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Overall, the tone was cautious this morning amid the rates backdrop. Asia IG
spreads were unchanged to 2bps wider, with selling flows in 10yr benchmark
paper. JP AT1 and insurance subs declined by 0.8-1.5pts, with two-way flows
from RMs/AMs. The recent new SOCGEN 8 Perp fell 0.8-1.0pt. Selling
pressure in ZHHFGR persisted from Chinese AMs, ZHHFGR Perp down
1.5pts.

SOFTBK: Record USD funding costs reflect rising Al funding risk. The new
SOFTBK ‘30s/°32s/°34s rose 1.5pts from RO at par this morning with two-way
flows from RMs/PBs. See below.

MINAU: Fitch upgraded Mineral Resources by one notch to BB from BB- on
expanding operation and significant deleveraging; outlook stable. MINAUs
were unchanged this morning.

Trading desk comments X % & ##HW.%

Yesterday, quiet session overall in Asia IG space compared with earlier in
the week. The new HWQCUS ‘29s priced generously wide at nearly +20bps
to the existing bonds of similar structure, as well as comparable bank-
guaranteed peers. Accounts covered by us received modest allocations, the
bonds tightened by more than 10bps at the open. Comparable 29 papers
were unchanged to 1bps wider, while the KOROIL curve moved 2bps wider
amid continued flipping. In the 10yr space, the recent new NSINTW ‘42
tightened by 2bps, though we saw better selling in FUBON ’35 in TW lifers
space. Chinese TMT was unchanged to 1bps wider amid better selling on
MEITUA ‘35s/TENCNT ‘36s. In JP FRNs, '32 papers were under better
selling although levels were unchanged. This contrasted with strong front-
end buying in T2 names BBLTB/DAHSIN/BNKEA/OCBCSP.

In higher-yielding space, AT1ls and insurance subs traded largely steady
despite flows turned modestly toward better selling into the London session
as rates crept higher again. The new SOCGEN 8 Perp was 0.1pt higher,
supported by PB top-up demand. SOFRBK curve dropped 0.1-0.3pt. Greater
China high-beta credit and (semi-)SOE property names encountered another
wave of selling in CPDEV/ZHHFGR, from HFs and Chinese AMs as many
among the latter seeking to reduce exposure amid its onshore weakness,
which was interpreted this as a potential shift in the onshore view toward
ZHHFGR. We saw the heaviest selling in CNH ZHHFGR 6 Perp and declined
0.5pt despite its short remaining tenor to the call date. Selling subsequently
extended to ZHHFGR Perps and °'27. Chinese developers
CHIMAO/GRNCH/LNGFOR were unchanged to 0.2pt higher. VNKRLESs
were 0.4-1.0pt higher. The broader LGFV space was relatively slow as
onshore clients prepared for the extended holiday. Higher-quality CNH paper
remained generally sought after, while higher-yielding names further down
the credit curve were better offered by tactical investors looking to recycle
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cash. USD LGFVs were also broadly better offered across the credit curve, reflecting the USD rates backdrop.

¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price  Change
VNKRLE 3.975 11/09/27 52.7 1.0 VLLPM 7 1/4 07/20/27 83.0 -2.7
VNKRLE 3 1/2 11/12/29 49.2 0.4 CWAHK 5 7/8 10/22/30 90.7 -2.2
GLPCHI 7 3/4 04/30/29 87.7 0.3 ELDIKB 8 1/2 04/23/31 97.1 -1.9
TSIVMG 1.6 12/17/39 47.7 0.3 CNPCCH 5.95 04/28/41 103.1 -1.7
GZFINH 4.05 04/15/29 97.7 0.3 BEIENT 6 3/8 05/12/41 103.1 -1.6

¢ Marco News Recap Z M3 5 & &R

Macro — S&P (-0.75%), Dow (-0.68%) and Nasdaq (-1.13%) were lower on Wednesday. US Sep’26 S&P Global
Manufacturing/Services PMI was 57.0/58.7, respectively, higher than the market expectation of 53.6/55.8. UST
yield was higher yesterday. 2/5/10/30 year UST yield was at 4.85%/4.99%/5.11%/5.40%.

*

%* Desk Analyst Comments 4-#7 i 3 W..&.

» SOFTBK: Record USD funding costs reflect rising Al funding risk

SoftBank raised USD10bn across three USD bond tranches, comprising '30s at 8.625%, '32s at 9.25%,
and '34s at 9.75%, as well as EUR1bn across new EUR ‘30s and ‘32s. Proceeds will be used primarily to fund
the USD10bn payment for the third and final tranche of the USD30bn follow-on investments in OpenAl Group
agreed in Feb’26 and expected to close on 1 Oct'26, with the remainder for general corporate purposes.
SoftBank also expects to cancel the remaining USD10bn of undrawn capacity under the USD40bn Bridge
Facility Agreement entered into in Mar’26.

The deal was priced at SoftBank’s highest-ever USD bond coupons, while the ‘32s and ‘34s tranches
(USDA4.5bn each) were its largest-ever individual USD bond offering. The new bonds offer ¢30-130bps yield
pick-up over the existing SOFTBK bonds of broadly comparable maturity. We view the concessions as broadly
justified by SoftBank’s rising risk profile, given the scale of its planned Al investments and the uncertainty over
their funding requirements and returns. The sizeable deal also indicates that investors are seeking greater
compensation for higher leverage, execution risk and a reduced buffer against further volatility in its
concentrated portfolio in technology.

In JP HY space, we like Rakuten for its improving credit profile. We maintain buy on RAKUTN 8.125 Perp, in
view of attractive yield pick-up and carry within the RAKUTN curve. The perp is trading at a YTC of 7.4% at
102.0, offering c90bps pick-up over RAKUTN ‘29 with 8 months longer in “tenor”. We continue to see a good
likelihood of Rakuten calling the perp at the first call date, supported by improving operating performance,
diversified funding access, and a consistent call track record. We are neutral on RAKUTN 6.25 Perp, with a
preference for shorter tenor given our expectation of higher rate volatility.

» Offshore Asia New Issues (Priced)
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Size .
: I Rat
Issuer/Guarantor (UsSD Tenor Coupon Priced ssue Raing
(M/S/F)
mn)
National Bank for Financing 750 10yr 6.122% T+105  -/BBB/BBB-
Infrastructure and Development
1 . 8.625% 8.625%
000 3.5yr (] () /BB+/BB+
SoftBank Group 4500 5.5yr 9.25% 9.25%
4500 7.5yr 9.75% 9.75%
» Offshore Asia New Issues (Pipeline)
. I Rati
Issuer/Guarantor Currency Size (USD mn) Tenor IPT/IPG SSUE(M?;F%

No Offshore Asia New Issues Pipeline Today

» News and market color
e Regarding onshore primary issuances, there were 128 credit bonds issued yesterday with an amount of
RMB87bn. As for month-to-date, 1,785 credit bonds were issued with a total amount of RMB1,798bn
raised, representing a 9.5% yoy increase
¢ Media reported China may introduce nationwide mortgage interest subsidy on 30 Sep’26
¢ Indonesia kept key rate unchanged at 5.75%
e [CSIPRO] CSI Properties units signed HKD275mn 3-year TL facility agreement for refinancing

e [FTLNHD/FUTLAN] Seazen Holdings issued RMB400mn corporate bonds to repay debts

e [GLPSP] GLP Pte to host fixed-income investor update call on 2 Oct'26

CMB International Global Markets Limited
Fixed Income Department

Tel: 852 3900 0801/ 852 3761 8919
fis@cmbi.com.hk

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or
issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities
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in this report.
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serve as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.
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investment objectives, financial position or special requirements. Past performance has no indication of future performance, and actual events
may differ materially from that which is contained in the report. The value of, and returns from, any investments are uncertain and are not
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guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets or other variable market factors. CMBIGM
recommends that investors should independently evaluate particular investments and strategies, and encourages investors to consult with a
professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients
of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell
any security or any interest in securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants,
directors, officers or employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying
on the information contained in this report. Anyone making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available
and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or
correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change
without notice. CMBIGM may issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment decisions or take proprietary positions
that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for
itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other
business relationships with the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that
could affect the objectivity of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without
prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies,
Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. The research analyst who is primary responsible for the content of this research
report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to
applicable restrictions under FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US institutional investors", as
defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to any other person in the United
States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not
distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based
on the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial
Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may
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responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact CMBISG at
+65 6350 4400 for matters arising from, or in connection with the report.



