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This morning, the Asia IG space was 2bps wider to 2bps tighter amid light
flows. The new NACF Float 30s and NACF 31s were largely unchanged from
RO at SOFR+60 and T+42, respectively. We saw better selling in front-end,
lower-yielding LGFV USD issues. 10yr CNH IG TMTs edged 0.3-1.0pt higher.

CINDBK: We view the pricing of the new CINDBK 5 Perp as fair. The new
USD CINDBK 5 Perp edged 0.5pt higher from RO at par, while the new CNH
CINDBK 2.3 Perp rose 1.5pts from RO at par amid Chinese accounts topping
up. See below.

INDY1J: Media reported Indika Energy considers sale of coal unit Kideco,
which could value at more than USD1bn. INDYIJ 29s was 0.5pt higher this
morning.

Trading desk comments X % & %W &

Yesterday was relatively a muted session for Asian |G credit. Spreads overall
closed unchanged to 2bps wider on the back of tactical profit-taking across
TMT BABA 35s/TENCNT 36s and MEITUAs. ZHOSHK closed 0.2pt lower.
TW lifers were unchanged to 2bps wider, though we saw small better buying
in NSINTW. See our comments on CATLIF yesterday. KR IG credits
remained range-bound in thin volumes and light better selling in the front-end
industrial and quasi-sovereign FRNs. JP |G space leaked 1-2bps wider on
better selling in recent new issues, particularly long-duration tranches and
FRNs.

In higher-yielding space, JP insurance subs and European AT1s traded 0.1pt
lower to 0.1pt higher, amid better selling flows from onshore JP and London
accounts. In SE Asian space, VEDLNs were 0.2pt lower to 0.1pt higher.
Vedanta Resources accepted all of the USD227.325mn VEDLN 9.475
07/24/30, USD209.373mn VEDLN 11.25 12/03/31, USD186.069mn VEDLN
9.125 10/15/32, and USD329.431mn VEDLN 9.85 04/24/33 validly tendered
for purchase in the tender offer. GLPSP Perps lowered 0.1-0.2pt. In Greater
China space, WESCHI 28-29 leaked 0.1-0.6pt. The NWDEVL/VDNWDL
complexes traded unchanged to 0.5pt lower. VNKRLE 27-29 were 0.1pt
lower to 0.1pt higher. The Macau gaming complexes were unchanged to
0.1pt higher. Front-end LGFV issues remained largely afloat as RMs
continued to buy high-yielding names across CNH and USD papers.
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¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
AXIATA 3.064 08/19/50 69.8 1.6 WESCHI 10 1/2 11/11/29 82.1 -0.6
CSCHCN 4 1/2 08/19/27 22.7 11 NWDEVL 4 1/8 07/18/29 84.3 -0.5
TSTSME 11 3/8 02/05/31 107.8 0.8 WLISRC 7 7/8 06/23/36 95.1 -0.5
BHP 6 1/4 05/15/33 105.7 0.7 CKINF 4.2 PERP 71.6 -0.5
BABA 5 5/8 11/26/54 97.8 0.7 CKINF 4 PERP 68.8 -0.4

®,

%* Marco News Recap % WL#7 5 = R

Macro — S&P (+0.38%), Dow (+0.29%) and Nasdaq (+0.62%) were higher on Wednesday. The US latest Crude
Oil Inventories decreased by 1.692mn barrels, lower than the market expectation of a decrease of 1.800mn
barrels. UST yield were lower on Wednesday. 2/5/10/30 year yield was at 4.13%/4.26%/4.55%/5.08%.
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%* Desk Analyst Comments 4-# & 3% W.&

» CINDBK: We view the pricing of the new CINDBK 5 Perp as fair

Yesterday, China CITIC Bank International (CINDBK, A3/-/A-) priced a USD Reg S PerpNC5 AT1 (Ba2/-/-) at
5.0%, tightened from IPT of 5.45%. The issue size is USD400mn on an order book of over USD2bn. We view
the pricing as broadly fair, taking cues of the valuations of NANYAN 7.35 Perp (Ba2/-/-, first call Mar'28, YTC
4.7%) and NANYAN 6.5 Perp (Ba2/-/-, first call Apr27, YTC 4.6%), after adjusted for the longer to first call
profile. Concurrently, CINDBK priced a CNH Reg S PerpNC5 AT1 (Ba2/-/-) at 2.3%, tightened from IPT of
2.9%. The issue size is CNH1.33bn on an order book of over CNH10.3bn. The new USD CINDBK 5 Perp
edged 0.5pt higher from RO at par this morning, while the new CNH CINDBK 2.3 Perp rose 1.5pts from RO at
par. We believe the performance of both the USD and CNH tranches to be supported by solid onshore demand.

The new perps will be callable on the reset date on 22 Jul'31, subject to prior written consent from the HKMA.
It is also subject to non-viability loss absorption, triggered upon the earlier of the HKMA notifying the bank in
writing that: (i) it is of the view that a full or partial reduction or conversion of principal, together with the
cancellation of any accrued but unpaid interest, is necessary, without which the bank would become non-viable;
and (ii) a determination has been made by the relevant authorities that a public sector capital injection or
equivalent support is required, without which the bank would become non-viable. Moreover, the perps may be
written off, cancelled, converted, modified, or otherwise have its form changed through the exercise of Hong
Kong Resolution Authority powers, without prior notice. The new perps are also subject to dividend stopper.

CINDBK is the 9™ largest commercial bank in Hong Kong by total assets as of Dec’25. The bank is 75%-owned
by China CITIC Bank (0998.HK), which is c60%-owned by CITIC Limited (0267.HK), ultimately controlled by
CITIC Group with 53.12% ownership, a MoF-owned SOE. In FY25, CINDBK’s operating income rose 2.9%
yoy to HKD10.9bn, driven by 8.2% growth in non-interest income to HKD3.2bn, partly offset by a 1.0% decline
in net interest income to HKD7.8bn. NIM compressed to 1.51% from 1.79% in FY24, reflecting funding cost
pressure and asset yield compression. Cost-to-income increased to 45% from 38% over the same period.
Despite margin pressure, profit rose 11.3% yoy to HKD3.1bn, supported by lower impairment losses. ROAA
declined marginally to 0.56%, while ROAE improved to 6.16% from 5.99%.

As of Dec’25, total loans increased 7.4% yoy to HKD246bn, comprised of HK corporate loans (41%), HK retail
loans (18%), trade finance (2%), and offshore lending (39%). Within HK corporate loans, property development
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and investment exposure remained elevated at 30% (cHKD30.3bn). While the CRE proportion declined from
36% in FY23 to 30% in FY25, absolute exposure remained broadly flat at cHKD29-30bn, implying limited de-
risking in a weak property cycle. Asset quality improved, with impaired loan ratio declined to 1.76% as of Dec’25
from 2.13% as of Dec’24, and NPL coverage ratio strengthened to 78.1% from 51.1%. Capitalization is strong,
with CET1 ratio at 15.8%, well above the c7.4% regulatory minimum that help provide a buffer against asset

quality volatility.

» Offshore Asia New Issues (Priced)

Size . Issue Rating

Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)

Anhui Transportation Holding Group 400 3yr 4.35% 4.35% Unrated

China CITIC Bank International 400 PerpNC5 5.0% 5.0% Ba2/-/-

NongHvup Bank 300 3.5yr SOFR+60 SOFR+60 Aa3/A+/-

grivup 300 Byr 4.625% T+42

Tata Capital 400 3.5yr 5.332% T+107 -/BBB/-
» Offshore Asia New Issues (Pipeline)

. . Issue Rating

Issuer/Guarantor Currency  Size (USD mn) Tenor Pricing (M/S/F)

No Offshore Asia New Issues Pipeline Today

» News and market color

e Regarding onshore primary issuances, there were 119 credit bonds issued yesterday with an amount of
RMB137bn. As for month-to-date, 932 credit bonds were issued with a total amount of RMB938bn raised,

representing a 6.8% yoy decrease

¢ [ARAMCO] Saudi Aramco expected to ship no term crude to Chinese refiners in Aug'26

o [BHP] BHP workers to strike at key Australian iron ore export hub on 16 Jul’26; BHP iron ore production
rose 1% yoy to 264.7mn tons in FY26 as record high

e [FRIDPT] Freeport Indonesia cuts 2026 gold output target 16% to stabilize operation

e [FUBON] Fubon Life’s after tax profit was TWD1.7bn in Jun'’26 and TWD55.6bn in 1H26

e [IHFLIN] Sammaan Capital board panel to consider proposal for buyback of USD-denominated bonds

[MEDCIJ] Medco Energi Internasional has scheduled update meetings with fixed income investors
between 27 and 29 Jul'26

[NSINTW] Nan Shan Life pretax profit up 163.7% yoy to TWD38.5bn in 1H26

[RIOLN] Rio Tinto paid USD443mn to the Mongolian government following the tax authority's decision
on the Oyu Tolgoi copper and gold mine’s audits in 2021 and 2022
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e [SINOPE] China Petroleum & Chemical is conducting a comprehensive business overhaul, setting up
new business units, to boost profit amid softening demand

e [VEDLN] Vedanta Resources accepted all of the USD227.325mn VEDLN 9.475 07/24/30,
USD209.373mn VEDLN 11.25 12/03/31, USD186.069mn VEDLN 9.125 10/15/32, and USD329.431mn
VEDLN 9.85 04/24/33 validly tendered for purchase in the tender offer

¢ [VNKRLE] China Vanke units extended USD55m loans from United Overseas Bank
Fixed Income Department
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:
For recipients of this document in the United Kingdom
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This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



