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2023 online games recap: Start of a new 
growth phase  

 

 

China online games market revenue grew by 13.9% YoY to RMB303.0bn in 
2023, representing a 2-year CAGR of 1.1%, according to GPC. Online games 
market revenue recorded robust growth of 34.4% YoY in 2H23, underpinned 
by the launch of several blockbuster titles and the recovery of user paying 
willingness. Despite the flattish user growth, ARPU was up 13% YoY to 
RMB453 in 2023.  We see further consolidation of the gaming market in 2023, 
as smaller players exit the market due to relatively weak development or 
operation capabilities. Looking ahead, we forecast online games market 
revenue to grow by 6% YoY in FY24E, with Tencent/NetEase games revenue 
up by 6/10% YoY respectively. We continue to favour leading companies like 
Tencent and NetEase. Supported by their strong development and operation 
capabilities, Tencent and NetEase can maintain their current leadership while 
expanding into new genres and the overseas market to capture emerging 
opportunities.   

 China mobile game market revenue +17.5% YoY in 2023. Mobile game 
market revenue increased by 17.5% YoY to RMB226.9bn and accounted for 
75% of online games market revenue in 2023, as per GPC. Mobile game 
market revenue was up 45.3% YoY in 2H23 to RMB120.0bn. The solid growth 
was mainly driven by the successful launch of NetEase’s Justice Mobile 
(estimated grossing of c.RMB5-6bn in 2023) and miHoYo’s Honkai: Star Rail, 
and the strong performance of Eggy Party (estimated grossing of c.RMB6-
7bn in 2023). PC games market revenue was up 8.0% YoY to RMB66.3bn in 
2023, driven by more PC game launches.  

 Investing overseas gaming opportunities. Overseas revenue from China’s 
self-developed games dropped by 5.6% YoY to US$16.4bn in 2023, due to 
the intensifying competition and rising operation costs in the overseas market. 
Overseas revenue was down 2.4% YoY in 2H23. The US/Japan/Korea 
remained as the top 3 overseas markets and their share further increased, 
accounting for 32.5/18.9/8.2% of the total overseas revenue in 2023 (2022: 
32.3/17.1/7.0%). Tencent continued to make solid progress in the overseas 
market, with its overseas game revenue up by 19% YoY to RMB39.2bn in 
9M23, driven by the strong performance of Nikke and Valorant. NetEase 
further invested in overseas development capabilities and YTD has set up 
five new game studios in the overseas market. We expect NetEase’s 
overseas investment to gradually bear fruit from 2025 onwards, after which 
more quality games will be launched overseas.  

 Maintain BUY on Tencent and NetEase. We forecast Tencent/NetEase 
online games revenue to grow by 6/10% YoY in FY24E. 1) Tencent: we 
expect the recent launch of Dream Stars to be the key driver for its games 
business and to contribute RMB6-8bn incremental revenue (c.3-4% of games 
revenue) in FY24E; but the title’s potential cannibalization of user time spend 
on Tencent’s other large-DAU games might slightly drag overall games 
revenue growth in FY24E; 2) NetEase: we are cautious on NetEase’s short-
term stock price and games revenue growth prior to 2Q24E, as Eggy Party 
faces heightening competitive pressure from Dream Stars. However, we are 
positive on NetEase’s game pipeline and games revenue growth in FY24E. 
We expect the launch of key titles such as Where Winds Meet in 2Q24E to 
be the catalyst and key driver for its game business growth in FY24E.  
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2023 online games recap 

Figure 1: China: online games revenue 

 

Source: GPC, CMBIGM 

Figure 2: China: number of online games users 

 

Source: GPC, CMBIGM 

Figure 3: China: mobile games revenue 

 

Source: GPC, CMBIGM 

Figure 4: China: PC and other games revenue 

 

Source: GPC, CMBIGM 

Figure 5: Overseas revenue from China's self-
developed games 

 

Source: GPC, CMBIGM 

Figure 6: Overseas revenue breakdown by country 
(2023) 

 

Source: GPC, CMBIGM 
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