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 New issue AVIILC was well sought after this morning, tightened to 

T2+139/135 (RO: T2+146.5). Higher quality developers saw better buying 

amid positive sentiment after 5-year LPR rate cut.  

 

 China cut 5-year LPR 15bps to 4.45% while maintains 1-year LPR 

unchanged.  The mild cut is in line with our house view.  See comments of 

our economist on 16 May’22. 

 

 JIAYUA: More updates and thoughts on shares pledge.  See below. 
 

 

 Trading desk comments交易台市场观点 

 

Yesterday, Chinese HY property space was firm with positive market 

sentiment. Higher quality names outperformed the market. 

FUTLAN/FTLNHD curves traded up 1-2pts on the back of news that company 

is planning to issue up to RMB1bn onshore MTN. CIFIHG also up 1-2pts post 

news that company plans to issue new ABS and bonds protected by CDS 

and CRMW. COGARD rose 1-2pts as well. On the other hand, we saw 

SINOCE/SHIMAO down around 1pt. The Macau gaming sector continued to 

underperform and generally down 0.5-1pt.   

Chinese IG market was relatively weak with benchmark names generally 

widened 3-8bps. In financial sector, we saw two-way trading for some AMC 

names like ORIEAS/CCAMCL. In SOE sector, benchmark names like 

SINOPE/HAOHUA widened 1-2bps. 

  

 

 

 

 

 

CMBI Credit Commentary 

 

  

Fixed Income Daily Market Update 固定收益部市场日报 

mailto:glennko@cmbi.com.hk
https://www.cmbi.com/article/6775.html?lang=en
https://www.cmbi.com/article/6775.html?lang=en


20 May 2022  

 

2 

 

 Yesterday’s Top Movers 
 

Top Performers Price Change  Top Underperformers Price Change 

AGILE 5 1/8 08/14/22 77.7 6.6  JIAYUA 11 02/17/24 15.2 -21.4 

COGARD 4.8 08/06/30 57.9 2.7  JIAYUA 12 10/30/22 28.7 -12.8 

FTLNHD 4 1/2 05/02/26 50.4 2.2  WYNMAC 5 1/8 12/15/29 66.7 -3.0 

COGARD 5 1/8 01/17/25 69.1 2.1  WYNMAC 5 1/8 12/15/29 66.8 -3.0 

JIAZHO 10 7/8 06/18/22 41.7 1.9  SHIMAO 3.975 09/16/23 19.0 -2.0 

  

 Macro News Recap 宏观新闻回顾 

 
Macro – U.S. stocks continued to close lower and Treasury rose yesterday, as investors sought to navigate a 

tricky outlook for global equities marred by inflation and signs of slowing growth. The S&P (-0.58%), Nasdaq (-

0.26%), and Dow (-0.75%) closed lower. Disappointing earnings reports in recent days from big US companies 

including retailers Walmart and Target and networking group Cisco have shown how corporate America is 

struggling with headwinds including soaring input costs, the war in Ukraine and cooling growth in China. Treasury 

yield continued to retreat, with the 2/5/10/30 yield reaching 2.63/2.84/2.84/3.05% respectively. 

 

 Desk analyst comments分析员市场观点 

 

 Jiayuan: More updates and thoughts on shares pledge 
 

Some more thoughts on Jiayuan after various client discussions, here is to summarize a few key points below:- 

 As per Jiayuan, the company paid the coupon on JIAYUA 13.75%’23. At the time of writing, we understand 

some holders have yet to get the coupon up to now. 

 Regarding share pledge, as disclosed in Jiayuan’s FY21 annual report (p.44, note 4), the CBs the chairman 

obtained from asset injections last year can be converted into 1,036,557,575 shares.  The number is exactly 

the same as the number of shares pledged to Allied Group (Hong Kong Exchanges and Clearing Limited 

(hkex.com.hk)) on 11 May’22.  Hence, the pledge to Allied Group is on the CBs, not the shares of 

Jiayuan.  We do not think the 41% decline of Jiayuan (2768 HK) yesterday is related to any forced selling of 

shares pledged to Allied Group, the CBs have yet to be converted into shares.  Indeed, the transaction value 

for such a drastic price movement was only HKD10.5mn (USD1.3mn) even if we assume that Jiayuan shares 

changed hand at HKD0.99 per share, the closing price on 17 May’22, before 41% decline in share price.   

 Any forced selling on pledged Jiayuan Services shares by Allied Group? Jiayuan denied.  Anyway, for the 

sake of discussions, assuming a LTV of 30% on pledged Jiayuan Services shares and a 76% share price 

decline since 11 May’22, the shortfall should be less than USD10mn.  

 On 18 May’22, Jiayuan disclosed the long position of 1.618mn shares (equivalent to 32.96% of Jiayuan’s o/s 

shares incl. shares to be converted from CBs) of Zhongrong.  The 32.96% long position is likely to be another 

shares pledge by the chairman given the small free float of 6.05% of Jiayuan. 

 The share/CB pledges reflect the tight liquidity of the company and the chairman.  However, we believe that 

at least part of the proceeds from share pledges could be used to provide liquidity support for Jiayuan, 

reflected the effort of the chairman and Jiayuan to continue to honor payments.     

 The litigations in Hong Kong are related to the unsettled CP resulting from Jiayuan’s project 

acquisitions.  Please see my previous comments (https://www.cmbi.com/article/6661.html?lang=en) for 

more. 

 Going forward, we believe that its potential refinancing/funding options in addition to cash on hand are 1) 

negotiation with anchor investor(s); 2) monetization of Hong Kong and Macau projects and 3) monetization 

https://di.hkex.com.hk/di/NSNoticeSSList.aspx?sa2=ns&sid=135775&corpn=Jiayuan+International+Group+Ltd.&sd=19/05/2021&ed=19/05/2022&cid=0&sa1=cl&scsd=19%2f05%2f2021&sced=19%2f05%2f2022&sc=2768&src=MAIN&lang=EN&g_lang=en&
https://di.hkex.com.hk/di/NSNoticeSSList.aspx?sa2=ns&sid=135775&corpn=Jiayuan+International+Group+Ltd.&sd=19/05/2021&ed=19/05/2022&cid=0&sa1=cl&scsd=19%2f05%2f2021&sced=19%2f05%2f2022&sc=2768&src=MAIN&lang=EN&g_lang=en&
https://www.cmbi.com/article/6661.html?lang=en
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of property management operations, i.e. Jiayuan Services shares.  Admittedly, the share pledge on and 

drastic price decline of Jiayuan Services could make the prospect of a meaningful cash inflow from 

monetization of Jiayuan Services less likely. 

 
 

 Offshore Asia New Issues (Priced)  
  

Issuer Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

Avic International Leasing USD450 3yr 4.05% T+130 -/-/- 

 

 
  

 Offshore Asia New Issues (Pipeline) 
 

 

Issuer Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Priced Today 

 

 

 Market conditions and color 
 

 Regarding onshore primary issuances, there were 44 credit bonds issued yesterday with an amount of 

RMB42bn. As for Month-to-date, 456 credit bonds were issued with a total amount of RMB493bn raised, 

representing a 13.6% yoy decrease. 

 

 China one-year LPR remain unchanged at 3.7% while five-year rate was cut to 4.45% from previously 

4.6% 

 

 Indonesia to lift palm oil export ban starting 23 May 

 

 [EHOUSE] gains HKEx waiver to hold FY21 AGM on or before 26 August 

 

 [FTHDGR] to sell 51% of project company that develops residential property in Shaoxing for 

RMB760.6mn 

 

 [JIAYUA] Jiayuan downgraded to C from B on missed interest payment - Fitch 

 

 [JINKE] Purchase of eight bonds limited to institutional investors; plans to extend RMB1.25bn bond 

puttable 28 May by 15 months 

 

 [KIJAIJ] Jababeka explores potential refinancing plan that may include mix of loans and bond 

 

 [LNGFOR] issues RMB500mn 3+3yr corporate bonds with 4% coupon 

 

 [YUEXIU] plans to issue up to RMB2.15bn corporate bonds 
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