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e The sentiment in Asia IG space was constructive following Trump’s pauses
on tariffs. The recent new KHFC 30s/HYUCAP 28s tightened 2-3bps. Glenn Ko, CFA & &#e
VNKRLE 25-29s up 0.4-0.6pt. The flows in LGFVs remained quiet. (852) 3657 6235
glennko@cmbi.com.hk
e CSIPRO: Launched bondholders identification on CSIPRO 5.45 07/21/25.
CSIPRO 5.45 07/21/25 rose 7.3pts yesterday post fundraising news and
down 3pts this morning. See below.
Cyrena Ng, CPA &7 %
e BTSDF: Fully redeem BTSDF 13.5 06/26/26 of USD24.7mn at 109.54. We  (852) 3900 0801
maintain buy on BTSDF 9.125 07/24/28, BTSDF 9.125 07/24/28 up 0.1pt  CYrenang@cmbi.com.hk
this morning. See below.

% Trading desk comments %X % & ##%W.& Jerry Wang IR
(852) 3761 8919
Yesterday, the sentiment in Asia |G space was soft post Trump’s tariffs over jerrywang@cmbi.com.hk

the weekend. BABA/MEITUA 28-31s were unchanged to 3bps wider. In
financials, the recent new SUMIBK/KDB Float 30s widened 1-3bps.
CCAMCLSs/ORIEASsS/CFAMCIs were unchanged to 2bps wider. BNKEAS
were under better selling and closed unchanged to 3bps wider. On the other
hand, DAHSINS/NANYANSs tightened 1-3bps.

In HK, CSIPRO 25s (callable since 21 Jul '24) rose 7.3pts following CSI
Properties’ plan to raise cHKD2.0bn (cUSD256mn) via rights issue and
private placement of HKD unsecured bonds. See comments below. BTSDF
26s/28s closed 0.1-0.3pt higher. Last night, BSTDF announced to fully
redeem the remaining USD24.7mn of BTSDF 13.5 26s at 109.54 as expected.
See our comments below. NWDEVL Perps/27-31s dropped another 0.5-
1.7pts. HYSAN Perp declined 1.0pt.

In Chinese properties, VNKRLE 25-29s lowered 1.7-2.5pts after the gain of
8.9-10.8pts over the last week. On the other hand, DALWAN 26s/ROAKDG
29-30s were 0.3-0.7pt higher. Outside properties, WESCHI 26s declined
0.5pt. In Macau gaming, MPELS/WYNMACSs/STCITYs were 0.2-0.6pt lower.
In India, VEDLNSs closed 0.3-0.7pt lower. VEDLN announced the tender offer
results and strong 9MFY 25 results. See our comments on 3 Feb '25. UPLLIN
5.25 Perp (callable on 27 May’25) moved 1.3pts higher following UPL'’s
stronger 9MFY25 results. The perp’s coupon would be reset to 5-yr
UST+3.865%, if not called in May25.

In LGFVs, WUXIND 26s/NJYZSO 27s were up 0.2-0.3pt. CPDEV/ZHHFGR
25s were down 0.1pt. In SOE perps, COFCHK Perp was up 0.1pt, CHSCOI
Perp was down 0.1pt.

PLEASE READ THE AUTHOR CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE CMBI Fixed Income

fis@cmbi.com.hk


mailto:glennko@cmbi.com.hk
mailto:cyrenang@cmbi.com.hk
mailto:jerrywang@cmbi.com.hk
https://www.cmbi.com.hk/article/10919.html?lang=cn

4 Feb 2025

¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
CSIPRO 5.45 07/21/25 93.2 7.3 VNKRLE 3 1/2 11/12/29 58.0 -2.5
UPLLIN 5 1/4 Perp 96.4 1.3 VNKRLE 3.975 11/09/27 62.1 2.4
FTLNHD 4 5/8 10/15/25 90.1 0.7 NWDEVL 5 1/4 Perp 24.7 -1.7
EXIMCH 4 11/28/47 85.0 0.7 VNKRLE 3.15 05/12/25 89.8 -1.7
ROADKG 5.2 07/12/29 37.9 0.7 NWDEVL 6.15 Perp 36.4 -1.3

¢+ Marco News Recap % .27 1 = i

Macro — S&P (-0.76%), Dow (-0.28%) and Nasdaq (-1.20%) were weak on Monday. Trump will pause new tariffs
on Mexico for one month and engage in further negotiations. Proposed tariffs on Canadian imports also
postponed for at least 30 days. Long-term UST yield retreated on Monday, 2/5/10/30 vyield at
4.26%/4.35%/4.54%/4.77%.
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> CSIPRO: Launched bondholders identification on CSIPRO 5.45 07/21/25

CSI Properties proposes to raise HKD1,992mn (cUSD256mn) from the controlling shareholder Mr Chung and
Gaw Capita through rights issue of HKD1,492mn and privately placed 4-year senior unsecured bond of
HKD500mn. For the rights issue of HKD1,492mn, up to HKD1,158mn will be funded with loans from Mr Chung
and Gaw Capital, i.e. HKD400mn from Mr Chung and HKD758mn from Gaw Capital. The remaining
HKD334mn will be fully written by VMS Securities. The 4-year senior unsecured bonds of HKD500mn will carry
coupon at 8.22%, to be offered at 93 and redeemed at 100.5. The effective yield is ¢10.8%. CSI also proposes
the bonus warrants issue on the basis of one bonus warrant for every ten shares held on the record date. The
warrant, if excercised, could raise another cHKD101mn.

Mr Chung will maintain the control over CSI Properties through the Newco, a SPV set up as an intermediate
holdco for Chung’s existing stakes in CSI and additional shares to be acquired by Chung and and Gaw from
participating into the rights issue but Chung’s effective ownership will be diluted to c30% from 56.4% prior to
the fundraising. The proposed fundraising is subject to shareholder’s approval at the SGM and granting of the
waiver by the SFC. See Table 1 for the expected timetable.

As per CSI Properties, it requires up to HKD2bn to strengthen its liquidity position. Out of the HKD1,992mn to
be raised, CSI Properties intends to use HKD800mn (cUSD103mn) to repay debts and the remaining balances
for working capital requirements. As of Sep’24, CSI Properties had cash and bank balances of HKD1,970mn
and current liabilities totaled HKD4,226mn, comprised of CSIPRO 5.45 07/21/25 of USD296.1mn
(cHKD2,305mn) and secured bank borrowings of HKD1,921mn. We understand that CSI Properties does not
have syndicated loans and its bank borrowings are project loans secured by properties.

CSI Properties targets to achieve at least HKD9bn in sales within the next four financial years ending 31 Mar’29
to generate funds for debt repayment. As of Sep’24, it had properties held for sale of HKD5.5bn. The HK
residential properties portfolio includes Dukes Place in Jardine Lookout, Infinity at the Peak, Cadenza in Sheung
Shui, projects in Central and Yau Tong, Phase V of The SOUTHSIDE in Wong Chuk Hang, as well as a
transformation project of Lai Sun Yuen Long Centre into a residential complex. Its sales target is challenging
given the weak HK property outlook, especially the high-end segment.
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The proposed fundraising will shore up CSI Properties’ liquidity and improve its financial flexibility in refinancing
the USD bonds maturing in Jul'25. The HKD800mn earmarked for debt repayment is c35% of the o/s amount
of CSIPRO 5.45 07/21/25, CSI Properties’ only o/s USD bond. We are aware of the bondholders’ identification
notice sent out last night but not sure of the intention of CSI Properties. We believe that the company’s near-
term focus should be on completing the fundraising and do not expect the launch of LME prior to completion of
the proposed fundraising by mid to late Apr'25 if things go smooth.

Purely for the sake of discussions, assuming CSI will launch an LME with upfront cash repayment of 35%
(equivalent to the amount earmarked for the proposed fundraising), the balance to be extended for 4 years
(after the repayment of bond privately placed to GAW), we estimate that the fair value of CSIPRO 5.45 to be
high-80 to mid-90 based on discount rates of 10-15%. At 93.2, we believe that CSIPRO 5.45 07/21/25 is about
fairly priced.

Table 1: Expected timetable of the proposed fundraising

Key events Date

Dispatch of circular, proxy form and notice of SGM 17 Feb’25

SGM and announcement of poll results of the SGM 6 Mar'25

Effective date of the share consolidation and authorized share capital increase 10 Mar’25

Record date for participation in the rights issue and bonus warrants issue 20 Mar’25
Certificates for the bonus warrants to be dispatched On or before 7 Apr'25

Announcement of the results of the rights issue including applications for excess rights 14 Apr'25
shares

Source: Company filling.
» BTSDF: Fully redeem BTSDF 13.5 06/26/26 of USD24.7mn at 109.54

H&H will redeem BTSDF 13.5 06/26/26 of USD24.7mn in full on 13 Feb’25. We believe the redemption price
at 109.54 took reference to the price at last close at 109.5. The early redemption is in line with our expectation
as it helps H&H to further reduce its weighted-average funding cost. Recalled that H&H repurchased
USD275.3mn of the bonds via a tender offer completed last month at 109.8.

We maintain buy on BTSDF 9.125 07/24/28, in view of H&H'’s good access to various funding channels as well
as lengthened maturity profile after the tender offer and concurrent new issue in Jan’25. Recalled that H&H
prepaid USD term loans of USD581mn in Nov’24. The loans were originally due in Jun’25. At 101.1, BTSDF
9.125 07/24/28 is trading at YTM of 8.7%, and offering yield pick-up of 51bps over FOSUNI 8.5 05/19/28 (-/BB-
/-, YTM of 8.2%), and 122bps over GWFOOD 3.258 10/29/30 (-/-/BB, YTM of 7.5%) with 2.2 years shorter in
maturity.

» Offshore Asia New Issues (Priced)

: Issue Rating
Size (USD Tenor Coupon Priced

Issuer/Guarantor
mn) (MIS/F)

No Offshore Asia New Issues Priced Today
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» Offshore Asia New Issues (Pipeline)

; Issue Rating
Size (USD Tenor Pricing

Issuer/Guarantor Currency mn)
(M/S/F)

Korea Electric Power Corporatio uUsD - 3yr/5yr - -

> News and market color

¢ Regarding onshore primary issuances, there were 0 credit bonds issued yesterday. As for month-to-date,
0 credit bonds were issued due to Chinese new year holiday.

e [BABA] Alibaba starts offering DeepSeek Al models on its cloud platform

e [GRNCH] Greentown China issued profit warning, expects less than 50% yoy drop in FY24 net profit
amid real estate market downturn

e [GRNKEN] Media reported Greenko Energies’ subsidiary raised INR10bn (cUSD115mn) via 13% 3-year
NCDs to finance a pumped storage project in the Indian state of Rajasthan

e [SINOCE] UK Court sanctioned Sino-Ocean’s proposed debt restructuring plan on 3 Feb’25. The Hong
Kong Court is scheduled to hear the restructuring plan on 19 Feb’25

o [SKYFAM] Skyfame Realty to terminate RSA with effect from 3 Feb’25. The Board expects there is no
reasonable prospect of successfully completing the relevant scheme prior to the longstop date

e [SOFTBK] SoftBank and OpenAl announced a partnership to develop and market Advanced Enterprise
Al, Cristal intelligence

e [VEDLN] S&P upgraded Vedanta Resources by one notch to B+ from B on easing refinancing risk,
removed from CreditWatch and outlook stable
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The author who is primary responsible for the content of this research report, in whole or in part, certifies that with
respect to the securities or issuer that the author covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her compensation
was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued
by The Hong Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this
research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s)
covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of
the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.


mailto:fis@cmbi.com.hk

4 Feb 2025

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable
for the purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has
been prepared without regard to the individual investment objectives, financial position or special requirements. Past
performance has no indication of future performance, and actual events may differ materially from that which is
contained in the report. The value of, and returns from, any investments are uncertain and are not guaranteed and
may fluctuate as a result of their dependence on the performance of underlying assets or other variable market
factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies,
and encourages investors to consult with a professional financial advisor in order to make their own investment
decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of
supplying information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and
should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or enter into
any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or
employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in
relying on the information contained in this report. Anyone making use of the information contained in this report does
so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information
believed to be publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to
guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information, advices and
forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may
issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies
referred to in this report for itself and/or on behalf of its clients from time to time. Investors should assume that
CMBIGM does or seeks to have investment banking or other business relationships with the companies in this report.
As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity
of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in
part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within
Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not
be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. The research analyst who
is primary responsible for the content of this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under
FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US
institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and
may not be furnished to any other person in the United States. Each major US institutional investor that receives a
copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide this report to
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any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No.
201731928D), an Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and
regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore,
CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the
report.



