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The Asset G3 Bond Benchmark Review 2026

We hope you found our commentaries and ideas helpful. We seek to elevate our
efforts and value-add further in the coming year. We highly appreciate your
support to us in Sell-Side Analysts of the polls of “The Asset G3 Bond Benchmark
Review 2026”. Thank you for your support!

This morning, we saw two-way flows in Asian T2 credits but their spreads
were largely unchanged. ACENPM 4 Perp/ACPM 4.85 Perp were 0.6-0.7pt
lower. NWDEVL 29-30 were down 0.3-0.5pt. CNH issues edged 0.1-0.3pt
higher amid better buying from AMs.

MEITUA: Sequential operating loss narrowed in 1Q26, driven by a notable
loss reduction in on-demand delivery. Chinese TMTs were unchanged in
spreads this morning amid small better buying. See below.

GLPSP: Media reported GLP seeks to raise up to USD3bn from an IPO in
Hong Kong by 4Q26. GLPSP 28/GLPCHI 29/GLPSP Perps were 0.6-1.3pts
higher this morning.

Trading desk comments X % & # %5

Yesterday, EHICAR 27-29 lost 0.3-1.6pts, while EHICAR 26 was 0.1pt
higher amid better yoy 1Q26 results and 5% decline in net debt from the
level as of Dec’25. On the other hand, WESCHI 28-29 were 0.7-0.9pt firmer.
MEITUA curve tightened 2-4bps amid Chinese RM buying. See comments
on Meituan 1Q26 results below. FRESHK curve tightened 1-5bps. In the
AMC space, we saw better buying on GRWALL 30 versus better selling on
ORIEAS, but their spreads closed largely unchanged. TW lifers were
unchanged amid small selling. In HK, the NWDEVL/VDNWDL complexes
were 0.1pt lower to 0.2pt higher. FAEACO 12.814 Perp leaked 0.2pt. In
Chinese properties, VNKRLE 27’ and 29’ were unchanged to 0.2pt higher.
LNGFOR 27-32 lost 0.1-0.4pt. In JP space, SOFTBKs traded 0.1pt lower to
1.0pt higher. SoftBank will invest up to USD87.5bn to develop 5GW data
center in France. NIPLIF 31-33s were 2-4bps tighter. On the other hand,
TERUMOs widened 5bps following the reported 3 deaths overseas related
to a malfunction with Terumo’s medical device. In SE Asian space, GLPSPs
gained 0.1-0.3pt. Media reported that GLP is preparing the IPO in Hong
Kong by 4Q26 to raise as much as USD3bn. INDYIJ 29/MEDCIJ 28-
30/PTTGC Perps were unchanged to 0.1pt higher. VEDLN 28-33s closed
unchanged to 0.2pt lower. Elsewhere, SWEDA 7 % Perp and HSBC 7 Perp
lost 0.5pt, and STANLN 7 Perp was 0.4pt lower. In contrast, non-LGFV CNH
space rallied by 0.3-0.8pt, led by long-end issues and driven by better buying
from AMs and prop desks.

PLEASE READ THE AUTHOR CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE

Fixed Income
Credit Commentary

2 Jun 2026

Glenn Ko, CFA Z&#=

(852) 3657 6235
glennko@cmbi.com.hk

Cyrena Ng, CPA &7 %

(852) 3900 0801
cyrenang@cmbi.com.hk

Yujing Zhang  #k4R4F
(852) 3900 0830
zhangyujing@cmbi.com.hk

CMBI Fixed Income
fis@cmbi.com.hk


mailto:glennko@cmbi.com.hk
mailto:cyrenang@cmbi.com.hk
mailto:jerrywang@cmbi.com.hk
https://links.theasset.com/research/g1778550449XyBHLrrJ64bB2Qx4XIZKv2Lu04pErwUe
https://links.theasset.com/research/g1778550449XyBHLrrJ64bB2Qx4XIZKv2Lu04pErwUe

2 Jun 2026

¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
VLLPM 9 3/8 07/29/29 38.3 1.8 EHICAR 10 10/14/29 45.1 -1.6
SOFTBK 8 1/4 10/29/65 98.2 1.0 CCAMCL 4 3/4 12/04/37 91.6 -1.0
WESCHI 9.9 12/04/28 92.0 0.9 REGH 6 1/2 PERP 34.1 -0.6
SOFTBK 7 5/8 04/29/61 97.5 0.8 SWEDA 7 3/4 PERP 105.7 -0.5
WESCHI 10 1/2 11/11/29 91.0 0.7 HSBC 7 PERP 101.6 -0.5
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Macro — S&P (+0.26%), Dow (+0.09%) and Nasdaq (+0.42%) were higher on Monday. US May’26 S&P Global
Manufacturing PMI was 55.1, lower than the market expectation of 55.3. US May’26 ISM Manufacturing PMI was
54.0, higher than the market expectation of 53.3. US May’26 ISM Manufacturing Prices was 82.1, lower than the
market expectation of 85.3. UST vyield were higher on Monday. 2/5/10/30 year vyield was at
4.05%/4.18%/4.47%/4.99%.
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» MEITUA: Sequential operating loss narrowed in 1Q26, driven by a notable loss reduction in on-demand
delivery

Table 1: Bond profile of MEITUA 30-31 and peers

Security name ISIN (Ugrlgtr:r/s Ask px Z-sp(rbei)ast; YTM  Mod dur Issue rating (M/S/F)
LENOVO 3.421 11/02/30 US526250AB16 900.023 94.5 90 4.8% 4.0 Baa2/BBB/BBB
LENOVO 6.536 07/27/32 US526250AE54 562.5 107.9 103 5.0% 4.8 Baa2/BBB/BBB
MEITUA 3.05 10/28/30 US58533EAC75 1250 92.7 102 4.9% 4.0 Baal/BBB+/BBB+
MEITUA 4 %2 05/05/31 US58533EAG89 600 97.9 108 5.0% 4.3 Baal/BBB+/BBB+
XIAOMI 3.375 04/29/30 US98422HAA41 600 95.4 7 4.6% 3.6 Baal/BBB/BBB+
XIAOMI 2.875 07/14/31 US98422HACO07 800 91.7 80 4.7% 4.6 Baal/BBB/BBB+

Source: Bloomberg.

For the Chinese TMT credits, we prefer BBB over A given the formers’ more balanced risk-return profiles.
Within the BBB subset, we continue to prefer MEITUAs and XIAOMIs in view their more solid credit and liquidity
profiles, despite their weakened operating performance. We also prefer bonds with tenors of 3-5-year given
our expectation of high UST volatility, especially in the long-end of the curve. Hence, we maintain buy on
MEITUA 3.05 10/28/30 and MEITUA 4 1/2 05/05/31. In this subset, we also like XIAOMI 3.375 04/29/30 and
XIAOMI 2.875 07/14/31.

While intense competition in China's food delivery market has weighed on Meituan’s profitability since 2Q25,
the competitive landscape appears to be moderating taking cues from sequential narrowed operating loss in
1Q26, driven by regulatory intervention to curb excessive subsidies. We view Meituan’s overall credit profile
remains robust, underpinned by a sizeable net cash position of RMB67.6bn as of Mar'26. This continues to
cushion near-term earnings volatility.

In 1Q26, Meituan’s revenue increased 5.6% yoy to RMB91.0bn, driven by both core local commerce and new
initiatives. The revenue from core local commerce broadly flat yoy at RMB64.1bn, while the segment swung to
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an operating loss of RMB2.0bn from a profit of RMB13.5bn in 1Q25. On a qoq basis, the segment loss narrowed
from RMB10.0bn in 4Q25, attributable to a notable loss reduction in on-demand delivery. The new initiatives
revenue increased 21.3% yoy to RMB27.0bn in 1Q26, with segment operating loss narrowed on both yoy and
goq basis to RMB2.1bn, from RMB2.3bn in 1Q25 and RMB4.6bn in 4Q25. This was supported by expansion
of Xiaoxiang Supermarket and improved profitability of Keeta.

Overall, Meituan’s operating loss was RMB6.5bn in 1Q26, compared to operating profit of RMB10.6bn in 1Q25.
Adj. EBITDA turned negative at RMB3.0bn from positive RMB12.3bn in 1Q25. Meituan’s operating cash outflow
was RMB7.0bn in 1Q26, comparable to RMB6.6bn in 4Q25 and improved substantially from RMB22.1bn in
3Q25. That said, its liquidity position remained solid with a sizeable net cash position of RMB67.6bn as of
Mar’26, despite a decline from RMB80.2bn as of Dec’25. Over the past 5 years, Meituan had a net cash
position averaged RMB74.7bn. This provides a large buffer to absorb near-term earnings volatility.

Table 2: Meituan’s 1Q26 financials

RMB mn 1Q25 1Q26 Yoy change 4Q25 Qoq change
Revenue 86,206 91,039 5.6% 92,096 -1.1%
-Core local commerce 63,974 64,063 0.1% 64,835 -1.2%
-New initiatives 22,232 26,976 21.3% 27,262 -1.0%
Gross profit 32,063 25,970 -19.0% 24,127 7.6%
Operating profit/(loss) 10,566 (6,470) - (16,074) -59.8%
-Core local commerce 13,491 (2,030) - (10,046) -79.8%
-New initiatives (2,273) (2,116) -6.9% (4,650) -54.5%
Adj. EBITDA 12,302 (3,049) - (14,025) -78.3%
Net profit/(loss) 10,057 (6,827) - (15,144) -54.9%
Operating cash flow 10,131 (7,014) - (6,571) 6.7%
Gross margin 37.2% 28.5% -8.7 pct pt 26.2% 2.3 pct pt
Adj. EBITDA margin 14.3% -3.3% - -15.2%

Net profit margin 11.7% -7.5% - -16.4%

RMB mn Dec'25 Mar’26 Change

Unrestricted cash and cash equivalent 106,771 117,029 9.6%

Short-term treasury investments 60,062 63,341 5.5%

Unrestricted Cash and ST investment 166,834 180,370 8.1%

ST debts 17,117 19,545 14.2%

LT debts 69,502 93,258 34.2%

Total debts 86,619 112,804 30.2%

Net cash 80,215 67,566 -15.8%

Cash/ST debts 6.2x 6.0x

Source: Company filling, CMBI FICC Research.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor Tenor Coupon Priced
uersu (USD mn) up ! (M/S/F)

No Offshore Asia New Issues Priced Today
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» Offshore Asia New Issues (Pipeline)

Issue Rating

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (MIS/F)

No Offshore Asia New Issues Pipeline Today

» News and market color

e Regarding onshore primary issuances, there were 56 credit bonds issued yesterday with an amount of
RMB34bn

e Macau gaming revenue for May’26 rose 6.7% yoy to MOP22.6bn

e [HNYUZI] Zhongyuan Zhicheng changes consent fee for consent solicitation on USD500mn HNYUZI 5.9
06/20/27

e [LASUDE] Lai Sun Development agreed to sell its stake in a superyacht services provider for up to
EUR49.1m (cUSD57.2mn) for general working capital and the repayment of existing debt

e [LIFUNG] Li & Fung entered into an agreement to acquire a 55% equity interest in New Advent Global for
usD250mn

e [MARUB] Marubeni agreed to sell its whole 40% stake in a combined cycle power generation plant in
Taiwan as it reshuffles its investment portfolio

e [ROADKG] Road King Infrastructure to host an investor update call on 3 Jun'’26 4pm HKT
e [UPLLIN] Fitch affirmed UPL Corp’s rating at BB; outlook stable
¢ [XIAOMI] Xiaomi’s global smartphone shipments are expected to decline 28% this year amid an industry

slump driven by a memory supply crisis
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.
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There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



