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The Asia IG space was 1-2bps wider this morning. We saw better selling on
KR/JP/HK T2s. NWDEVL 30 was 0.6pt higher, while ACPM 4.85
Perp/SOFTBK 6.875 Perp were 0.4-0.5pt lower. HFs continued to top up
higher-yielding LGFV 27-28 across CNH and USD issues.

PCORPM: Net leverage improvement driven by lower net working capital.
PCORPM 7.35 Perp was unchanged post 9M25 results announcement. See
below.

WESCHI: Proposes to issue new USD bond to fund the concurrent tender
offer for WESCHI 26 at 101.238, subject to new issue condition. Holders of
WESCHI 26 who subscribe into the new USD bond may receive priority of
acceptance in the tender offer, and preferential allocation in the new USD
bond. Offer expires on 28 Nov’25 5pm CET. WESCHI 26 was 0.4pt higher
this morning.

Trading desk comments X 8 & T W&

Yesterday, we saw better seling on Japanese names
NOMURA/JERA/KUB/MITCO/MIZUHO/MUFG. There was small selling on
the BBLTB curve from global accounts amid the news that BBLTB would
launch new USD issues in four tranches. PBs were buying Asia/Yankee
FRNs with wider spreads (>+100). We saw mixed two-way flows on AU/KR
lower-spread names. Chinese onshore accounts were buying FRNs of
leasing/security houses. In Macau gaming, SJMHOL/MGMCHI/MPEL/
SANLTD/STCITYMWYNMAC were unchanged to 0.2pt lower. See comments
on SUMHOL'’s 3Q25 performance yesterday. LIHHK 26 was 0.5pt higher. The
NWDEVL complex was unchanged to 0.9pt lower. LASUDE 26 was down by
0.7pt. In Chinese properties, VNKRLE 27 was 0.2pt lower while VNKRLE 29
was 0.2pt higher. LNGFOR 28-32/FUTLAN 28/FTLNHD 27 lowered by 0.1-
0.6pt. Korean insurance papers HLINSU/KYOBOL were under pressure and
declined by up to 0.3pt. CRNAU 29 edged 0.6pt higher. In SEA space,
GLPSPs/SMCGL Perps were down by 0.1-0.4pt. MEDCIJ 26-30s were 0.1pt
lower to 0.1pt higher.

In LGFV, tactical buyers continued to pick up cheaper offers in higher-yielding
names in preparation for next year, although lower-yielding CNH issues at
the other end of the credit curve remained under selling pressure. CQSXGU
28 was 0.6pt higher.
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¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
PTTTB 4 1/2 10/25/42 88.7 0.6 NWDEVL 5 1/4 PERP 45.1 -0.9
CRNAU 9 1/4 10/01/29 924 0.6 TENCNT 3.68 04/22/41 85.5 -0.9
CQSXGU 6.95 08/07/28 99.1 0.6 NWDEVL 6 1/4 PERP 44.7 -0.8
LIHHK 4.8 06/18/26 94.9 0.5 LASUDE 5 07/28/26 68.1 -0.7
ROADKG 6 03/04/29 19.5 0.5 NWDEVL 10.131 PERP 48.3 -0.6

¢+ Marco News Recap % .27 1 = i

Macro — S&P (-0.92%), Dow (-1.18%) and Nasdaq (-0.84%) were lower on Monday. UST vyield was lower on
Monday. 2/5/10/30 year yield was at 3.60%/3.72%/4.13%/4.73%.
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%* Desk Analyst Comments 4-# & 3% W,.&
» PCORPM: Net leverage improvement driven by lower net working capital

Petron’s revenue declined by 10% yoy to PHP595bn in 9M25, primarily driven by lower sales volume and selling
price. The sales volume dropped by 3% yoy to 100.9mn barrels in 9M25, due to lower export sales and
narrowed regional refining cracks by 11% yoy during 9M25, these negative impacts were partly offset by 11%
yoy increase in domestic retail sales volume with higher market shares and increase in domestic commercial
sales from higher jet fuel and LPG sale volume.

Despite the revenue decline, Petron's gross profit increased by 15% yoy PHP40bn in 9M25, benefiting from
lower cost of sales from 13% yoy lower in average Dubai crude price to USD71/barrel in 9M25, from
UsD82/barrel in 9M24. 9M25 EBITDA grew by 11% yoy to PHP37bn, at a lower magnitude than the growth in
gross profit due to 7% yoy increase in SG&A expenses, driven by higher terminalling fees, employee
compensation, and additional retail network expansion costs. Net profit surged 37% yoy to PHP10bn in 9M25,
attributable to lower interest expenses from the interest rate cut during the period.

During 9M25, free cash flow jumped 361% from 9M24 to PHP47bn, driven by lower net working capital as well
as lower capex. Petron spent PHP5bn in capex in 9M25, represented 45% of the full year budget of PHP11bn,
reflected capital discipline under compressed margin environment. Moreover, Petron completed an exchange
offer and concurrent new issuance of PCORPM 7.35 Perp during 3Q25, resulting in net cash inflows of
PHP1.8bn after the settlement. As a result, Petron’s cash and ST investments increased to PHP42bn as of
Sep’25 from PHP31bn as of Dec’24 and its net leverage was lower, net debt/LTM EBITDA (perp was accounted
as debt) was 4.7x while the cash to short term debt increased to 0.4x. We take comfort with Petron’s good
access to bank borrowings for refinancing of short-term dues.

We maintain buy on PCORPM 7.35 Perp (coupon reset Sep’28) in view of better carry and trading liquidity. At
103.2, PCORPM 7.35 Perp is trading at yield to first reset of 6.1%. We like Petron’s smooth access to diverse
funding channels as well as notably lower refinancing pressure after the exchange and tender offers. We
acknowledged that Petron maintains track records of calling its perps on the first coupon reset, i.e. PCORPM
7.5 Perp in Aug'18 and PCORPM 4.6 Perp in Jul’23.

Table 1: Petron 9M25 financial highlights

PHP mn IM24 IM25 Change
Sales 657,933 594,900 -10%
-Petroleum 655,620 592,609 -10%

-Leasing 869 892 3%
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-Marketing 895 592 -34%
-Others 549 807 47%
Gross profit 34,391 39,627 15%
EBITDA 33,239 36,780 1%
Net profit 7,068 9,670 37%
Operating cash flow 17,697 51,469 191%
Capex 7,612 4,938 -35%
Free cash flow 10,085 46,531 361%
Gross profit margin 5.2% 6.7% 1.4 pct pt
EBITDA margin 5.1% 6.2% 1.1 pct pt
Net profit margin 1.1% 1.6% 0.6 pct pt

Dec'24 Sep'25 Change
Cash and ST investment 31,433 42,144 28%
Total debt 304,319 277,930 -9%
Net debt 272,886 235,786 -14%
Total debt/ LTM EBITDA 6.6x 5.5x -
Net debt/ LTM EBITDA 5.9x 4.7x -
Cash/ST debt 0.2x 0.4x -

Note: Debt incl. perpetual securities.
Source: Company filling, CMBI FICC Research.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/S/F)
Guilin ETDZ Holding Group 40 3yr 5.0% 5.0% Unrated

» Offshore Asia New Issues (Pipeline)

_ . Issue Rating
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/SIF)
Sichuan Keuzhog Development USD } 3yr 6.5% Unrated
Holding
The Hong Kong Mortgage USD ) Syr T+50 Aa3/AA+-

Corporation

> News and market color

¢ Regarding onshore primary issuances, there were 98 credit bonds issued yesterday with an amount of
RMB120bn. As for month-to-date, 1,027 credit bonds were issued with a total amount of RMB1,115bn
raised, representing a 27.9% yoy increase

o [BHARTI] S&P upgraded Bharti Airtel by one notch to BBB from BBB- on strong earnings momentum;
outlook positive

o [DELMPM] Del Monte Pacific 2QFY26 sales rise 10% yoy to USD234.9mn
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o [GARUDA] Danantara to restore all grounded Garuda Indonesia aircraft by next year
o [GEELY] Geely Automobile seeks USD1.5bn-equivalent one-year loan backing ZEEKR take-private

e [LNGFOR] S&P downgraded Longfor by one notch to BB- from BB on weakening sales and margins,
outlook stable

e [NWDEVL] NWD announced the early tender results of its USD bonds and perps; aggregate principal
amount of USD520.849mn of NWDEVL 4.8 Perp, USD648.718mn of NWDEVL 6.25 Perp, USD12.77mn
of NWDEVL 10.131 Perp, USD248.725mn of NWDEVL 5.25 Perp, USD659.064mn of NWDEVL 4.125
Perp, USD1.5mn of NWDEVL 4 3/4 01/23/27, USD6.6mn of NWDEVL 5 7/8 06/16/27, USD7.462mn of
NWDEVL 28, USD72.549mn of NWDEVL 29, USD39.819mn of NWDEVL 30 and USD9.265mn of
NWDEVL 31 were tendered as of early deadline

¢ [RIOLN] Rio Tinto pauses AUD215mn (cUSD140mn) Biolron green steel project in favor of different
technology

e [TQLAU] Transurban launches tender offers for TCLAU 3.375 03/22/27 and EUR bonds due 2028 and
2030
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Tel: 852 3657 6235/ 852 3900 0801
fis@cmbi.com.hk

Author Certification

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12
months.

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
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compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.
Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (1) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



