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e Overall light flows in markets with Singapore out, but sentiment remained glennko@cmbi.com.hk

weak in line with macro this morning. SOE PERPs were weaker than
previous day led by CNBG/HAOHUA; LGFVs were better selling in 25s/26s
papers.
Cyrena Ng, CPA &7 %
e China Policy: The CPC unveils new leaders for China. See below for (852) 3900 0801
comments from our economic research. cyrenang@cmbi.com.hk

e GRNLGR: Prices plunged post syndicated loan instalment miss. See below.
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Last Friday, China IG space overall continued to see outsized selling.
Liquidity was extremely limited, when we kept seeing RM outflows in the
absence of buyers. Financials space had a grim session with AMCs showed
sustained selling. CCAMCL Perps were traded as much as 3.5pts lower on
the day, while GRWALLS/HRINTHs were broadly down 0.5-2pts. AT1s space
ended a touch lower as selling returned to the space noting their rich
valuation against SOE Perps and regional AT1s. ICBCAS 3.2/3.8 Perps were
both traded down 50c-1pt amid rates and technical weakness. T2s faced a
worsening outlook as bids were all over the place, with real two-way levels
0.625-1pt below screen marks for several papers. TMTs underperformed to
close another 10bps wider. TENCNT 30s/BABA 31s were traded down to
T+260/T+220 level respectively. In properties, media reported the developer
has not yet paid the second instalment due-15 October on its extended
originally USD300mn syndicated loan. GRNLGR due-November 2022s were
once indicated in the low-50s, before bouncing back to 75 area in the PM
session. GRNLGR’23 slumped 17pts despite the firm informally said to cure
“soon” the missed syndicated loan instalment payment, while rest of the
GRNLGRs fell 9-12pts across the curve. IG property benchmarks took a hit
as a result. LNGFORSs/SINOCEs notably fell 1.5-4pts. CHIMAOS/VNKRLEs
lowered 0.5-1.5pts across the curve. China HY space was broadly down 0.5-
2pts amid the fragile sentiment as 20" Party Congress did not really help on
the market confidence. CIFIHGs was further down 0.25-0.5pt to 10-cents
amid trust product concerns. COGARDs were 1-2pts lower. Elsewhere,
KWGPROs were 1-3pts higher. HK properties were mixed with
CKPFIN’26/CPDEV’25 up 1-2pts. Industrials were unchanged whilst gaming
continued to tend lower and marked down 0.5-2pts on the session. Ex-China
HY's slid lower again on the day across the board, and flows remained better
offered. Indonesian HYs performed weaker at lower levels, except the energy
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giant ABMMIJ’'26 was up 1.5pts after the coal miner announced a tender offer for up to USD40mn principal of
the notes. Indian HYs were lackluster as demand remained nowhere to be found. VEDLNsS/GRNKENs were
unchanged to 0.5pt lower.

The LGFV/SOE Perps space had another hectic day as bonds moved another leg lower amid relentless selling
from not only global RM but also some offshore Chinese RM because of rising rates. CQNANA 4.66 24 were
stable ~96 where two-way flows were traded, but the rest of LGFV space generally dropped 0.25-0.5pt as
onshore buyers promptly retreated their targets to north of 6%. LGFV 3-year papers remained better selling as
usual as the market had no care to add duration when UST yields kept rising and the downbeat re-pricing was
yet to be done. On the other hand, though SOE Perps remained fairly steady in absence of a large selling wave,
and as such dip buying and short covering interests gradually emerged. Overall, low-beta SOEs were unchanged,
whilst high beta HAOHUA curve widened 5bps. In LGFVs, we saw two way active flows on select names like
ZGCINT/SHGUOH when client demand limited to these short-dated papers.

» Last trading day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
HRINTH 3 5/8 09/30/30 60.5 2.3 GRNLGR 6 1/8 04/22/23 23.6 -17.1
CKPFIN 1 3/8 06/30/26 87.6 1.9 GRNLGR 6 3/4 09/26/23 19.3 -12.3
TENCNT 3.595 01/19/28 88.1 1.4 GRNLGR 5 7/8 07/03/24 18.3 -11.6
ABMMIJ 9 1/2 08/05/26 86.9 1.3 GRNLGR 7 1/4 01/22/25 18.8 -10.8
CPDEYV 3.85 07/14/25 68.8 1.1 GRNLGR 5.9 02/12/23 41.0 -10.4

» Macro News Recap Z2L3T[E v/
Macro — U.S. stock markets rebounded on last Friday. The S&P (+2.37%), Dow (+2.47%) and Nasdaq (+2.31%)
bounced as Fed officials said to discuss easing the pace of interest hike in Nov FOMC. The mortgage rate of first
house has dropped to lower than 4% in more than 10 major cities of China, according to Beike’'s data. The U.S.
treasury yields were overall down expect 20/30yr yields. The yield curves bull steepened that the 2/5/10/30 yields
reached 4.49%/4.34%/4.21%/4.33%, respectively.

» Desk analyst comments 5-# R % % 9.&

» China Policy: The CPC unveils new leaders for China

The Communist Party of China (CPC) has unveiled new leaders for China as the leadership list should be a
surprise to the market. The new team should have closer relationship and better execution efficiency. The
leadership reshuffle indicates emphasis on technology innovation & independence, security and Taiwan issue.
More officials with a strong science & technology background and in Eastern Theatre have been promoted to the
leader team. There will also be a leadership reshuffle in the financial system with more emphasis on support to
manufacturing sector & technology innovation. . Chinese leaders will focus on four tasks in next five years:
striving for victory in the tech battle with the US, making the best preparations for the worst case scenario in
Taiwan issue, boosting high-quality development and common prosperity and improving the leadership and
governance ability of the CPC with continuing anti-corruption. In the medium term, high-end manufacturing,
technology, cyber security, military industry, consumer staples, durables and basic services will benefit from the
policy. The emergence of the new leadership should reduce political and policy uncertainty for the market.
However, investors may react negatively in near term due to concerns about zero covid policy, Sino-US tensions
and uncertainty in the path of China’s reform and opening up. The political reshuffle may have a short-term
impact on the market through the sentiment or confidence channel. It should take longer time to see its impact
on economic fundamentals.
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The CPC unveils new leaders for China. The CPC named 7 standing committee members and 24 members
(including 7 standing committee members) for the politburo as well as 205 members and 171 members for CPC
Central Committee. Xi Jinping has been named General Secretary of the 20™" Central Committee of the CPC and
Chairman of the CPC Central Military Commission. He has also led the standing committee of the politburo.
Other six standing committee members include Li Qiang, Zhao Leji, Wang Huning, Cai Qi, Ding Xuexiang and
Lixi. Li Qiang, Xi’s former chief of staff and the current Shanghai party chief, is likely to be the next premier after
Li Kegiang. Zhao Leji, currently in charge of anti-corruption affairs, is likely to be Head of the National People’s
Congress. Wang Huning, leading the party’s Central Secretariat, may become Head of the advisory Chinese
People’s Political Consultative Conference. Caiqi, the party secretary of Beijing, should be Head of the Central
Secretariat in charge of ideology and day-to-day party affairs. Ding Xuexiang, Xi’'s chief of staff, is likely to be
Executive vice premier of the state council overseeing macro economies, fiscal system, state-owned assets,
development & reform, housing market and so on. Li Xi, provincial party chief of Guangdong, is expected to be
responsible for anti-corruption affairs. Based on the above outcome, the CPC is expected to propose a list of
new leaders for the nation to the National People’s Congress in February 2023. The NPC will review the list and
approve it at its annual session in early March 2023. The new team of leaders should have closer relationship
and better execution efficiency.

Possible leadership reshufflein the financial system. He Lifeng, Head of the central planning agency, is likely
to take Liu He’s position as the vice premier overseeing financial system, industrial & commercial regulation,
foreign trade and other affairs. As a close associate to President Xi, he will be the top economic advisor for the
party. Central bank governor Yi Gang and banking regulator Guo Shuging exited the party’s leadership group,
indicating that they are likely to retire from their current positions. Yi Huiman and Yin Yong, two members of the
20th CPC Central Committee, are seen as candidates to replace Guo Shuging and Yi Gang next year. Yi Huiman
is head of China’s securities market watchdog with political achievements including the launch of a new Nasdag-
style board for high-tech listings in Shanghai and trials of the registration-based IPO system to support capital
financing for growth companies. Yin Yong is vice party chief for Beijing municipal government as he used to work
in the PBOC as a deputy governor. His achievement included the launch of Beijing Stock Exchange to support
innovated small growth companies. There will also a leadership reshuffle in China’s state-owned banks as some
new names have replace the old ones in the alternative member list for the CPC central committee.

Key tasks for China’s new leaders and policy implications. We believe Chinese leaders focus on four key
tasks in next five years. First is to make good preparations for US sanctions and to strive for victory in the
technology war with the US. China will accelerate technology innovation & independence. We note more leaders
with a strong science & technology background have been promoted to the upper echelon of the CPC. At least
six new politburo members boast qualifications in science and technology fields. 24 members and alternative
members have background in aviation, aerospace & military industry while 19 have qualifications in machinery,
electronics, computer and telecom. High-end manufacturing, technology innovation & independence, cyber
security and related sectors will get more fiscal, tax and credit policy support in future. Second is to make good
preparations for the worse scenario of Taiwan issue. China’s reshuffle in the military leadership sends clear
signal on Taiwan focus. Former Eastern Theatre Command head He Weidong becomes second-ranked vice
chairman of the Central Military Committee. Military industry will benefit from more supportive policies. Third is
to boost inclusive development and common prosperity to benefit all groups of people. Staples, consumer
discretionary and basic education, medical & healthcare services will benefit from the expansion of the middle
classes. Last is to improve the leadership and governance ability of the CPC with continuing anti-corruption.

Implications for the market. The outcome of the political reshuffle seems a surprise to the market. The
emergence of the new leadership should reduce political and policy uncertainty for the market. However,
investors may react negatively in near term due to three concerns. Firstly, China may maintain its zero covid
policy in the foreseeable future. Secondly, Sino-US tensions especially over Taiwan issue may increase in future.
Thirdly, uncertainty in China’s reform and opening up may increase in future. The political reshuffle may have a
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short-term impact on the market through the sentiment or confidence channel. It should take longer time to see
its impact on economic fundamentals.

Click here for full report
» GRNLGR: Prices plunged post syndicated loan instalment miss

Greenland plunged last Friday post non-payment of its second instalment for its syndicated loan due 20 Oct, i.e.
expiry of grace period. The USD300mn loan originally due on 15 Aug and extended for 6 months, which included
upfront payment of 20% and the rest with monthly instalment over 6 months, a project in Beijing was also added
as collateral to back the previously unsecured facility. The company has made 20% upfront payment already,
and also 15% instalment on 15 Sep.

The company will have USD370mn and USD70.6mn notes due in Nov’22 and Dec’22 respectively. Media
reported that Greenland plans to cure its instalment-payment miss of USD300mn syndicated loan and will try to
timely redemption USD370mn GRNLGR 5.6 11/13/22, at its best efforts. The company had cash and cash
equivalent of RMB47.2bn (cUSDG6.5bn) at Jun’22.

On top of the two offshore notes mentioned above, Greenland would need additional liquidity injected to deal
with the redemptions of due-23 notes. The repayment risk of the company remains high. GRNLGRs 23-25s
dropped 10-17pts, in which due-Apr'23 dropped most significantly by 17pts.

» Offshore Asia New Issues (Priced)

Size (USD . Issue Rating
Issuer/Guarantor mn) Tenor Coupon Yield (MISIF)
Longkou Urban Rural uUsD110 3yr 7.0% 7.0% -I-I-
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn)  Tenor Pricing Iss(ul\;/SR/?:t)mg

No Offshore Asia New Issues Pipeline Today

> News and market color

e Regarding onshore primary issuances, there were 58 credit bonds issued last Friday with an amount of
RMB55bn. As for Month-to-date, 780 credit bonds were issued with a total amount of RMB890bn raised,
representing a 11.4% yoy increase

e NBS published 3Q22 GDP data that economy increased 3.0% yoy in 9M22 and 3.9% in Q3 quarter-on-
quarter; CPI up 2.0% yoy in 9M22 and 2.6% in Q3 quarter-on-quarter

e [CHINSC] S&P downgraded China SCE to CCC+ then the ratings were withdrawn at company's request
e [CHIOLI] China Overseas Land & Investment announced to issue RMB1bn T5 MTNSs for 2022

e [DALWAN] Dalian Wanda Commercial Management 20Wanda03 bondholders exercised RMB2.5bn
put option, the company plans to resell RMB2.17bn bonds and cancel RMB0.33bn bonds
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[FOSUNI] Fosun International announced to end rating cooperation with Moody's

[HAIDIL] Haidilao accepted and purchased USD240.3mn of HAIDIL 2.15 01/14/26, the outstanding
principal amount is USD298.98mn

e [LNGFOR] Media reported that Longfor fully paid all outstanding on HKD3.85bn due-Jan 2023 revolving
credit facility

¢ [RSMACA] Red Star Macalline 20Hongmei03 (o/s RMB500mn) bondholders exercised RMB470mn put
option, the company will cancel the sold back bonds

e  [SUNSHI] The controlling shareholder of Yango Group, Fujian Sunshine Group failed to make interest
payment for its two debt financing plans on schedule

e [TYLCDI] Moody's affirmed Taiyuan Longcheng's Baa3 ratings and maintained stable outlook

CMB International Global Markets Limited
Fixed Income Department

Tel: 852 3761 8867/ 852 3657 6291
fis@cmbi.com.hk

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants
Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies

5


mailto:fis@cmbi.com.hk

24 Oct 2022

in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:
For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



