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We hope you found our commentaries and ideas helpful. We highly 

appreciate your support to us in Sell-Side Analysts of the polls of “The Asset 

Asian G3 Bond Benchmark Review 2022”. Thank you for your time. Your 

support will mean a lot to us.  

 

 Markets continued staying quiet this morning. We saw active short covering 

on AT1 and some long end IG names. NANYAN perp up 1pt while buying 

interest is limited on other names like ICBCAS/CINDBK. 

 

 CSCHCN: requisite consent obtained. While the consent solicitation is not 

ideal, CSC’s consent plan is more generous than many of those of its peers 

given the faster amortization and credit enhancement. See below. 

 

 KWGPRO: 50% equity sales of Kai Tak project to Longfor Group for 

HKD1.3bn. See below. 

 

 Trading desk comments 交易台市场观点 
 

Yesterday, Chinese IG space was relatively quiet ahead of FOMC meeting. 

In financial sector, AT1s retraced by 0.25-0.5pts as onshore Chinese 

accounts sold into rally. For AMCs, long end paper extended the strong 

trend, with GRWALL ’25 up 3pts. HRINTH 4% Perp marked 0.25pt higher. 

TMT benchmarks halted the recent rally. IG property bonds continued to 

march higher, with VNKRLE ‘27 now trading 83/85, 15pts higher from 

recent lows. Chinese HY space was mixed. Benchmarks opened 1-2pts 

higher thanks to COGARD's share placement announcement overnight. 

Though later COGARD was then hit down 2-3pts from high under real 

selling/shorts resetting. CIFIHG down 1-3pts, other benchmarks closed 

broadly unchanged to a touch lower. Under PB/retail better buying, 

CENCHI ‘22 was up 3-4pts and closed at ~90 level.   

 

In LGFV space, strong start lifted by overall constructive tone in property 

quickly faded heading into noon. Market flows theme was about selling the 

long and covering the short, right before the rate hike, and the release of 

US PCE and GDP data. Hence 10yr papers saw better selling whereas 5yr 

bullets were basically unchanged. In SOE space, duration selling 

continued as RM trying to trim longer duration papers to reduce 

uncertainties. 10yr benchmark papers were on average 1~3 bps wider with 

SINOCH ‘31/HAOHUA’ 30 approaching 240/235 hurdle again. High quality 

SOE edged tighter despite limited supply and thin flows. Overall, buying 

outside short covering were highly focused on front end papers in all of 

LGFV/ SOE perps, with Chinese-background investors on-and-off.
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 Last trading day’s Top Movers 

 

Top Performers Price Change  Top Underperformers Price Change 

FIHUCN 5 02/26/28 91.0 7.1  NANFUN 5 PERP 82.3 -3.4 

EHICAR 7 3/4 11/14/24 54.0 6.4  PCPDC 5 1/8 06/18/26 89.8 -3.3 

LVGEM 12 03/10/23 54.7 4.9  HILOHO 9 3/4 11/18/24 53.7 -3.1 

BJHKWY 14 3/4 10/08/22 101.2 4.8  WESCHI 4.95 07/08/26 71.6 -2.9 

MPEL 5 3/4 07/21/28 62.6 4.3  COGARD 5 5/8 12/15/26 35.4 -2.6 

 

 

 Macro News Recap 宏观新闻回顾 

 

Macro – U.S. stock market rebounded with strong momentum on Wednesday, the S&P (+2.62%), Dow 

(+1.37%) and Nasdaq (+4.26%)  bounced as the Fed declared its second consecutive 0.75bps interest rate 

increase which meets market’s expectation, taking the benchmark Fed Funds rate to a range between 2.25% 

and 2.5%. The Fed also showed a soft tone about future rate’s amplification, increasing the probability of 50bps 

raise in September. U.S. treasury yields downed slightly with 3-7bps yesterday. Yield curves bull steepened 

with 2/5/10/30 yield reaching 2.96%/2.82%/2.78%/3.03%, respectively. 

 

 Desk analyst comments分析员市场观点 

 

 CSCHCN: Requisite consent obtained  

 

Despite the public letter to media and the letter to PAG, China South City (CSC) managed to obtain the 

requisite consent for maturity extension by the early consent deadline.  As discussed, the consent 

solicitation is not ideal, but CSC’s consent plan is more generous than many of those of its peers given the 

faster amortization and credit enhancement (keepwell and specified offshore account).  Furthermore, we 

consider CSC’s restructuring plan one of the most convincing, if not the most, amongst 20-plus debt 

restructuring plan in the Chinese property sector in view of the roadmap to recovery.  Our FV estimates of 

the consented bonds are 75-99.  Please read our comments on 22 Jul’22 and 21 Jul’22 for detailed analysis. 

 

FV estimates 
   

Discount rate 10% 15% 20% 25% 

CSCHCN 11 1/2 08/12/22 98.92 92.97 87.65 82.87 

CSCHCN 10 7/8 10/26/22 98.8 92.14 86.23 80.97 

CSCHCN 7 1/4 11/20/22 98.76 91.75 85.55 80.03 

CSCHCN 11.95 02/09/23 98.11 90.81 84.01 77.56 

CSCHCN 10 3/4 04/11/23 97.22 90.22 82.99 75.35 

 

 KWGPRO: 50% equity sales of Kai Tak project to Longfor for HKD1.3bn 

KWG Group signed an agreement to sell 50% equity and shareholder loan of Upper RiverBank project 

company (a residential project in Kai Tak, Hong Kong) to Longfor Group for cash consideration of HKD1.3bn 

(cUSD165mn). The sales helps the cash-strapped developer to shore up its liquidity. However, the size of 

this sales is small compared to its maturities ahead and there remains no update on the monetization of its 
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Aberdeen project, a JV with Logan. The sales of Aberdeen project, if successful, will have a more 

meaningful boost to its liquidity. 

 

Looking ahead, KWG will face lumpy maturities for the remaining FY22, including both offshore (USD900mn 

in Sep’22) and onshore (RMB1.8bn puttable in Aug’22 and another RMB2.5bn puttable/maturing by end of 

FY22). We expect company to come up with liability management exercise soon to address its liquidity 

issue, which is also reflected in current market price of 10-20. 

 

 Offshore Asia New Issues (Priced)  

 

Issuer/Guarantor Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Priced Today 

 

 

 Offshore Asia New Issues (Pipeline)                      

 

Issuer/Guarantor Currency Size (mn) Tenor IPG 
Issue Rating 

(M/S/F) 

Posco Holdings Inc(POHANG) USD - 3yr T+190 Baa1/A-/- 

Posco Holdings Inc(POHANG) USD - 5yr T+210 Baa1/A-/- 

 

 

  Market conditions and color 

 

 Regarding onshore primary issuances, there were 76 credit bonds issued yesterday with an amount of 

RMB70bn. As for Month-to-date, 1308 credit bonds were issued with a total amount of RMB1256bn 

raised, representing a 11.3% yoy decrease 

 

 [CENCHI] Media reported Central China Real Estate started remitting funds to an offshore bank 
account to prepare for the redemption of its USD500mn 6.875% bond 
 

 [CHJMAO] China Jinmao completed the issue of RMB2bn three-year MTNs with 3.29% coupon for 

project construction 
 

 [CIFIHG] CIFI Holdings’ controlling shareholders purchased 500,000 company shares from the open 

market at a total consideration of approximately HKD1.11mn to boost shareholding to approximately 
53.22% 

 

 [GZRFPR] Guangzhou R&F Properties entered into agreements with trustee China Merchants 

Securities over the pledge of a 50% stake in Suzhou Fujing Real Estate and a 50% stake in Guangxi 
Fuya Investment to guarantee the repayment of its "16Fuli04" bonds 
 

 [JINKE] Jinke Property Group disclosed the results of its noteholders’ meeting convened by trustee 

Industrial Bank on 22 July regarding its “20JinkedichanMTN001”. The noteholders passed the proposal  
on exemption of the requirement on the notice period for convening the meeting and on the adjustment 
of the repayment for the notes and requesting the issuer to add credit enhancement measures for the 
notes, while rejecting the proposal on canceling the relevant obligations of "emergency clause", "cross 
protection clause", "prior commitment clause" and "change of control clause" 

 

 [LENOVO] Lenovo Group’s USD486.779m of its 4.750% notes due March 2023 remained outstanding 
following the settlement of its tender offer 
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 [RONXIN] Ronshine Fujian Investment Group, an subsidiary of Ronshine China, announced a change 
of the bond trading method for its "20Rongxin01” bonds. It would be only traded via the fixed income 
securities integrated electronic platform of the Shanghai Stock Exchange and only qualified institutional 
investors are allowed to purchase the bonds 

 

 [SHDCOM] Shandong Commercial Group raised RMB600mn via an offering of 90-day super short-

term bills with a coupon rate of 5.80% to repay interest-bearing debts 
 

 [YANGZH] Yangzhou Economic and Technological Development Zone Development raised 
RMB500mn via an offering of 270-day super short-term bills at a coupon rate of 2.19% to repay 
interest-bearing debts 
 

 [ZZCITY] Zhuzhou City Construction Development raised RMB500mn via an offering of five-year 
corporate bonds at a coupon rate of 4% to repay interest-bearing debts 
 
 

CMB International Securities Limited 

Fixed Income Department 

Tel: 852 3761 8867/ 852 3657 6291 

fis@cmbi.com.hk 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)  
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requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value 

of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets 

or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors 

to consult with a professional financial advisor in order to make their own investment decisions. 

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its 
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and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make 

investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf 

of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in 

this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume 

any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or 
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Disclaimer: 

For recipients of this document in the United Kingdom 

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as 

amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of 

the Order, and may not be provided to any other person without the prior written consent of CMBIS.  

For recipients of this document in the United States 

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the 

independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research 

analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the 

analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United 

States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to 

any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it 

shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the 

information provided in this report should do so only through a U.S.-registered broker-dealer. 

For recipients of this document in Singapore 

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in 

the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective 

foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report 

is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 

289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should 

contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 

 


