, is trading at a YTM at 14%. We consider the CB a good short-term play with a lower cash price.
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» Offshore Asia New Issues (Priced)

. ) Issue Rating

Issuer Size (mn) Tenor Coupon Yield
(M/S/F)
MISC 400 3 3.625 3.651 Baa2/BBB+/-
MISC 600 5 3.75 3.813 Baa2/BBB+/-
State Grid International 650 3 3.125 3.245 ALl/A+/A+
State Grid International 350 5 3.25 3.353 ALl/A+/A+
» Offshore Asia New Issues (Pipeline)
. Issue Rating
Issuer Currency Size (mn) Tenor IPG
(M/S/F)

Shandong Commercial Group UsSD - 2 3.5%

SBLC by Bank of Beijing

»  Market conditions and color

¢ Regarding onshore primary issuances, there were 42 credit bonds issued yesterday with an amount of
RMB36bn. As for Month-to-date, 1827 credit bonds were issued with a total amount of RMB1786bn
raised, representing a 17.1% yoy decrease.

e [CIFIHG] controlling shareholders further increase stake to 55.53%.

¢ [CQNANA] receives Shanghai bourse approval for RMB 2bn bond offering

e [DEXICN] repurchased USD 4.6mn of 11.875% senior notes due 2022 in open market

e [FUTLAN] proposes share buy-back up to RMB 200mn

e [VNKRLE] to buy back RMB 2bn-2.5bn A-stock shares at up to RMB 18.27/share within three months

CMB International Securities Limited

Fixed Income Department
Tel: 852 3761 8867/ 852 3657 6291
fis@cmbi.com.hk

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
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trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIS does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.

Disclaimer
CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.
For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.
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This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
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