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Leads Biolabs (9887 HK)
Expect multiple PoC data of LBL-024 in 2026

CMB INTERNATIONAI

@%-?E@EEFE:

BUY (Maintain)

Leads Biolabs is a clinical-stage biotech with proven business development Target Price HK$100.50
execution. In FY25, the Company reported revenue of RMB177mn, driven by (Previous TP HK$80.27)
the late-2025 out-licensing of LBL-047 (BDCA2/TACI, currently in Phl for SLE) Up/Downside 36.6%
to Dianthus Therapeutics. This agreement features US$38mn in upfront and Current Price HK$73.55
near-term milestones, with up to US$1.0bn in total value. This follows the late-
2024 LBL-051 (CD19/BCMA/CD3) out-licensing to new-co Oblenio for up to
US$614mn, plus royalties and equity. Financially, Leads Biolabs is well- China Healthcare
capitalized, exiting 2025 with RMB1.55bn in cash against FY25 R&D expenses Andy WANG
of RMB289mn. With lead clinical assets LBL-024 (PD-1/4-1BB) and LBL-034 (852) 3657 6288
(GPRC5D/CD3) demonstrating highly promising preliminary efficacy, we andywang@cmbi.com.hk
maintain our BUY rating with target price of HK$100.50. 3ill WU. CFA
B [ BL-024 (PD-1/4-1BB) poised to emerge as a next-generation 10 (852) 3{;00 0842
backbone with broad applicability. LBL-024 holds the distinction of being jillwu@cmbi.com.hk
the first global 4-1BB-targeted candidate to reach registrational stage. The
asset is in a single-arm registrational trial in China for 3L+ EP-NEC, with an Stock Data
NDA submission targeted for 3Q26. For 1L EP-NEC, following previously Z"\'/‘; gﬁﬁﬂfi?& ) 14,6285
disclosed promising Ph2 ORR data, we anticipate PFS and OS data at a 52w High/Low (HK$) NA/NA
conference in 2026, ahead of a planned Ph3 initiation in late 2026. Beyond Total Issued Shares (mn) 198.9
EP-NEC, in 1L SCLC, LBL-024 + chemo yielded a striking preliminary ORR Source: FactSet
of 88%; we await the PFS and OS data slated for ESMO 2026. In NSCLC, Shareholding Structure
combination studies across 2L+ and 1L sg/nsq settings have enrolled over Suzhou Jianxin Hankang 5.5%
100 patients, and we expect data readouts at WCLC 2026. Additionally, the Kang Xiaogiang 5.6%
Company is expanding LBL-024’s footprint with six PoC studies (1L Source: Bloomberg
melanoma, 1L BTC, 1L HCC, 1L ESCC, 1L/2L TNBC, and 2L+ ovarian Share Performance
cancer), alongside a 1L GC PoC study scheduled to initiate in 1H26. Absolute Relative
M [ BL-034 (GPRC5D/CD3): best-in-class potential in R/R Multiple émm j}gﬂjg gg:gzﬁ
Myeloma unlocking global BD optionality. LBL-034 has generated 6-mth 5.1% 14.1%
encouraging data in R/R MM. In a Phl study, the asset demonstrated a Source: FactSet
favorable safety profile and potent antitumor activity, notably in heavily pre- 12-mth Price Performance
treated and difficult-to-treat subpopulations. This includes an 86% ORR (HKS 9887 HK
(57% CR+) in BCMA-refractory MM patients, and a 75% ORR in high-risk 800 St (Rebased)
patients with EMD. Building on this momentum, Ph2 studies initiated in Aug 70.0
2025 are actively enrolling across four MM cohorts: 4L+ MM, 2L+ MM with o
EMD, BCMA-resistant MM, and plasma cell leukemia. Given the compelling 55.0
clinical profile, management is actively pursuing global out-licensing igg ‘ ‘ ‘
partnerships with leading pharma companies. 2 Oot28 Jan26
. . . L . .. Source: FactSet
B A wave of first-in-class ADCs and multi-specifics entering the clinic.
Leads Biolabs is strategically advancing a highly innovative, early-stage
pipeline. A highlight is LBL-054, a first-in-class T-cell engager ADC (TCE-
ADC) targeting CDH17, currently in the IND-enabling stage. The Company
is preparing for a wave of IND submissions across both China and the US
throughout 2026 and 1Q27. This includes LBL-054, LBL-061 (EGFR/PD-L1
ADC), LBL-076 (CD38/GPRC5D/CD3 tri-specific), LBL-066 (PD-L1/4-1BB
Plus tri-specific), and LBL-051 (CD19/BCMA/CD3), alongside others.
B Maintain BUY. We look forward to data readouts of LBL-024 in SCLC and
NSCLC. Factoring in the recent out-licensing of LBL-047, we revise our TP
from HK$80.27 to HK$100.50 (WACC: 9.06%, terminal growth: 4.0%).
Earnings Summary
(YE 31 Dec) FY24A FY25A FY26E FY27E FY28E
Revenue (RMB mn) 0 177 204 184 390
YoY growth (%) na na 14.9 9.7) 112.3
Adjusted net profit (RMB mn) (301.2) (211.4) (157.6) (113.0) (261.5)
EPS (Reported) (RMB) na (1.21) (0.79) (0.57) (1.31)
R&D expenses (RMB mn) (186) (289) (318) (221) (390)
Source: Company data, Bloomberg, CMBIGM estimates
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 1
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Figure 1: Risk-adjusted DCF valuation

DCF Valuation (RMB mn) 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E 2036E 2037E 2038E 2039E 2040E
EBIT -150 95 222 -154 46 498 1,008 1,553 2,054 2,188 2,186 2,147 2,244 2315 2,410
Tax rate 0% 0% 0% 0% 0% 15% 15% 15% 15% 15% 15% 15% 15% 15%  15%
EBIT*(1-tax rate) -150 -95 -222 -154 46 423 857 1,320 1,746 1,860 1,858 1,825 1,907 1,968 2,049
+ D&A 14 21 38 39 40 41 42 42 43 44 44 45 45 46 46
- Change in working capital 1 -22 -73 -46  -140 -262 285 -222  -146 -35 29 48 59 67 65
- Capex -20 -200 -200 -50 -50 -50 -50 -50 -50 -50 -50 -50 -50 -50 -50

FCFF -155 -295 -457 -212 -103 152 564 1,090 1,592 1,819 1882 1,868 1,961 2,030 2,109

Terminal value 43,325

FCF + Terminal value -155 -295 -457 -212 -103 152 564 1,090 1,592 1,819 1882 1,868 1,961 2,030 45,434

Present value (RMB mn) 16,464

Net debt (RMB mn) -1,126

Equity value (RMB mn) 17,590

Equity value (HK$ mn) 19,988

No. of shares (mn) 199

DCF per shares (HK$) 100.50

Terminal growth rate 4.0%

WACC 9.06%

Cost of Equity 12.0%

Cost of Debt 2.6%

Equity Beta 0.9

Risk Free Rate 3.0%

Market Risk Premium 10.0%

Target Debt to Asset ratio 30.0%

Effective Corporate Tax Rate 15.0%

Source: CMBIGM estimates

Figure 2: Sensitivity analysis (HK$)

WACC
Terminal growth rate 8.06% 8.56% 9.06% 9.56% 10.06%
5.0% 165.55 138.29 117.89 102.07 89.49
4.5% 146.90 125.12 108.24 94.81 83.90
4.0% 132.85 114.83 100.50 88.86 79.23
3.5% 121.87 106.57 94.15 83.88 75.28
3.0% 113.07 99.80 88.85 79.67 71.88
Source: CMBIGM estimates
Figure 3: CMBIGM estimates revision
N Old Diff(%)
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 204 184 390 0 350 574 NA -47% -32%
Gross profit 204 172 341 0 322 510 NA -47% -33%
Operating profit -150 -95 -222 -406 -289 -347 NA NA NA
Net profit -158 -113 -261 -417 -316 -405 NA NA NA
EPS (RMB) (0.79) (0.57) (1.31) (2.10) (1.59) (2.04) NA NA NA
Gross margin 100.00% 93.76% 87.33% #DIV/0! 92.23% 88.88% NA +1.53 ppt -1.56 ppt
Source: Company data, CMBIGM estimates
Figure 4. CMBIGM estimates vs consensus
CMBIGM Consensus Diff(%)
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 204 184 390 182 368 1,661 12% -50% -76%
Gross profit 204 172 341 181 341 1,365 12% -49% -75%
Operating profit -150 -95 -222 -355 -185 226 NA NA NA
Net profit -158 -113 -261 -338 -261 -95 NA NA NA
EPS (RMB) (0.79) (0.57) (1.31) (1.71) (1.38) (0.48) NA NA NA
Gross margin 100.00% 93.76% 87.33% 99.53% 92.56% 82.15% +0.47 ppt +1.20 ppt +5.18 ppt

Source: Company data, Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 2
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Financial Summary

INCOME STATEMENT 2023A 2024A PAOPASTAN 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Revenue 9 0 177 204 184 390
Cost of goods sold 3) 0 0 0 (11) (49)
Gross profit 6 0 177 204 172 341
Selling expense 0 0 0 0 (51) (175)
Admin expense (38) (88) (83) (100) (64) (78)
R&D expense (231) (186) (289) (318) (221) (390)
Gain/loss on financial assets at FVTPL 6 2 1 0 0 0
Interest expense 1) (6) ) @ (18) (40)
Other income/expense 0 (0) (26) 0 0 0
Others (118) (42) 0 0 0 0
Pre-tax profit (362) (301) (196) (158) (113) (261)
Income tax 0 0 (16) 0 0 0
Minority interest 0 0 0 0 0 0
Adjusted net profit (362) (301) (211) (158) (113) (261)
BALANCE SHEET 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Current assets 367 596 1,690 1,470 1,981 2,367
Cash & equivalents 248 373 1,548 1,386 1,873 2,176
Restricted cash 0 0 0 0 0 0
Receivables 0 0 0 0 14 64
Inventories 0 0 58 0 11 43
Prepayment 19 58 84 84 84 84
Financial assets at FVTPL 100 166 0 0 0 0
Other current assets 0 0 0 0 0 0
Non-current assets 80 73 91 97 276 438
PP&E 54 36 29 35 214 376
Right-of-use assets 7 11 20 20 20 20
Intangibles 0 0 2 2 2 2
Other non-current assets 19 26 40 40 40 40
Total assets 447 669 1,781 1,567 2,257 2,805
Current liabilities 1,395 398 502 445 1,249 2,058
Short-term borrowings 61 255 260 260 1,060 1,860
Account payables 26 53 57 0 3 13
Other current liabilities 1,304 0 0 0 0 0
Lease liabilities 4 6 7 7 7 7
Contract liabilities 0 84 178 178 178 178
Non-current liabilities 2 6 13 13 13 13
Other non-current liabilities 2 6 13 13 13 13
Total liabilities 1,396 404 516 459 1,262 2,072
Share capital 17 157 199 199 199 199
Retained earnings 0 0 0 (158) (271) (532)
Other reserves (966) 109 1,067 1,067 1,067 1,067
Total shareholders equity (949) 266 1,266 1,108 995 734
Minority interest 0 0 0 0 0 0
Total equity and liabilities 447 669 1,781 1,567 2,257 2,805

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 3
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CASH FLOW 2023A 2024A PAOVASTAN 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Operating

Profit before taxation (362) (301) (196) (158) (113) (261)
Depreciation & amortization 20 20 12 14 21 38
Tax paid 0 0 (16) 0 0 0
Change in working capital 18 70 40 1 (22) (73)
Others 132 92 8 7 18 40
Net cash from operations (193) (119) (152) (135) (95) (257)
Investing

Capital expenditure (12) 3) (20) (20) (200) (200)
Net proceeds from disposal of short-term 147 (64) 0 0 0 0
investments

Others 0 0 0 0 0 0
Net cash from investing 135 (67) (20) (20) (200) (200)
Financing

Dividend paid 0 0 0 0 0 0
Net borrowings 60 189 7) ) 782 760
Proceeds from share issues 0 131 1,199 0 0 0
Others (10) (10) 0 0 0 0
Net cash from financing 49 309 1,192 (@) 782 760
Net change in cash

Cash at the beginning of the year 253 248 373 1,548 1,386 1,873
Exchange difference 3 2 0 0 0 0
Cash at the end of the year 248 373 1,548 1,386 1,873 2,176
GROWTH 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Revenue na na na 14.9% (9.7%) 112.3%
Gross profit na na na 14.9% (15.3%) 97.8%
PROFITABILITY 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Gross profit margin 64.1% na 100.0% 100.0% 93.8% 87.3%
Adj. net profit margin (4,086.3%) na (119.3%) (77.4%) (61.4%) (67.0%)
GEARING/LIQUIDITY/ACTIVITIES 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Current ratio (x) 0.3 15 3.4 3.3 1.6 1.2
VALUATION 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

P/E na na ns ns ns ns
P/B na na 8.9 11.6 13.0 17.6

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE



CME INTERNATIONAL

31 Mar 2026 @ BEER

Disclosures & Disclaimers
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The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months
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Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800
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Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual inve stment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
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performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
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