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Year end Dec31 (HKD mn) FY13A FY14A FY15A FY16A FY17A YoY
E-payment terminals products 1,431 2,325 2,821 2,688 3,430 28%.
Services: 21 26 29 157 161 3% .
Payment solutions services - - - 125 96 -24% .
Maintenance and installation serv - - 29 32 66 105% .
Others 20 22 20 69 - .
Revenue 1,472 2,373 2,871 2,915 3,591 23%.
COGS (931) (1,508) (1,778) (1,653) (2,133) 29%
Gross profit 541 865 1,092 1,262 1,458 15%.
Selling expense (131) (219) (236) (297) (426) 43%
Admin expense (194) (254) (308) (347) (502) 45% .
R&D expense (94) (114) (158) (184) (287) 56% .
Others (100) (140) (150) (163) (214) 31%
Operating profit 216 393 549 618 529 -14%
Other income 50 70 109 72 75
Interest income 15 23 20 15 21
Value added tax refund 33 42 80 45 35
Subsidy income 1 4 8 10 12
Others 2 2 1 2 7
Impairment of assets 0 - - - (176)
Share of result of an investment (eq - - - - 0
Finance costs - - - 11 4) .
Pre-tax profit 266 463 658 678 425 -37%
Income tax expense (40) (71) (38) (75) (88) 18%
Non-controlling interests - - 0 3) 71 .
Net profit 227 392 621 601 408 -32%
FHLR DT RRAFF
W2:27%> (¥ F)
HK$m, Dec-YE 2015 2016 2017
China 1,530 1,258 989
Overseas 1,341 1,657 2,602
EMEA 456 554 609
LACIS 559 690 1,480
APAC 220 236 258
USCA 105 177 255
Total 2,871 2,915 3,591
YoY Growth (%)
China -18% -21%
Overseas 24% 57%
EMEA 21% 10%
LACIS 23% 115%
APAC 7% 9%
USCA 68% 44%
Total 2% 23%
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— . L MarketCap e — P/EX) P/B () ROE (%)
(US$ mn) (LC$) (LC$) FY17E FY18E FY17E FY18E FY17E FY18E

PAX Global 327 HK NR 537 3.78 na. na. 10.3 7.9 1.1 1.0 9% 11%
China

SZZT Electronics 002197 CH NR 884 10.67 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Fujian Newland =~ 000997 CH NR 3,044 18.73 na. na. 26.9 23.4 4.4 3.7 20% 18%
Nexgo 300130 CH NR 1,022 23.97 n.a. n.a. 46.1 28.2 3.6 3.1 8% 12%
Simple Avg 36.5 25.8 4.0 3.4 0.1 0.1
Overseas

Ingenico ING FP NR 5,082 70.08 n.a. n.a. 14.8 14.0 2.3 2.0 16% 15%
VeriFone PAY US NR 1,983 17.99 n.a. n.a. 13.8 12.1 2.6 2.3 18% 20%
Simple Avg 14.3 13.1 2.4 2.2 17% 18%

Source: Bloomberg, Company, CMBIS
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