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iQIYI (IQ US)

Moving into 3Q23E strong pipeline

Despite soft season and content delay, we expect IQ to deliver in-line 2Q23E,
with rev +17% YoY (subs/ads +15%/25% YoY) and adj. OP at RMB783mn (OPM
at 10%). 1Q outperformed than peers in Jun & Jul, backed by popularity of
Destined <k X &> (viewership mkt share at 20%-30%). After subs sequential
decline in 2Q23E, we expect strong summer content to boost 3Q23E momentum
(e.g. upcoming Mysterious Lotus Casebook). We are positive on 1Q’s rising subs
and ARM in 2H23E (with membership structure optimization), and kept cautiously
optimistic on its ads recovery with higher budget from multiple verticals after
reopening. We keep our earnings forecast barely changed, with TP at US$8.6.

B Expecting 2023E largely in-line. We expect rev to accelerate to +17% YoY
in 20Q23E (in line with consensus), primarily on solid subs rev (+15% YoY)
and ads stronger growth (+25% YoY, vs. prior +17%). GPM would be largely
in-line with previous guidance (at 26%), with content cost at RMB4.1bn, in
our estimates. We forecast non-GAAP OP at RMB783mn (OPM at 10%, vs.
prior RMB710mn), while adi. NP at RMB447mn. Mamt kept full-year
guidance unchanged (forecasting topline/bottom line +12%/81% YoY).

B Rich pipeline in summer holiday to boost 3Q23E subs momentum.
Despite soft season and content delay, 2023E subs rev would grow steadily,
with risinga ARM (+1.7% YoY, +3% 0Qo0Q) and muted subs (at 111mn, -
17.5mn QoQ). Looking ahead, we expect 2H23E to see both ramp-up of
subs and ARM. backed bv membership structure optimization and strona
summer content. Destined <k X &>, IQ’s first hot title in summer, ranked
TOP1 in terms of viewership after its launch on 18 Jun. with market share of
20%-30% (vs. Tencent video’'s The Longest Promise <% &> at ~15%).
We expect Destined to boost 3023E subs seauential arowth. to contribute
hiagher net adds than New Life bedins <# 4 g % >. On top of that. kev
modern dramas (e.d. The Lost 11th Floor <% % &5 -+— &> (9 Jul). Imperfect
Victim <& 7.% % & A> (17 Jul)) and upcoming Mysterious Lotus Casebook
< fe#> would bring further upside.

B Better-than-feared ads recovery. Ads would accelerate to +25% YoY in
2023E (vs. +4% YoY in 1023) for low base, more variety shows and risind
budget from multiple verticals (e.q. ecommerce). By segment, performance-
based ads would grow faster than brand ads. We kept cautiously optimistic
on 2H23E ads trend, with beneficiary of reopening, algorithm optimization
and operation enhancement in key verticals.

B Maintain BUY. We keep FY23-25E earnings forecast barely unchanged,
with DCF-based TP at US$8.6 (implying 24x/17x FY23/24E P/E), in line with
Netflix and Mango’s multiple. Key catalysts: 1) key dramas to be launched
in 2H23E; and 2) decent ads recovery.

Earnings Summary

(YE 31 Dec) FY21A FY22A FY23E FY24E FY25E
Revenue (RMB mn) 30,554 28,998 32,387 34,604 35,978
YoY growth (%) 29 (5.1) 11.7 6.8 4.0
Adj. net income (RMB mn) (4,549) 1,266 2,293 3,239 3,712
Adj. EPS (RMB) (5.6) 15 24 34 3.9
YoY growth (%) NA NA 81.2 41.2 14.6
Consensus EPS (RMB) NA NA 2.1 3.2 4.2
P/E (x) NA 25.6 15.9 11.3 9.9
P/S (x) 1.2 13 11 11 1.0
Yield (%) 0.0 0.0 0.0 0.0 0.0
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Stock Data

Mkt Cap (US$ mn) 5,413
Avg 3 mths t/o (US$ mn) 61.48
52w High/Low (US$) 7.99/ 1.65
Total Issued Shares (mn) 522

Source: Bloomberg

Shareholding Structure

Oasis Management 4.51%
Goldman Sachs 4.46%
Bank of America 4.17%

Source: Bloomberg

Share Performance

Absolute Relative
1-mth 13.3% -8.8%
3-mth -17.3% -28.8%
6-mth -14.8% -33.2%

Source: Company data, Bloomberg, CMBIGM estimates
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Figure 1: 2Q23E financial preview

RMB mn 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 10Q23 2Q23E QoQ YoY Consensus Diff %
Revenue 7,608 7,589 7,389 7,277 6,657 7,471 7,593 8,349 7,776 -6.9%  16.8% 7,775 0%
Operating profit (1,122) (1,368) 7,389 93 126 310 784 859 620 | -27.8% 392.6% 632 -2%
Net profit (1,397) (1,730) (1,776) 169 (214) (396) 304 618 292 | -52.8% NA 335 -13%
Adj. net profit (1,065) (1,400) (1,002) 162 78 187 856 940 447 | -52.4% 471.8% 410 9%
EPS (RMB) (1.34) (1.75) (1.25) 0.20 0.09 0.22 0.98 0.97 0.46 | -52.6% 411.6% 0.41 13%

Margin (%)

Gross margin 9.7% 7.4% 11.9% 18.0% 21.2% 23.6% 28.9% 28.7% 26.0% 26.3%
Operating margin -14.7% -18.0%  100.0% 1.3% 1.9% 4.1% 10.3% 10.3% 8.0% 8.1%
Adj. net margin -14.0% -18.4% -13.6% 2.2% 1.2% 2.5% 11.3% 11.3% 5.8% 5.3%

Growth (%)

Revenue (YoY) 2.7% 5.6% -0.9% -8.7%  -12.5% -1.6% 2.8% 14.7% 16.8% 6.8%
Revenue (QoQ) -4.5% -0.3% -2.6% -1.5% -8.5% 12.2% 1.6% 10.0% -6.9% 2.4%
Operating profit NA NA NA NA NA NA NA NA NA NA
Adj. net profit NA NA NA NA NA NA NA NA NA NA

Source: Company data, Bloomberg, CMBIGM estimates

Figure 2: 2Q23E revenue breakdown

1023  2Q23E
Revenue (RMB mn) 7,608 7,589 7,389 7,277 6,657 7,471 7,593 8,349 7,776] -6.9%  16.8%
Membership Services 3,993 4,288 4121 4471 4,285 4,211 4,744 5,547 4,934 -11.1%  15.1%
Online Advertising 1,825 1,660 1,665 1,337 1,194 1,247 1,553 1,404 1,487 6.0%  24.6%
Content Distribution 688 627 762 626 479 730 635 727 551 -24.2%  15.0%
Others 1,102 1,013 842 842 698 1,284 661 670 803 19.8%  15.0%

Source: Company data, CMBIGM estimates

Figure 3: Key premium dramas to be launched in 2H23E
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Source: Company data, CMBIGM

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE. 2
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Figure 4: Quarterly subs estimates

Figure 5: Yearly subs rev estimates
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Source: Company data, CMBIGM estimates Source: Company data, CMBIGM estimates
Figure 6: iQIYI’s key drama series pipeline in FY23E
Title Chinese title Producer Genre Starring
Bionic 17 & A iQiYi Romance KRB~ St
Special Lady fa b Ade £ iQIY1 Sci-Fi B BHT®. AXz
My wife is a thief LIMEEY3 iQIY1, Chinese Miracle Romance R ERIE. AU
Hua Xi Ji i 47 iQIY1, Rising Star Romance FRIES BT TSt
The Lotus Casebook E Ak iQIYI Romance RS . HImE
Back for you b & A4 iQIY1 Romance M. LTEF. EXRH
Rising with the wind HEE RN iQIY1, Stellar Romance BAR. AP EL. ZER
The Comic Bang ! Yy kiE iQIY1 Romance R EHAE. REK
| am criminal police EXZIE S iQIvI Crime FAethy A, X5
Meet me in your sound %3 ARk iQIYI Historical FEH. R, EHEF
Golden Trio #FAK E:I,I'L,f:j:dong Rim & TV Life KEE. Il Kk
Hello Life RIFAEE iQIY1, HuangCheng Pictures Life 4RI, EfA. R
The seventh generation L wE A iQlYI, Stellar Historical BB T EA
The Mutations R S+H T iQIY1 Historical B, K& e
New York Mission 2 JEABTIRE2 iQIY1 Crime BRFE. HER. RKHT
Tiger Crane X3 iQlYl, Youyaoqi Historical HE KEkHh TEFE
My Journey to You =X H iQlYl Historical R Hk RkHh. =24
Chinese Paladin 4 &) F k454 iQIYI Historical ik B’ FFHR
The Demon Hunter's Romar £t iQlYI Romance EES. KA
Fox Spirit Matchmaker PRIK ] SR iQIY1, Tencent Pictures, Stellar Historical R B, FRuRds
Story of Kunning Palace F e B iQIvI Historical GE. KiHh. ZTEZH
Imperfect Victim FRELZEAN Haohan (% % #1), iQIY| Crime B, X EE. A
A Journey to Love — &% iQlYI Romance X . NFTF

Source: Company data, CMBIGM

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE.
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Figure 7:iQIYI's quarterly ads rev estimates

Figure 8: iQIYI's yearly ads rev estimates
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Figure 9: Quarterly margin estimates

Source: Company data, CMBIGM estimates

Figure 10: Yearly margin estimates
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Figure 11: DCF Valuation

Source: Company data, CMBIGM estimates

DCF valuation (RMB mn

2023E
EBIT 3,276
Tax (100)
D&A 13,295
Working capital (9,741)
CAPEX (907)
FCF 5,822
FCF Growth
Terminal Value
PV (FCF+ Terminal Value) 5,822

Assumptions

2024E
4,404
(252)
13,643
(13,781)
(934)
3,080
-47%

2,735

2025E
5,069
(477)
14,115
(14,293)
(1,018)
3,395
10%

2,677

2026E
5,735
(482)
14,712
(14,773)
(1,050)
4,142
22%

2,900

2027E
7,009
(643)
15,200
(15,312)
(1,097)
5,158
25%

3,207

2028E
7,933
(774)
15,656
(15,778)
(1,110)
5,927
15%

3,272

2029E
8,764
(895)
16,123
(16,202)
(1,110)
6,680
13%

3,275

2030E
9,614
(1,011)
16,599
(16,713)
(1,121)
7,368
10%

3,207

2031E
10,479
(1,048)
17,429
(17,549)
(1,177)
8,134
10%

3,144

2032E
11,317
(1,132)
18,301
(18,426)
(1,224)
8,836
9%
94,643
35,518

WACC 12.6%

Tax rate 15.0%

Risk free rate 3.6%

Beta 1.10

Market risk return 11.8%

Terminal growth rate 3.0%
11% 12% 13% 14% 15%
1.5% 95 8.4 7.8 6.8 6.1
PV 65,757 2.0% 9.9 8.7 8.1 6.9 6.2
minus: Net cash 8,352 Growth 2.5% 10.2 9.0 8.3 7.1 6.4
minus: Minority Interest 0 3.0% 10.7 9.3 7.3 6.5
Equity Value 57,406 3.5% 111 9.6 8.9 75 6.7
Shares (mn) 947 4.0% 11.7 10.0 9.2 7.7 6.8
Target Price (US$) based on DCF 8.6 4.5% 12.3 10.5 9.5 7.9 7.0

Source: CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE.
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Figure 12: CMBIGM estimates vs consensus

CMBIGM Consensus Diff (%)
RMB mn, Dec-YE FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E
Revenue 32,387 34,604 35,978 32,374 34,819 37,281 0.0% -0.6% -3.5%
Gross Profit 8,271 9,710 10,577 8,845 10,333 11,642 -6.5% -6.0% -9.2%
Operating Profit 2,309 3,373 3,995 2,974 4,013 4,796 -22.4% -15.9% -16.7%
Adj. net profit 2,293 3,239 3,712 2,237 3,393 4,196 2.5% -4.5% -11.5%
EPS (RMB) 2.42 3.40 3.88 2.15 3.18 4.19 12.7% 6.9% -7.5%
Gross Margin 25.5% 28.1% 29.4% 27.3% 29.7% 31.2% -1.8ppts -1.6ppts -1.8ppts
Operating Margin 7.1% 9.7% 11.1% 9.2% 11.5% 12.9% -2.1ppts -1.8ppts -1.8ppts
Net Margin 7.1% 9.4% 10.3% 6.9% 9.7% 11.3% +0.2ppts -0.4ppts -0.9ppts
Source: CMBIGM estimates, Bloomberg
Figure 13: Earnings revision
&Y old Diff (%)
RMB mn, Dec-YE FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E
Revenue 32,387 34,604 35,978 31,841 33,799 35,152 1.7% 2.4% 2.3%
Gross Profit 8,271 9,710 10,577 8,124 9,521 10,373 1.8% 2.0% 2.0%
Operating Profit 2,309 3,373 3,995 2,320 3,392 4,004 -0.4% -0.6% -0.2%
Adi. net profit 2,293 3,239 3,712 2,289 3,234 3,696 0.2% 0.1% 0.4%
EPS (RMB) 2.42 3.40 3.88 2.42 3.40 3.86 0.2% 0.1% 0.4%
Gross Margin 25.5% 28.1% 29.4% 25.5% 28.2% 29.5% +0.0ppts -0.1ppts -0.1ppts
Operating Margin 7.1% 9.7% 11.1% 7.3% 10.0% 11.4% -0.2ppts -0.3ppts -0.3ppts
Net Margin 7.1% 9.4% 10.3% 7.2% 9.6% 10.5% -0.1ppts -0.2ppts -0.2ppts

Source: Company data, CMBIGM estimates

Figure 14: Valuation comps

Ticker Mkt cap Currency Price CMBI CMBI FY23-25 EPS

(USD mn) Raiting TP| FY23E FY24E FY25E | FY23E FY24E FY25E CAGR
iQlYI 1Q US 5,157 USD 5.4 BUY 8.6 15.9 11.3 9.9 1.1 1.1 1.0 27%
Internet giants
Tencent 700 HK 434,265 HKD 355 BUY 455 215 17.8 15.9 5.0 4.4 4.0 16%
Alibaba BABA US 249,742 UsD 97 BUY 157 11.2 10.6 9.1 1.9 1.7 1.6 23%
Disney DIS US 165,316 USD 90 NA NA 24.0 17.8 14.9 1.8 1.7 1.7 29%
Netflix NFLX US 200,212 USD 450 NA NA 39.0 29.7 23.9 5.9 5.2 4.7 29%
Average 18.9 15.4 13.3 3.6 33 3.0 24%
VAS & Subscribers
Kuaishou 1024 HK 33,508 HKD 60 BUY 97 66.5 219 12.4 21 1.9 1.6 104%
Mango 300413 CH 9,184 CNY 35 NA NA 27.8 235 20.3 4.1 3.7 33 17%
Bilibili BILI US 7,284 UsSD 18 BUY 27 NA NA 55.9 22 1.9 1.6 NA
TME TME US 13,557 UsD 8 BUY 11 155 145 13.3 3.2 3.0 2.8 9%
Huya HUYA US 859 UsD 4 BUY 7 NA NA 28.7 0.7 0.7 0.7 NA
Douyu DOYU US 368 UsSD 1 NA NA NA NA 61.2 0.5 0.5 0.5 352%
Momo MOMO US 2,043 UsD 11 HOLD 14 6.8 6.3 6.0 1.2 11 11 6%
YY YY US 2,421 UsD 35 BUY 46 17.0 15.0 12.5 11 1.0 0.9 20%
China Literature 772 HK 4,465 HKD 34 NA NA 21.0 18.3 16.3 3.9 3.5 3.2 14%
Average 25.7 16.6 135 21 1.9 1.8 13%
Film, TV & IP
Linmon Media 9857 HK 504 HKD 11 NA NA 8.9 6.2 NA 1.8 15 NA NA
Strawbear entertair 2125 HK 79 HKD 1 BUY 4 NA NA NA NA NA NA NA
Average 8.9 6.2 NA 1.8 15 NA NA
Advertising
Baidu BIDU US 53,247 usbD 152 BUY 199 15.9 14.4 12.4 2.8 25 23 13%
Weibo WB US 3,402 usb 14 BUY 27 6.5 5.7 53 1.8 1.7 1.6 9%
Facebook META US 803,186 usbD 313 NA NA 251 20.4 18.8 6.3 5.7 51 18%
Snapchat SNAP US 21,735 UsbD 14 NA NA NA 69.0 315 4.8 4.2 3.6 113%
Average 15.8 135 12.2 3.9 35 3.1 14%
Average 18.5 14.8 13.1 2.9 2.6 2.4 17%

Source: Bloomberg, CMBIGM estimates

Key Investment Risks

Key investment risks may derive from: 1) key content delay; 2) regulatory uncertainty; 3)
slower-than-expected ads recovery for macro uncertainty; and 4) competition from SFV.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE.
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Financial Summary

Income statement

Cash flow summary

YE 31 Dec (RMB mn) FY21A FY22A FY23E FY24E FY25E YE 31 Dec (RMB mn) FY21A FY22A FY23E FY24E FY25E
Revenue 30,554 28,998 32,387 34,604 35,978 Net income (6,170) (136) 1,387 2,271 2,705
Membership services 16,714 17,711 20,786 22,530 23,614 D&A 16,766 16,475 13,295 13,643 14,115
Online advertising 7,067 5,332 5,947 6,195 6,343 Changein WC (17,586) (18,346) (9,741) (13,781) (14,293)
services
Content distribution 2,856 2,470 2,593 2,697 2,778 Others 977 1,937 906 968 1,007

Others 3,918 3,485 3,061 3,182 3,243 Operating CF (6,013) (71) 5,847 3,101 3,534

COGS (27,513) (22,319) (24,116) (24,894) (25,401)

Gross profit 3,041 6,678 8,271 9,710 10,577 Capex (401) (841) (907) (934) (1,018)
Purchase of long-term (386) 582 - - -
investments

S&M (4,725) (3,467) (3,888) (4,183) (4,364) Others 2,049 525 - - -
Admin.Exp. Investing CF 1,262 266 (907) (934) (1,018)
R&D (2,795)  (1,899) (2,074) (2,154) (2,218)

Operating profit (4,479) 1,312 2,309 3,373 3,995 Equity raised 268 - - - -

Change of Debts 259 (240) 1,339 (469) (422)
Other income/(exp), (1,533) (1,346) (822) (849) (813) Cash from CB raised 632 5,222 - - -
net

Pre-tax Income (6,012) (34) 1,487 2,523 3,182 Others (4,119) (513) - - -
Financing CF (2,959) 4,469 1,339 (469) (422)

Income Tax 97) (84) (100) (252) 477)

Net profit (6,251) (155) 1,387 2,271 2,705 Net change in cash (7,927) 4,664 6,279 1,698 2,094

Adj. net profit (4,549) 1,266 2,293 3,239 3,712 Cash (beg of yr) 10,941 3,075 7,112 13,391 15,089
FX (217) - - - -
Cash (end of yr) 3,075 7,112 13,391 15,089 17,183

Balance sheet Key ratios

YE 31 Dec (RMB mn) FY21A FY22A FY23E FY24E FY25E YE 31 Dec FY21A  FY22A FY23E FY24E FY25E

Non-current assets 30,948 32,263 29,473 31,020 32,533 Sales mix (%)

Fixed asset 1,345 1,105 1,847 2,088 2,291 Membership 54.7 61.1 64.2 65.1 65.6
services

Long-term investments 3,035 2,454 2,454 2,454 2,454 Online advertising 23.1 18.4 18.4 17.9 17.6
services

Licensed copyrights, 7,258 6,841 6,854 7,160 7,478 Content distribution 9.3 8.5 8.0 7.8 7.7

net

Others 19,310 21,864 18,319 19,318 20,311 Others 12.8 12.0 9.5 9.2 9.0
Total 100.0 100.0 100.0 100.0 100.0

Current assets 11,524 13,786 21,443 23,360 25,510

Cash 2,997 7,098 13,377 15,075 17,169 Growth rate (%)

Restricted cash 78 14 14 14 14 Revenue 2.9 (5.1) 11.7 6.8 4.0

Short-term investments 1,348 818 818 818 818 Gross profit 66.8 119.6 23.9 17.4 8.9

Account receivable 2,748 2,403 3,046 3,207 3,285 EBIT NA NA 75.9 46.1 18.5

Others 4,353 3,453 4,189 4,246 4,224 Adj. net profit NA NA 81.2 41.2 14.6

Current liabilities 22,476 28,130 30,251 30,475 30,427 P&L ratios (%)

Account payable 8,896 5,993 7,864 8,118 8,213 Operating margin 14.7) 4.5 7.1 9.7 11.1

Customer advances 3,485 4,232 3,855 4,119 4,283 Pre-tax margin (19.7) (0.2) 4.6 7.3 8.8

and deferred revenue

Accrued liabilities 3,172 2,626 2,943 3,038 3,099 Adj. net margin (14.9) 4.4 7.1 9.4 10.3

Short-term borrowings 4,118 3,348 4,687 4,218 3,796 Effective tax rate 0.3) (0.3) (0.3) (0.7) (1.3)

Others 2,806 11,931 10,902 10,983 11,035
Returns (%)

Non-current liabilities 14,323 11,575 11,575 11,575 11,575 ROE (106.0) (0.5) 16.4 20.5 19.8

Convertible senior notes 12,652 9,568 9,568 9,568 9,568 ROA (10.7) 2.7 4.5 6.0 6.4

Others 1,670 2,007 2,007 2,007 11,575
Per share

MI 88 93 93 93 93 EPS (RMB) (5.64) 1.50 2.42 3.40 3.88

Total Equity 5,364 6,436 10,241 13,480 17,192 DPS (RMB) 0.00 0.00 0.00 0.00 0.00

Shareholders' equity 5,276 6,343 10,148 13,388 17,099 BVPS (RMB) 0.96 1.00 1.54 2.02 2.57

Source: Company data, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE.
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or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst
in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies
covered in this report.

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIGM
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIGM may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended
from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and
may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United States
solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to any other
person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not
distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the information
provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in the
Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed
in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of
Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact
CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.
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