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Xiaomi (1810 HK)

1Q24E preview: Expect strong earnings ahead; Raise
TP to HK$23.77

Xiaomi will report 1Q24 results in late May. We estimate 1Q revenue/ad). net profit
to deliver 26%/67% YoY growth to RMB75.2bn/5.4bn, 5%/19% above consensus,
backed by strong smartphone shipments, better GPM across all segments and
prudent expense controls. Looking ahead, we believe Xiaomi's global
smartphone share gain will continue in LATAM/EMEA/SEA/EU markets backed
by multiple product launches in 2H24E, and margin shall remain resilient given
rising BOM costs are offset by premiumization and an improving mix. Overall, we
are positive on the strong momentum of Xiaomi’s smart EV business and resilient
core segments. We raise FY24-26E EPS by 11-21% and lift SOTP-based TP to
HK$23.77 to reflect stronger smartphone, EV momentum and better margins. We
are looking to see more details on EV progress, Al strategy and product pipeline.

B Smartphone: strong shipments with better-than-feared margin. Canalys
reported Xiaomi’s global shipments increased 33% YoY (vs 10% YoY for the
industry) with market share of 14% in 1Q24 (vs 11% in 1Q23). Xiaomi’'s 1Q24
shipment strength was driven by both domestic and overseas market
demand. We estimate a flattish ASP in 1Q24 and GPM to trend down QoQ to
14.5% (vs 16.4% in 4Q23) due to memory/component cost hikes. Looking
ahead, we are positive on Xiaomi’s global share gain momentum and multiple
new model launches in 2H24E (e.g. Xiaomi 15, Mix Fold). We expect Xiaomi’s
shipments to increase 14% YoY to 167mn units in FY24E and rebound
2%/3% YoY to 170mn/175mn in FY25E/26E.

B AloT/Internet: an improving AloT mix and resilient Internet revenue. We
estimate AloT/Internet revenue to increase 19%/7% YoY in 1Q24E (vs -5%/
+10% YoY in 4Q23), mainly due to strong Pads/home appliance sales and
pre-installations/ads revenue that benefited from an expanding global SP
user base. We expect AloT GPM to reach 18.5% in 1Q (vs 13.9% in 4Q23)
on higher Pads and home appliance revenue contribution, while Internet GPM
will likely remain relatively stable at 75.0% (vs 75.7% in 4Q23).

B Our FY24-26E EPS are 17%/25% above consensus; Reiterate BUY.
Xiaomi’s share price rallied 23% over the past month, driven by stronger SU7
orders, shipment deliveries and positive consumer feedback. We expect its
upcoming 1Q24E earnings will share more updates on EV-related progress,
Al strategy and product pipeline. Reiterate BUY with a new SOTP-based TP
of HK$23.77.

Earnings Summary

(YE 31 Dec) FY22A FY23A FY24E FY25E FY26E
Revenue (RMB mn) 280,044 270,970 335,701 375,130 411,867
YoY growth (%) (14.7) (3.2) 23.9 11.7 9.8
Adjusted net profit (RMB mn) 8,518.0 19,272.8 20,030.1 21,722.2 25,199.8
YoY growth (%) (61.4) 126.3 3.9 8.4 16.0
EPS (Adjusted) (RMB) 0.34 0.77 0.80 0.87 1.01
Consensus EPS (RMB) N/A N/A 0.64 0.72 0.87
P/E (x) 51.4 22.7 21.9 20.2 17.4
P/B (x) 3.0 2.7 24 2.1 ns
Yield (%) 0.0 0.0 0.0 0.0 0.0
ROE (%) 1.8 11.3 11.0 10.7 11.2
Net gearing (%) 70.9 76.9 82.4 55.9 na

Source: Company data, Bloomberg, CMBIGM estimates
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Related reports:

1. Xiaomi (1810 HK)-Key takeaways
from Xiaomi Investor Day-24" Apr
2024 (link)

2. Xiaomi (1810 HK)-Xiaomi EV SU7’s
pricing and pre-order above
expectations; Raise TP to HK$
22.19- 2 Apr 2024 (link)

3. Xiaomi (1810 HK)- Raise TP and
estimates on 4Q23 beat; All eyes on
EV official launch on 28 March- 20"
Mar 2024 (link)

4. Xiaomi (1810 HK)-Key takeaways
from Xiaomi SU7 launch: Positive on
EV tech breakthroughs and 1H24E
mass production- 29" Dec 2023
(link)
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Focus Charts

Figure 1: Xiaomi revenue trend Figure 2: Xiaomi margin trend
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Figure 3: Xiaomi smartphone shipment forecast Figure 4. Global smartphone market share
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Figure 5: Global smartphone market share gain Figure 6: Smartphone premiumization strategy
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1Q24 Preview

Figure 7: 1Q24 results preview

CMBIGM estimate Consensus

1Q24E QoQ 1Q24E Diff %
Revenue 59,477 67,355 70,894 73,244 75,167 2.6% 26% 71,602 5%
Gross profit 11,592 14,161 16,110 15,614 16,236 4.0% 40% 14,944 9%
Operating profit 5,900 4,041 5,011 5,057 8,091 60.0% 37% 4,099 97%
Adj. net profit 3,233 5,140 5,990 4,910 5,403 10.0% 67% 4,552 19%
Adj. EPS (RMB) 0.13 0.21 0.24 0.20 0.22 10.3% 67% 0.18 24%
Gross margin 19.5% 21.0% 22.7% 21.3% 21.6% 0.3 ppt 2.1 ppt 20.9% 0.7 ppt
Operating margin 9.9% 6.0% 7.1% 6.9% 10.8% 3.9 ppt 0.8 ppt 5.7% 5 ppt
Adj. net margin 5.4% 7.6% 8.4% 6.7% 7.2% 0.5 ppt 1.8 ppt 6.4% 0.8 ppt

Source: Company data, Bloomberg, CMBIGM estimates

Figure 8: Revenue breakdown

FY24E__ FY25E _ FY26E
Smart phones 157,461 46,805 45,510 45,150 47,880 185,345 198,900 208,250
...YoY -6% 34% 24% 8% 8% 18% 7% 5%

Shipments (mn) 145,600 40,700 41,000 43,000 42,000 166,700 170,000 175,000
...YoY -3% 34% 25% 3% 4% 14% 2% 3%
ASP (RMB) 1,081 1,150 1,110 1,050 1,140 1,112 1,170 1,190
...YoY -2.7% -0.1% -0.2% 5.4% 4.4% 2.8% 5.2% 1.7%
0T and lifestyle products 80,108 20,095 25,357 23,525 23,144 92,120 104,867 119,418
...YOY 0% 19% 14% 14% 14% 15% 14% 14%
Smart TVs and laptops 19,482 5,170 5,170 5,480 5,610 21,430 23,573 25,931
...YoY -18% 10% 4% 7% 10% 10% 10% 10%
Other l0Ts 60,626 14,925 20,187 18,045 17,534 70,690 81,294 93,488
...YoY 8% 23% 29% 18% 15% 17% 15% 15%
Internet services 30,107 7,511 7,887 8,268 8,398 32,064 35,270 38,797
...YoY 6% 7% 6% 7% 7% 6% 10% 10%
Advertising services 20,500 4,620 5,355 5,724 5,936 21,635 23,799 26,178
...YoY 11% 5% 5% 6% 6% 6% 10% 10%
Internet value-added 9,607 2,891 2,532 2,544 2,462 10,429 11,472 12,619
...YoY -2% 10% 8% 8% 8% 9% 10% 10%
Gaming 4,387 1,480 1,094 1,161 1,030 4,765 5,241 5,765
...YoY 7% 10% 8% 8% 8% 9% 10% 10%
Other (incl. Youpin fintech, etc.) 5,220 1,411 1,438 1,383 1,432 5,664 6,230 6,853
...YoY -9% 10% 8% 8% 8% 8% 10% 10%
EV Business 22,220 31,350 39,710
Others 3,294 757 1,274 980 942 3,952 4,743 5,691
...YoY -30% 20% 20% 20% 20% 20% 20% 20%
Total 270,970 75,167 84,647 85,623 90,264 335,701 375,130 411,867
...YoY -3% 26% 26% 21% 23% 24% 12% 10%

Gross margin

Smart phones 14.6% 14.5% 14.0% 14.0% 14.0% 14.1% 14.0% 14.0%
10T and lifestyle products 16.3% 18.5% 18.3% 17.3% 17.0% 17.8% 17.5% 17.5%
Internet services 74.2% 75.3% 75.3% 74.3% 74.0% 74.7% 74.5% 74.5%
EV Business - - 4.0% 8.0% 10.0% 8.1% 10.0% 11.0%
Others -27.8% 10.0% 10.0% 10.0% 10.0% 10.0% 11.0% 12.0%
Total 21.2% 21.6% 21.3% 21.3% 21.1% 19.9% 21.2% 21.4%

Source: Company data, CMBIGM estimates
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Earnings Revision
Our FY24-26E adj. NP are 20-29% above consensus

We raise FY24-26E adj. EPS by 11-21% to reflect better smartphone shipments, stronger
EV deliveries and better margins. Our FY24-26E EPS are 17-25% above consensus given
our more positive view on smartphone share gain and EV business upside.

Figure 9: CMBIGM earnings revision

RMB mn New Old Change (%)

FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E
Revenue 335,701 375,130 411,867 321,495 363,516 399,909 4% 3% 3%
Gross profit 68,683 76,131 84,008 60,928 67,077 77,016 13% 13% 9%
Operating profit 21,547 23,621 27,881 15,419 16,179 22,477 40% 46% 24%
Adj. net profit 20,030 21,722 25,200 17,321 17,892 22,615 16% 21% 11%
Adj. EPS (RMB) 0.80 0.87 1.01 0.70 0.72 0.91 16% 21% 11%
Gross margin 20.5% 20.3% 20.4% 19.0% 18.5% 19.3% 1.5 ppt 1.8 ppt 1.1 ppt
Operating margin 6.4% 6.3% 6.8% 4.8% 4.5% 5.6% 1.6 ppt 1.8 ppt 1.1 ppt
Adj. net margin 6.0% 5.8% 6.1% 5.4% 4.9% 5.7% 0.6 ppt 0.9 ppt 0.5 ppt

Source: Company data, CMBIGM estimates

Figure 10: CMBIGM estimates vs consensus

RMB mn CMBIGM Consensus Diff (%)

FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E
Revenue 335,701 375,130 411,867 319,987 363,241 409,829 5% 3% 0%
Gross profit 68,683 76,131 84,008 62,956 70,179 79,121 9% 8% 6%
Operating profit 21,547 23,621 27,881 14,613 17,679 22,058 47% 34% 26%
Adj. net profit 20,030 21,722 25,200 15,548 17,155 20,989 29% 27% 20%
Adj. EPS (RMB) 0.80 0.87 1.01 0.64 0.72 0.87 25% 22% 17%
Gross margin 20.5% 20.3% 20.4% 19.7% 19.3% 19.3% 0.8 ppt 1 ppt 1.1 ppt
Operating margin 6.4% 6.3% 6.8% 4.6% 4.9% 5.4% 1.9 ppt 1.4 ppt 1.4 ppt
Adj. net margin 6.0% 5.8% 6.1% 4.9% 4.7% 5.1% 1.1 ppt 1.1 ppt 1 ppt

Source: Bloomberg, CMBIGM estimates

Figure 11: P&L forecast

FY24E  FYZ5E_ FY26E
Revenue 270,970 75,167 84,647 85,623 90,264 335,701 375,130 411,867
...YoY -3% 26% 26% 21% 23% 24% 12% 10%
Cost of sales (213,494) (58,931) (67,385) (68,375) (72,327)  (267,019)  (298,999)  (327,859)
Gross profit 57,476 16,236 17,263 17,248 17,936 68,683 76,131 84,008
GPM (%) 21.2% 21.6% 20.4% 20.1% 19.9% 20.5% 20.3% 20.4%
...YoY 21% 40% 22% 7% 15% 19% 11% 10%
SG&A (24,353) (6,615) (7,195) (7,449) (8,575) (29,834) (32,449) (35,626)
...% of rev -9.0% -8.8% -8.5% -8.7% -9.5% -8.9% -8.7% -8.7%
R&D (19,098) (5,187) (5,756) (5,994) (6,680) (23,616) (25,509) (25,948)
...% of rev 7.0% -6.9% -6.8% -7.0% 7.4% -7.0% -6.8% -6.3%
Operating profit 20,009 8,091 4,383 3,832 5,241 21,547 23,621 27,881
OPM (%) 7.4% 0.0% 0.0% 0.0% 0.0% 6.4% 6.3% 6.8%
...YoY 610% 37% 8% -24% 4% 8% 10% 18%
Adj. net profit 19,273 5,403 4,529 4,522 5,576 20,030 21,722 25,200
NPM (%) 7.1% 7.2% 5.4% 5.3% 6.2% 6.0% 5.8% 6.1%
...YoY 126% 67% -12% -24% 14% 4% 8% 16%

Source: Company data, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 4



CME INTERNATIONAT

9 May 2024 @;H*Eﬁv

Valuation

Maintain BUY with new SOTP-based TP of HK$23.77

We derive a new SOTP-based TP of HK$23.77 in order to reflect different growth profiles
of Xiaomi’'s various businesses. We assign 15x/15x/15x FY24E P/E to its smartphone/
AloT/Internet businesses, in-line with its peers. For EV business, we assign 0.75x FY25E
P/S, in-line with the average of its Chinese EV peers (Li Auto, Xpeng, NIO, BYD). Upcoming
catalysts include EV product shipment ramp-up, and smartphone market share gain.

Figure 12: Xiaomi — SOTP valuation

Business segment FY24E Rev % OCf:('):r\((ezlilllE FY24E NP metxglduoﬁgn Target Mutiple  Valuation
Smart phones 185,345 39% 11,836 P/IE 15.0 177,541
AloT and lifestyle products 92,120 24% 7,397 P/IE 15.0 110,951
Internet services 32,064 36% 10,828 P/E 15.0 162,418
Others 3,952 1% 179 P/E 10.0 1,787
EV (FY25E) 31,350 P/S 0.75 23,513

30,239 476,209
Investment (Rmb mn) 68,000
Total (RMB mn) 544,209
No of shares (mn) 24,885
TP (RMB) 21.87
TP (HK$) 23.77

Source: Company data, CMBIGM estimates

Figure 13: Peers’ valuation

Market Cap Price TP Up/Down P/E (x) P/B (x) ROE (%)
Ticker Rating US$(mn) (LC) (X®) -side FY24E FY25E FY24E FY25E FY24E FY25E

Xiaomi 1810 HK BUY 60,965 191 23.77 25% 219 20.2 24 21 11.0 10.7
Sunny Optical 2382 HK HOLD 5,692 40.7 47.3 16% 294 217 17 1.6 5.7 7.4
AAC Tech 2018 HK HOLD 4,185 27.3 22.4 -18% 213 171 1.2 1.2 5.8 6.9
BYDE 285 HK BUY 8,444 29.3 45.2 54% 11.0 8.1 3.1 25 28.4 30.3
FIT Hon Teng 6088 HK BUY 2,005 2.2 2.4 13% 9.8 7.7 0.7 0.7 7.4 8.8
Tongda 698 HK BUY 101 0.1 0.1 73% 35 2.8 0.1 0.1 3.1 3.8
Q tech 1478 HK BUY 530 35 3.9 12% 9.5 7.1 0.7 0.7 7.6 9.4
TK Group 2283 HK BUY 202 1.9 2.8 47% 5.6 4.8 0.9 0.8 15.3 16.3

Average 15.6 12.6 1.4 1.3 9.7 10.8
Apple AAPL US NR 2,796,937 182.4 NA NA 277 254 422 410 155.1 171.3
Lenovo 992 HK NR 14,914 9.4 NA NA 16.0 11.3 24 21 16.0 19.9
Samsung 005930 KS NR 355,993  81,300.0 NA NA 156 114 14 13 9.3 11.7
LG Elec 066570 KS  NR 11,271 93,900.0 NA NA 8.5 6.4 0.8 0.7 9.2 11.0

Average 17.0 13.7 11.7 113 47.4 53.5
Skyworth 751 HK NR 958 3.2 NA NA 5.7 5.0 0.4 0.3 6.7 7.0
Hisense 600060 CH NR 5,000 27.7 NA NA 147 126 17 16 11.6 12.2
Gree 000651 CH NR 32,888 42.2 NA NA 7.7 7.2 1.8 16 23.6 22.3

Average 9.4 8.3 1.3 1.2 13.9 13.8

Source: Bloomberg, CMBIGM

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 5
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Figure 14: 12M forward P/E band

Figure 15: 12M forward P/B band
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Financial Summary

INCOME STATEMENT 2021A 2022A 2023A 2024E 2025E 2026E
YE 31 Dec (RMB mn)

Revenue 328,309 280,044 270,970 335,701 375,130 411,867
Cost of goods sold (270,048) (232,467) (213,494) (267,019) (298,999) (327,859)
Gross profit 58,261 47,577 57,476 68,683 76,131 84,008
Selling expense (20,981) (21,323) (19,227) (23,706) (25,884) (28,419)
Admin expense (4,739) (5,114) (5,127) (6,128) (6,565) (7,208)
R&D expense (13,167) (16,028) (19,098) (23,616) (25,509) (25,948)
Other income 827 1,136 740 901 901 901
Gain/loss on financial assets at FVTPL 8,132 (1,662) 3,501 3,501 3,501 3,501
Investment gain/loss 275 (400) 46 46 46 46
EBIT 26,029 2,816 20,009 21,547 23,621 27,881
Net Interest income/(expense) (1,612) 1,117 2,002 1,892 1,892 1,892
Foreign exchange gain/loss (2,580) (1,369) 1,697 1,867 1,000 1,000
Others 0 0 0 0 0 0
Pre-tax profit 24,417 3,934 22,011 23,439 25,512 29,773
Income tax (5,134) (1,431) (4,537) (4,309) (4,690) (5,474)
Minority interest (56) 29 1) 8 8 10
Net profit 19,283 2,503 17,474 19,130 20,822 24,300
Adjusted net profit 22,039 8,518 19,273 20,030 21,722 25,200
Net dividends 0 0 0 0 0 0
BALANCE SHEET 2021A 2022A AOPACTN 2024E 2025E 2026E
YE 31 Dec (RMB mn)

Current assets 185,851 160,415 199,053 227,720 246,013 278,119
Cash & equivalents 23,512 27,607 33,631 23,201 62,435 57,100
Account receivables 23,095 19,625 21,924 31,192 25,866 34,866
Inventories 52,398 50,438 44,423 74,252 58,636 87,079
Prepayment 19,852 18,578 20,079 20,079 20,079 20,079
ST bank deposits 31,041 29,875 52,798 52,798 52,798 52,798
Financial assets at FVTPL 30,910 9,846 20,194 20,194 20,194 20,194
Other current assets 5,045 4,446 6,005 6,005 6,005 6,005
Non-current assets 107,040 113,092 125,195 129,925 134,771 139,613
PP&E 6,965 9,138 13,721 18,451 23,297 28,139
Deferred income tax 1,662 2,278 2,161 2,161 2,161 2,161
Investment in JVs & assos 10,231 7,932 6,922 6,922 6,922 6,922
Intangibles 5,579 4,630 8,629 8,629 8,629 8,629
Financial assets at FVTPL 50,114 55,980 60,200 60,200 60,200 60,200
Other non-current assets 32,490 33,134 33,562 33,562 33,562 33,562
Total assets 292,892 273,507 324,247 357,645 380,784 417,732
Current liabilities 115,727 89,628 115,588 129,855 132,171 144,820
Short-term borrowings 5,527 2,151 6,183 6,183 6,183 6,183
Account payables 74,643 53,094 62,099 76,366 78,682 91,331
Tax payable 2,335 1,384 1,838 1,838 1,838 1,838
Other current liabilities 33,222 32,999 45,467 45,467 45,467 45,467
Non-current liabilities 39,732 39,957 44,398 44,398 44,398 44,398
Long-term borrowings 20,720 21,493 21,674 21,674 21,674 21,674
Deferred income 1,203 983 1,494 1,494 1,494 1,494
Other non-current liabilities 17,809 17,480 21,230 21,230 21,230 21,230
Total liabilities 155,459 129,584 159,986 174,253 176,569 189,218
Share capital 407 406 407 407 407 407
Other reserves 137,212 143,658 163,995 183,118 203,932 228,222
Total shareholders equity 137,432 143,923 164,262 183,392 204,214 228,514
Minority interest 220 265 266 274 282 292
Total equity and liabilities 292,892 273,507 324,247 357,645 380,784 417,732

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 7
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2026E

YE 31 Dec (RMB mn)
Operating

Profit before taxation
Depreciation & amortization
Tax paid

Change in working capital
Others

Net cash from operations

Investing

Capital expenditure

Acquisition of subsidiaries/ investments
Net proceeds from disposal of short-term
investments

Others

Net cash from investing

Financing

Net borrowings

Proceeds from share issues
Share repurchases

Others

Net cash from financing

Net change in cash

Cash at the beginning of the year
Exchange difference

Cash at the end of the year

GROWTH

YE 31 Dec
Revenue
Gross profit
EBIT

Net profit
Adj. net profit

PROFITABILITY

YE 31 Dec

Gross profit margin
Adj. net profit margin
Return on equity (ROE)

GEARING/LIQUIDITY/ACTIVITIES
YE 31 Dec

Net debt to equity (x)

Current ratio (x)

Receivable turnover days

Inventory turnover days

Payable turnover days

VALUATION

YE 31 Dec
P/E

P/E (diluted)
P/B

Div yield (%)

24,417
3,062
(2,442)
(15,725)
474
9,785

(7,169)
(1,086)

166,947

(203,699)
(45,008)

9,227
0
(7,007)
2,278
4,499

55,580
791
24,339

2021A

33.5%
58.5%

8.3%
(5.1%)
69.5%

2021A

17.7%
6.7%
14.8%

2021A

1.0
1.6
15.6
63.6
99.2

2021A

22.7
19.9
3.2
0.0

3,934
3,707
(3,420)
(21,255)
12,644
(4,390)

(5,800)
(25)

23,136

(1,763)
15,549

(2,791)

0
(2,386)
(2,677)
(7,855)

24,339
398
27,607

2022A

(14.7%)
(18.3%)
(89.2%)
(87.0%)
(61.4%)

2022A

17.0%
3.0%
1.8%

2022A

0.7
1.8
19.4
80.7
100.3

2022A

51.4
51.4
3.0
0.0

22,011
(1,383)
(4,083)
25,862
(1,107)
41,300

(3,200)
0

0

(31,969)
(35,169)

0
0
0
(505)
(505)

27,607
0
33,631

2023A

(3.2%)
20.8%
610.4%
598.3%
126.3%

2023A

21.2%
7.1%
11.3%

2023A

0.8
1.7
16.1
81.1
98.5

2023A

22.7
22.7
2.7
0.0

23,439
1,984
(4,309)
(24,830)
0
(3,716)

(6,714)
0

0

0
(6,714)

0
0
0
0
0

33,631
0
23,201

2024E

23.9%
19.5%
7.7%
9.5%
3.9%

2024E

20.5%
6.0%
11.0%

2024E

0.8
1.8
12.0
45.4
94.6

2024E

21.9
21.9
24
0.0

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.

25,512
2,657
(4,690)
23,258
0
46,737

(7,503)
0

0

0
(7,503)

o © © oo

23,201
0
62,435

2025E

11.7%
10.8%
9.6%
8.8%
8.4%

2025E

20.3%
5.8%
10.7%

2025E

0.6
19
12.0
45.4
94.6

2025E

20.2
20.2
21
0.0

29,773
3,395
(5,474)
(24,793)
0

2,902

(8,237)
0

0

0
(8,237)

o ©ooo

62,435
0
57,100

2026E

9.8%
10.3%
18.0%
16.7%
16.0%

2026E

20.4%
6.1%
11.2%

2026E

na
1.9
12.0
45.4
94.6

2026E

17.4
17.4
ns
0.0
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report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
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liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
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this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations,
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules
intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is
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1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to
effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined
in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its
respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations.
Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities
and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
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