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e Asia IGs were unchanged to 5bps tighter this morning. MTRC 30-35s
tightened 1-3bps. SUMILF Perp/MYLIFE 55s/NIPLIF 53s were 0.4-0.6pts Glenn Ko, CFA & &#e
higher. IDASAL 6.53 28/IDASAL 6.757 48 were up another 0.1-0.5pt. (852) 3657 6235
glennko@cmbi.com.hk
e COGARD: Choices among haircut, debt equity swap and maturity extension.
See below.

e COGREN/CGRNEG: Continuum Green Energy gets regulatory approval for Cyrena Ng, CPA &1k %

INR36.5bn (cUSD428mn) India IPO. COGREN/CGRNEGS were 0.2-0.4pts (852) 3900 0801
higher this morning. cyrenang@cmbi.com.hk

% Trading desk comments %X % & w0

Jerry Wang EX!y
Yesterday, the new MUFG Float 31 closed 2bps tighter amid two way flows (852) 3761 8919
while MUFG 28-31s were better sold and closed 1-4bps wider. In Chinese jerrywang@cmbi.com.hk
IGs, BABA/TENCNT/XIAOMI 30-35s closed 3-5bps tighter amid two way
flows. The long end of HAOHUA/CHGRID 44-50s were 1.1-2.3pts (5-10bps
wider). In financials, FRESHK 26-28s/BNKEA 27-30s were better offered and
widened 1-3bps. Chinese floaters such as BCLMHK/CSILTD Float 27-30s
widened 2-5bps. In AU T2s, NAB 36s tightened 2bps amid mixed flows
among PBs/AMs. ANZ/CBAAU/WSTP 28-34s were also under better buying
and closed 2-5bps tighter. EU AT1s were stable amid light flows. HSBC
6.95/LLOYDS 8 Perps were up 0.2-0.3pt. In JP, insurance hybrids such as
MYLIFE 55s/NIPLIF 53s were 0.3-0.5pt lower. RAKUTN 8.125 Perp was up
0.2pt. In HK, HKAA/MTRC 35s tightened 1-4bps on PB buying. NWDEVL
Perps/27-31s were unchanged to 0.5pt higher. In Chinese properties,
VNKRLE 27-29s were 2.0pts higher. DALWAN 26s were up 0.5pt. Outside
properties, MPEL 26/WYNMAC 27/STCITY 28 were 0.7-1.1pts higher. In
Indonesia and India, IDASAL 6.53 28/IDASAL 6.757 48 were 0.3-0.7pt higher
following the tender offer. See our comments on 22 Apr '25. UPLLIN Perp
declined 2.1pts, while UPLLIN 28/30 were unchanged to 0.2pt lower. VEDLN
28-33s were 0.3-0.5pt lower.

In LGFVs, the higher-yielding LGFVs such as BXCAIJ 7 28/CYEADI 7.5
27/ZCHLIM 6.9 27 were sought after and compressed to inside 12%.
However, the recent new USD LGFVs such as HKIQCL 5.4 28/ZHANLO 5.1
28/LIANYU 4.85 28 were unchanged to 0.1pt lower in light of primary
indigestion. Meanwhile SOE perps such as CHPWCN/SPICPT Perps were
0.1-0.3pt higher on the back of some solid demands from RMs.

PLEASE READ THE AUTHOR CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE CMBI Fixed Income
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Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
VNKRLE 3 1/2 11/12/29 64.6 2.0 HAOHUA 3.7 09/22/50 67.7 -2.3
VNKRLE 3.975 11/09/27 74.6 2.0 UPLLIN 5 1/4 PERP 89.1 2.1
MPEL 5 1/4 04/26/26 98.5 11 AlA 3.2 09/16/40 73.4 -1.4
STCITY 6 1/2 01/15/28 95.5 1.0 AlA 4 7/8 03/11/44 89.7 -1.4
WYNMAC 5 1/2 10/01/27 96.4 0.9 CHGRID 4.85 05/07/44 95.6 -1.3

Marco News Recap £ W37 15 &

Macro — S&P (+2.51%), Dow (+2.66%) and Nasdaq (2.71%) were higher on Tuesday. The IMF lowered the 2025
global growth forecast to 2.8% from 3.3% in Jan’25 forecast; 2025 US growth lowered to 1.8% from 2.7%. Trump
said he has no intention to fire Powell and would like to see him be a little more active in terms of his idea to
lower interest rates. UST vyields was largely unchanged on Tuesday, 2/5/10/30 vyield at
3.76%/3.98%/4.41%/4.88%.

Desk Analyst Comments 4-# & # 3% M,.&

» COGARD: Options among haircut, debt equity swap and maturity extension

Our View

The restructuring options, in our view, are choices among deep haircut, debt-to-equity swap through MCBs with
huge conversion premium and lengthy maturity extension. We prefer a combination of Option 1 and Option 2
given our preference for more speedy cash recovery. While the debt restructuring plan, if successfully
completed, will significantly relieve its debt load and interest expenses, as well as increase its equity base and
lengthen its maturity profile, the recovery path for COGARD will be long given its focuses on lower tier cities. In
3M25, COGARD'’s attributable contracted sales fell 42% yoy to RMB7.8bn.

The options available to COGARD’s creditors in the debt restructuring plan are similar to those of other
distressed peers, i.e. small fee, upfront cash with deep haircut, MCBs with huge conversion premium, and new
bonds with lengthy maturity extensions. The potential debt reduction will be up to USD11bn (cCRMB79.2bn).
Additionally, COGARD'’s equity will increase by cRMB24bn (excl. accrued and unpaid interests) based on
conversion prices after the MCBs full conversion. As at Dec’24, COGARD had total debts of RMB256.0bn and
share capital and premium of RMB50.8bn. Furthermore, the new bonds to be issued will have an average
maturity for 9.5 years and weighted average of maturity of c8years (from 30 Jun’25, excl. accrued and unpaid
interests) with lower coupon rates at 1.0%-2.5%, down from c5.8% for existing debts.

The Option 1 upfront cash will have 90% haircut on the principal amount. The haircut on the MCB options is
also significant. For Option 2-4, the conversion prices of MCB (A) at HKD2.6 and MCB (B) at HKD10, i.e 5.9x
and 22.7x, respectively, over the last close of COGARD’s stock at HKDO0.44. For the new bonds to be issued
under Option 3-5, part of the In-Scope debts can be exchanged into new bonds with maturities of 7.5-11.5 years
without haircut.

An AHG holdings 29.9% in aggregate principal amount of the USD bonds and HKD CBs have entered into the
RSA, i.e. c22% of the In-Scope debts as per our estimate. COGARD is soliciting creditor’s support at the current
stage, there is no requisite consent for the RSA or minimum participation amount. We believe that major push-
back for the restructuring plan will be shareholder loan of USD1.1bn to be used to subscribe warrants with an
initial strike price of HKDO.6 per share, way below MCBs’ conversion prices of HKD2.6 per share and HKD10
per share to be issued to scheme creditors.
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Creditors who accede to the RSA by 9 May’25 will be eligible to receive an early bird RSA fee of 0.1% on the
outstanding principal amount claims; or general RSA fee of 0.05% by 23 May’25. RSA fee will be paid in MCB
(A) with the equivalent face value. COGARD aims to complete the restructuring by 31 Dec’25. The longstop
date is 31 Mar’26.

To facilitate the debt restructuring, COGARD proposes a consent solicitation to change the governing law of its
HKD6.9bn CB in order to include these CBs in the scheme. The CBs are currently governed by English law,

COGARD proposes to implement its scheme of arrangement via the Hong Kong and Cayman Island laws.

Table 1: COGARD’s offshore debts in principal amount

usDmn
Class 1: Syndicated loans 3,612
Class 2: USD bonds, HKD CBs, and bilateral loans 10,462
In-Scope Debts 14,074
Additional debts not included in the scheme: USD, 1,206

HKD and RMB bank loans

Indicative Timetable
Early bird RSA fee deadline & fee
General RSA fee deadline & fee

9 May'25, 0.1%
23 May'25, 0.05%

Launch restructuring By 15 Aug’25
Convene hearing Sep’25
Creditor meeting Oct'25
Sanction hearing Nov'25
Expected RED Dec’25

31 Mar'26

Longstop date

Source: Company filling.

The Restructuring Plan

In-Scope Debts totaled USD14,074mn outstanding principal plus accrued and unpaid interests up to 30 Sep’24.
There are two classes of creditors. See Table 1. COGARD provides the two classes with the same options,
upfront cash with significant haircut, MCB, and amortizing new bonds without a haircut. It will be at COGARD’s
discretion to allocate an option to a creditor who does not make any election. Class 1 holders are entitled to a
portion of USD178mn to be paid in cash on RED, and the remaining amount to paid by way of a loan. This cash
payment is to compensate the Class 1 holders to release the securities granted under the syndicated loans in
2023 so that the package can be shared with all In-Scope creditors.

For the 5 options provided, there are cap on each of the options except Option 4. If Option 1,2,3,5 are
oversubscribed, the excess amount will be subject to a reallocation mechanism. To illustrate, when Option 1 is
oversubscribed, the excess will be allocated to Option 2 on a pro-rata basis. After allocating the oversubscribed
portion of Option 1 to Option 2, the remaining amount of Option 2 will be allocated to creditor who elect for
Option 2. When Option 2 is oversubscribed, the excess will be allocated to Option 3. Creditors who elected
Option 3 will be allocated with instruments under Option 3 before the oversubscribed portion of Option 2. Finally,
when Option 3 or 5 is oversubscribed, the excess will be allocated to Option 4. There will be no cap for Option
4, reflecting COGARD'’s preference for debt-to-equity swap and lengthy maturity extension.

Additional credit enhancements, include COGARD'’s interests in substantially all of its major offshore assets
and certain onshore assets, and cash sweep package will be provided to the creditors. Details to be agreed in
the later stage.
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For the shareholder loan of USD1.15bn from the controlling shareholder, USD50mn will be used to acquire
60% interest in Country Garden Pacificview Sdn. Bhd. indirectly held by COGARD, and the remaining will be
used to subscribe the company’s share at HKDO.6 per share, such that controlling shareholder can maintain a
shareholding in COGARD of not less than 40%. The introduction of management incentive plan is to incentivize
the management to execute the business plan, with 5% of the shares of the Company on a fully diluted basis
to be granted to the management team.

Furthermore, COGARD has 16 bank loans in USD, HKD and RMB totaled cUSD1.2bn are not included as In-
Scope Debts currently. COGARD has the discretion to include any of them as additional scheme debt to fall
within Class 1 or 2 that COGARD deems necessary. The total In-Scope Debts would increase to USD15.3bn
after adding these bank loans.

Table 2: Summary of scheme considerations

Option Cap (USDmn) Allocation

1 — Cash tender (90% haircut) 200 -

2-MCB (A) 2,000 -

3 — Medium Term Instrument and MCB (A) 100%
Medium Term Instrument 2,709.3 33%
MCB (A) 5,500.7 67%

4 — Long Term Instrument (A) and MCB (B) 100%
Long Term Instrument (A) No Cap 65%
MCB (B) No Cap 35%

5—Long Term Instrument (B) 1,500 -

Source: Company filling.

Table 3: MCB key terms

MCB (A) - Option 2 & 3

MCB (B) — Option 4

Cap (USDmn)
Tenor

Maturity
Coupon

Mandatory
conversion
Voluntary conversion

Conversion price

Issuer’s call option

7,500.7 (Option 2: 2,000; Option 3: 5,500.7)

6.5 years

31 Dec’31

Nil

15% per year of the initial size starting from 1 Jan’27 and the

balance on the maturity date
Anytime on or following RED

HKD2.6/share

COGARD has the option to redeem all or some of the MCB (A)
at the following respective % of their principal amount on
specified date:

Exercise date

On or prior to 30 Jun’26
On or prior to 30 Jun’27
On or prior to 30 Jun’28
On or prior to 30 Jun'29

Strike price

30% of the principal amount
35% of the principal amount
45% of the principal amount
50% of the principal amount

Nil

9.5 years

31 Dec’34

Nil

10% per year of the initial size starting from

1 Jan’27 and the balance on the maturity
Anytime on or following RED

HKD10/share
N/A

Source: Company filling.
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Table 4: New bonds key terms

Medium Term Instrument Long Term Instrument (A) — Long Term Instrument (B) -
Option 3 Option 4 Option 5

Cap (USDmn) 2,709.3 Nil 1,500

Tenor 7.5 years 9.5 years 11.5 years

Maturity 31 Dec’32 31 Dec’34 31 Dec’36

Coupon Cash 2.5% p.a., PIK up to 1.5% 30 Jun’25 — 31 Dec’26: PIK 2% p.a. 30 Jun’25 — 31 Dec’26: PIK 1% p.a.

1Jan’27 — 31 Dec’30: Cash 2% p.a.

(1.5% can PIK)
1 Jan’31 onward: cash 2% p.a.

1Jan’27 — 31 Dec’31: Cash 1% p.a.
(0.5% can PIK)
1 Jan’32 onward: cash 1% p.a.

Amortization At RED 2% 31 Dec’33 50% 31 Dec’35 36%
31 Dec’26 1% At maturity 50% At maturity 64%
31 Dec’27 1%
31 Dec’28 2%
31 Dec’29 5.5%
31 Dec’30 5.5%
31 Dec’31 35%
At maturity 48%
Source: Company filling.
» Offshore Asia New Issues (Priced)
. : Issue Rating
Issuer/Guarantor Size (USD mn Tenor Coupon Priced
( ) P (M/S/F)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
. - Issue Rating
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing
(M/S/F)
Fuzhou Digital Economy Investment usD - 3yr 7.0% Unrated
Hanwha Futureproof Corp/ The Korea USD i 3yr T4130 Aa2/AA/-

Development Bank

» News and market color

e Regarding onshore primary issuances, there were 184 credit bonds issued yesterday with an amount
of RMB225bn. As for month-to-date, 1,645 credit bonds were issued with a total amount of
RMB1,494bn raised, representing a 17.5% yoy increase

o [ADGREG] Adani Group is preparing to launch its biggest township project of around 1,100 acres at

USD1.2bn in Navi Mumbai

e [AVIILC] AVIC Industry plans to delist onshore bonds and redeem in full on maturity OTC while it does

not intend to delist offshore bonds

o [GRNLGR] Greenland Holding increased nominal amount of GRNLGR 7.125 04/22/29 due to

USD13.48mn PIK interest

o [GZRFPR] Guangzhou R&F disclosed that a court-ordered auction of a hotel provided as collateral for

three onshore bonds failed
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[IHFLIN] Sammaan Capital beat 4Q25 collection target from legacy loan book
o [KARAU]J Fitch affirmed Karoon Energy Limited’s B rating; outlook stable

e [LGENSOQO] LG Energy Solution withdraws from IDR142tn (cUSD8.45bn) EV battery project partners
with MIND ID

e [NIO] NIO is seeking local partners to speed up European growth
o [PUFG] Peking University Founder keepwell trustee filed a USD1.7bn recovery suit in HK

o [XIAOMI] Xiaomi delays the launch of its first-ever SUV following a fetal accident in China involving its
SU7 sedan

Fixed Income Department
Tel: 852 3657 6235/ 852 3900 0801
fis@cmbi.com.hk

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with
respect to the securities or issuer that the author covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her compensation
was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued
by The Hong Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this
research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s)
covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of
the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.

Important Disclosures
There are risks involved in transacting in any securities. The information contained in this report may not be suitable
for the purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has
been prepared without regard to the individual investment objectives, financial position or special requirements. Past
performance has no indication of future performance, and actual events may differ materially from that which is
contained in the report. The value of, and returns from, any investments are uncertain and are not guaranteed and
may fluctuate as a result of their dependence on the performance of underlying assets or other variable market
factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies,
and encourages investors to consult with a professional financial advisor in order to make their own investment
decisions.
This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of
supplying information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and
should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or enter into
any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or
employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in
relying on the information contained in this report. Anyone making use of the information contained in this report does
so entirely at their own risk.
The information and contents contained in this report are based on the analyses and interpretations of information
believed to be publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to
guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information, advices and
forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may
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issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies
referred to in this report for itself and/or on behalf of its clients from time to time. Investors should assume that
CMBIGM does or seeks to have investment banking or other business relationships with the companies in this report.
As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity
of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in
part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within
Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not
be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. The research analyst who
is primary responsible for the content of this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under
FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US
institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and
may not be furnished to any other person in the United States. Each major US institutional investor that receives a
copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide this report to
any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No.
201731928D), an Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and
regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore,
CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the
report.



