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Hansoh Pharma (3692 HK)

Robust sales growth and sustainable BD momentum
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BUY (Maintain)

Hansoh delivered strong FY25 results, with total revenue reaching RMB15.03bn Target Price HK$46.41
(+22.6% YoY) and attributable net income of RMB5.56bn (+27.1% YoY). (Previous TP HK$45.26)
Product sales grew 20.8% YoY to RMB12.91bn. Excluding collaboration Up/Downside 24.0%
revenues, innovative drug sales surged 29.5% YoY to RMB10.24bn, Current Price HK$37.42
successfully beating management’s target of RMB10bn. Operating efficiency
improved significantly as the SG&A-to-sales ratio fell to 36.7% (vs 42.2% in
FY24). Concurrently, R&D investments rose 24.3% YoY to RMB3.36bn. With China Healthcare
nearly 20 Ph3 trials planned or ongoing in 2026, we anticipate elevated R&D Jill WU, CFA
spending, which should continue to fuel sustainable business development (BD) (852) 3900 0842
income. Thanks to the continuous R&D investment, we believe the Company’s jilwu@cmbi.com.hk
BD income will become sustainable in the future. We maintain our BUY rating
with a target price of HK$46.41. Andy WANG
: _ _ _ (852) 3657 6288
B Sustainable global out-licensing. Hansoh recorded BD income of andywang@cmbi.com.hk
RMB2.12bn in FY25, primarily driven by upfront and milestone payments
from MSD and GSK. Since late 2023, the Company has successfully out- Stock Data
licensed multiple assets—including B7-H3 and B7-H4 ADCs to GSK, an oral g"\'/‘; gamptﬁgfi r("H”&$ ) 220588 1
GLP-1 to MSD, a GLP-1/GIP to Regeneron, and a CDH17 ADC to Roche. 52w High/Low (HK$) 43.36/20.65
Supported by a highly productive R&D engine, we view out-licensing as a Total Issued Shares (mn) 6055.2
recurring profit center. In FY25 alone, eight new assets entered the clinic, Source: FactSet
including a BTK inhibitor, EGFR/c-Met ADC, and KRAS G12D inhibitor, Shareholding Structure
ensuring continuous global BD optionality. Sunrise Trust Trustee 64.4%
B Innovative clinical pipeline advancing on track. Hansoh's key late-stage JQC International Limited 15.2%
assets are progressing rapidly in collaboration with its partners. HS-20093 Source: HKEX
(B7-H3 ADC) is advancing through global/China Ph3 trials for 2L SCLC and Share Performance
a China Ph3 for osteosarcoma, with domestic BLAs expected in 2026. A Abso'uge Re'ati\ge
China Ph3 of HS-20093 in pre-treated nsg-NSCLC has also been initiated émm ;:(7)02 1&23"102
recently by Hansoh. Furthermore, HS-20089 (B7-H4 ADC) entered Ph3 for 6-mth 3.8% 10.2%
ovarian cancer in China, while partner GSK registered two global Ph3 Source: FactSet
studies in ovarian and endometrial cancers. In the metabolic space, MSD 12-mth Price Performance
advanced HS-10535 (oral GLP-1) into obesity trials, and HS-20094 (GLP- (HKS 3692 HK
1/GIP) is in a Ph3 obesity trial in China alongside Regeneron's US Ph2 izz HS! (Rebased)
study. %50
B Aumolertinib sales bolstered by indication expansion. We project 30,0
strong continued growth for flagship asset aumolertinib, driven by 1L 25.0
NSCLC market sha}re gains and_new r_egulatory approvals. In ear!y 2026, it 200 s oazs  smzs iz
secured two additional NRDL inclusions for adjuvant and maintenance Source: FactSet
therapy in locally advanced EGFRm NSCLC, becoming the first domestic
EGFR-TKI approved for these settings. Additionally, its combination with
chemotherapy for 1L NSCLC was approved in early 2026. Further
commercial upside is supported by a Feb 2026 sNDA submission for a
combo with c-Met inhibitor HS-10241 in 2L EGFRm NSCLC, alongside
ongoing Ph3 evaluations with an EGFR/c-Met bsAb in 1L NSCLC.
B Maintain BUY. We expect Hansoh’s revenue to grow 11.1%/5.6% YoY in
FY26E/27E, with net profit to increase by 3.6%/1.85 over the same periods,
respectively. Factoring in the strong product sales, we raise our TP from
HK$45.26 to HK$46.41 (WACC: 8.13%, terminal growth rate: 4.5%).
Earnings Summary
YE 31 Dec FY24A FY25A FY26E FY27E FY28E
Revenue (RMB mn) 12,261 15,028 16,812 17,485 19,243
YoY growth (%) 21.3 22.6 11.9 4.0 10.1
Net profit (RMB mn) 4,371.8 5,555.5 5,773.9 6,141.6 6,854.3
YoY growth (%) 33.4 27.1 3.9 6.4 11.6
EPS (Reported) (RMB) 0.74 0.93 0.95 1.01 1.13
P/E (x) 44.7 35.4 34.6 325 29.1
R&D expenses (RMB mn) (2,702) (3,358) (4,414) (4,221) (4,524)
Source: Company data, Bloomberg, CMBIGM estimates
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 1
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Figure 1: DCF valuation

DCF Valuation (in RMB mn) 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E
EBIT 5,549 6,029 6,929 8,137 9,775 11,287 12,433 13,235 13,681 13,958
Tax rate 15% 15% 15% 15% 15% 15% 15% 15% 15% 15%
EBIT*(1-tax rate) 4,706 5,113 5,876 6,901 8,290 9,573 10,544 11,225 11,603 11,837
+D&A 377 362 348 335 324 314 306 298 291 285
- Change in working capital -451 -53 -244 -402 -451 -234 -35 116 152 183
- Capex -200 -200 -200 -200 -200 -200 -200 -200 -200 -200

FCFF 4,433 5,221 5,780 6,634 7,963 9,453 10,615 11,438 11,846 12,106
Terminal value 348,871
Terminal growth rate 4.5%
WACC 8.13%
Cost of Equity 10.9%
Cost of Debt 3.5%
Equity Beta 0.84
Risk Free Rate 2.5%
Market Risk Premium 10.0%
Target Debt to Asset ratio 35.0%
Effective Corporate Tax Rate 15.0%
Present value of enterprise (RMB mn) 212,684
Net debt (RMB mn) -34,634
Equity value (RMB mn) 247,318
No. of shares (mn) 6,055
DCF per shares (RMB) 40.84
DCF per share (HK$) 46.41

Source: CMBIGM estimates

Figure 2: Sensitivity analysis

WACC
7.13% 7.63% 8.13% 8.63% 9.13%
5.5% 91.04 70.77 58.22 49.70 43.52
. 5.0% 73.36 60.27 51.37 44.94 40.06
Terminal
4.5% 62.41 53.13 46.41 41.33 37.35
growth 4.0% 54.97 47.96 42.66 38.51 35.17
3.5% 49.57 44.04 39.71 36.23 33.37
Source: Company data, CMBIGM estimates
Figure 3: CMBIGM estimate New vs Old
N Old Diff (%)
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 16,812 17,485 19,243 15,329 17,680 19,988 10% -1% -4%
Gross profit 15,148 15,766 17,503 13,899 16,108 18,259 9% -2% -4%
Operating profit 6,808 7,242 8,082 5,642 7,248 8,568 21% 0% -6%
Attributable net profit 5,774 6,142 6,854 4,850 6,231 7,366 19% -1% -7%
EPS (RMB) 0.95 1.01 1.13 0.82 1.05 1.24 17% -3% -9%
Gross margin 90.10% 90.17% 90.96% 90.67% 91.11% 91.35% -0.57 ppt -0.94 ppt -0.39 ppt
Operating margin 40.50% 41.42% 42.00% 36.80% 41.00% 42.86% +3.69 ppt +0.42 ppt -0.86 ppt
Net margin 34.34% 35.12% 35.62% 31.64% 35.25% 36.85% +2.70 ppt -0.12 ppt -1.23 ppt
Source: Company data, Bloomberg, CMBIGM estimates
Figure 4: CMBIGM vs Consensus
CMBIGM Consensus Diff (%)
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 16,812 17,485 19,243 16,422 18,214 20,968 2% -4% -8%
Gross profit 15,148 15,766 17,503 14,878 16,514 19,001 2% -5% -8%
Operating profit 6,808 7,242 8,082 5,619 6,427 7,783 21% 13% 4%
Attributable net profit 5,774 6,142 6,854 5,606 6,322 7,476 3% -3% -8%
EPS (RMB) 0.95 1.01 1.13 0.94 1.08 1.27 1% -6% -11%
Gross margin 90.10% 90.17% 90.96% 90.60% 90.66% 90.62% -0.50 ppt -0.50 ppt  +0.34 ppt
Operating margin 40.50% 41.42% 42.00% 34.22% 35.29% 37.12% +6.28 ppt +6.13 ppt +4.88 ppt
Net margin 34.34% 35.12% 35.62% 34.14% 34.71% 35.65% +0.21 ppt  +0.42 ppt -0.03 ppt

Source: Company data, Bloomberg, CMBIGM estimates
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Financial Summary

INCOME STATEMENT 2023A
YE 31 Dec (RMB mn)

Revenue 10,104
Cost of goods sold (1,031)
Gross profit 9,073
Selling expense (3,531)
Admin expense (710)
R&D expense (2,097)
Other income 1,125
Other gains/(losses) 27)
Net Interest income/(expense) (67)
Pre-tax profit 3,766
Income tax (489)
After tax profit 3,278
Net profit 3,278
BALANCE SHEET PAOPACTN
YE 31 Dec (RMB mn)

Current assets 28,883
Cash & equivalents 22,435
Account receivables 3,214
Inventories 576
Prepayment 236
Financial assets at FVTPL 512
Other current assets 1,910
Non-current assets 4,156
PP&E 3,045
Right-of-use assets 235
Intangibles 177
Other non-current assets 699
Total assets 33,039
Current liabilities 6,863
Short-term borrowings 0
Account payables 164
Other current liabilities 4,269
Lease liabilities 16
Contract liabilities 38
Accrued expenses 2,376
Non-current liabilities 381
Convertible bonds 40
Deferred income 255
Other non-current liabilities 87
Total liabilities 7,244
Share capital 0
Other reserves 25,795
Total shareholders equity 25,795
Total equity and liabilities 33,039

2024A

12,261
(1,105)
11,155
(3,796)
(713)
(2,702)
1,133
13

(7)
5,085
(713)
4,372
4,372

2024A

27,442
22,622
3,170
651
235

17

747
4,216
2,805
442
245
724
31,658

2,695

2,978

28,680
28,680
31,658

2025A

15,028
(1,498)
13,530
(4,064)
(672)
(3,358)
1,209
(92)
3)
6,551
(995)
5,555
5,555

2025A

35,555
31,549
3,061
609

39,900

4,395

334
300

1,181
2,563

2026E

16,812

(1,664)

15,148

(4,559)

(753)

(4,414)

1,389
0

(©)
6,808

(1,034)

5,774
5,774

2026E

39,170
34,739
3,393
700

43,337

4,367

307
300

1,181
2,563

2027E

17,485

(1,720)

15,766

(4,846)

(797)

(4,221)

1,343
0

(©)
7,242

(1,100)

6,142
6,142

2027E

43,026
38,533
3,433
723

47,032

4,378

317
300

1,181
2,563

2028E

19,243
(1,740)
17,503
(5,307)
(870)
(4,524)
1,283
0

(3)
8,082
(1,228)
6,854
6,854

2028E

47,290
42,549
3,672
732

51,149

4,381

321
300

1,181
2,563

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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CASH FLOW 2023A 2024A PAOVASTAN 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Operating

Profit before taxation 3,766 5,085 6,551 6,808 7,242 8,082
Depreciation & amortization 335 362 356 338 323 309
Tax paid (590) (807) (995) (1,034) (1,100) (1,228)
Change in working capital 257 36 1,553 (451) (53) (244)
Others (652) (815) (939) (1,120) (1,074) (1,014)
Net cash from operations 3,116 3,862 6,526 4,541 5,337 5,904
Investing

Capital expenditure (220) (222) (400) (200) (200) (200)
Acquisition of subsidiaries/ investments (239) (109) 0 0 0 0
_Net proceeds from disposal of short-term 1,418 (765) 981 1,162 1,116 1,056
investments

Others 114 (296) 0 0 0 0
Net cash from investing 1,074 (1,392) 581 962 916 856
Financing

Dividend paid (652) (1,858) (2,350) (2,310) (2,457) (2,742)
Net borrowings 0 0 0 0 0 0
Proceeds from share issues (115) (34) 0 0 0 0
Others 13 (4,174) ) 3) ) 3)
Net cash from financing (754) (6,066) (2,353) (2,313) (2,460) (2,745)
Net change in cash

Cash at the beginning of the year 2,666 5,981 2,323 3,409 6,600 10,393
Exchange difference (122) (62) 0 0 0 0
Cash at the end of the year 5,981 2,322 7,077 6,600 10,393 14,409
GROWTH 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Revenue 7.7% 21.3% 22.6% 11.9% 4.0% 10.1%
Gross profit 6.5% 23.0% 21.3% 12.0% 4.1% 11.0%
Net profit 26.9% 33.4% 27.1% 3.9% 6.4% 11.6%
PROFITABILITY 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Gross profit margin 89.8% 91.0% 90.0% 90.1% 90.2% 91.0%
Return on equity (ROE) 13.5% 16.1% 17.3% 15.6% 15.1% 15.4%
GEARING/LIQUIDITY/ACTIVITIES 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Current ratio (x) 4.2 10.2 8.1 9.0 9.8 10.8
Receivable turnover days 122.7 95.0 75.7 73.7 717 69.7
Inventory turnover days 181.2 202.6 153.5 153.5 153.5 153.5
Payable turnover days 68.3 63.0 67.3 67.3 67.3 67.3
VALUATION 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

P/E 59.6 44.7 354 34.6 325 29.1
P/E (diluted) 60.6 44.9 35.5 34.6 325 29.1
P/B 7.6 6.8 5.6 5.1 4.7 4.3

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
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the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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