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« Asian IG credits were 1-3bps tighter this morning, driven by flows on issues
with Syr duration and FRNs with spread higher than 90. PMBROV Glenn Ko, CFA & &#e
30/NUFAU 30/EHICAR 26 were 0.7-0.9pt lower. LNGFOR 28 27-28 were (852) 3657 6235
0.6-0.8pt higher. glennko@cmbi.com.hk

e SJMHOL: FV of the new SIMHOL to be low-mid 6% vs IPT at 6.875%.
SIJMHOLs were unchanged this morning, and the other Macau gaming
bonds were unchanged to 0.1pt lower. See below. Cyrena Ng, CPA &7k %
(852) 3900 0801
« TOPTB: FV of the new PerpNC5.25 to be low 6% vs IPT at 6.625%. cyrenang@cmbi.com.hk
TOPTBs/PTTGCs were unchanged to 0.1pt higher this morning. See below.

¢ Trading desk comments X % & F %9 .&
g9 Hew Yujing Zhang  #4E4F

(852) 3900 0830

Yesterday, the new CASHLD 6.25 Perp rose 0.9pt from RO at 99.965. See zhangyujing@cmbi.com. hk

our buy recommendation yesterday. The new FRESHK 29 tightened 10bps
from RO at T+178. The existing FRESHK 26-28s were 5bps tighter. EIBKOR
29-36s opened 1-2bps tighter from ROs but retraced in the afternoon, and
closed flat to 1bp wider. RESONA 31, SWIPRO 31, MITHCC 31s, CLFCAP
31 and BAYFIM 29 tightened 3—6bps from ROs, while the new NAB 29-31s
and STANLN 30-37s traded 1-2bps inside ROs. In the Middle East, EBIUH
31 outperformed and rose 0.4pt from RO at par, driven by active PB, AM and
hedge fund topping. On the other hand, EBIUH 29 closed around RO at par.
There was profit-taking selling on KSA 56s, while PBs were buying KSA 36s,
which closed 0.1pt higher. Overall, the market absorbed the new supplies
effectively, with good appetite focused on bonds with 5yr duration. However,
lower-yielding front-end papers experienced selling pressure.

In the secondary space, we continued to see demand for higher-spread
FRNSs across EU/Chinese/Japanese bank names, such as CCAMCL FRNs
and several 3yr FRNs of NACF and UOBSP. Japanese/Yankee insurance
subs and AT1s, along with HYSAN Perps edged 0.3pt higher, amid growing
demand for issues yielding 6% or higher across the spaces. The
NWDEVL/VDNWDL complex were 0.2pt lower to 0.7pt higher. EHICARS
were down by 0.2-0.6pt. The Macau gaming complex was 0.1pt lower to 0.2pt
higher amid new supply. See comments on SJIMHOL below. In Chinese
properties, VNKRLE 27-29 dropped 2.6-2.8pts. Media reported that Vanke
has reached an agreement with domestic banks to defer loan interest
payments until September. Vanke will hold noteholders’ meetings on 21
Jan’26 for 22WankeMTNO005 (o/s RMB3.7bn, i.e. cUSD530mn) and
22WankeMTNO0OO4 (o/s RMB2bn, i.e. cUSD285mn). The noteholders will
review and vote on proposals related to note maturity extension. FUTLN
28/FTLNHD 26-27 were unchanged to 0.1pt lower. In SE Asia, VLLPM 27-
29 led the space and rose 1.3-1.9pts. INDYIJ 29s were 0.3pt higher, while
MEDCIJ 26-30s were unchanged to 0.2pt lower.
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¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
CFAMCI 4.95 11/07/47 91.9 2.4 VNKRLE 3.975 11/09/27 17.9 -2.8
VLLPM 7 1/4 07/20/27 70.7 1.9 VNKRLE 3 1/2 11/12/29 17.2 -2.6
VLLPM 9 3/8 07/29/29 60.3 1.3 FZSZzJJ 7 12/27/27 99.1 -1.3
CHGDNU 4.8 09/11/48 92.5 11 EHICAR 12 09/26/27 64.9 -0.6
NWDEVL 5 7/8 06/16/27 90.5 0.7 GWFOOD 3.258 10/29/30 89.2 -0.5

¢+ Marco News Recap % .27 1 = i

Macro — S&P (-0.34%), Dow (-0.94%) and Nasdaq (+0.16%) were mixed on Wednesday. The US Dec’25 ADP
Nonfarm Employment change was +41k, lower than the market expectation of +49k. The US Dec’25 ISM Non-
Manufacturing PMI was 54.5, higher than the forecast of 52.2. The US Crude Oil Inventories was -3.932mn,
lower than the market expectation of -1.2mn. UST yield was lower on Wednesday. 2/5/10/30 year yield was at
3.47%/3.70%/4.15%/4.82%.

¢ Desk Analyst Comments $-# i F % W&

> SJMHOL: FV of the new SJMHOL to be low-mid 6% vs IPT at 6.875%

SJM proposed to issue a hew 5NC2 senior unsecured USD bond (Ba/-/BB-). We view the FV of the new
SJMHOL 31 to be low-mid 6% vs IPT of 6.875%. The net proceeds from the notes will mainly be used to fund
a concurrent tender offer for the USD500mn SIMHOL 4.5 01/27/26 at par and general corporate purposes. The
new SJMHOL 31 is puttable at par in the case of termination, rescission, revocation or modification of gaming
license, and carries a Change of Control put at 101%. The tender offer price of SIMHOL 26 is 100. Holders of
SJIJMHOL 26 who subscribe to the new USD bond may receive priority acceptance in the tender offer as well as
preferential allocation in the new issue. The tender offer will expire on 12 Jan’26 at 4pm London Time. The
tender offer and concurrent tender offer will notably lengthen SJM’s debt maturity profile.

As of Sep’25, SIM had cash on hand and short-term bank deposits of HKD3.4bn and undrawn facilities of
HKD2.7bn. Its LTM adj. property EBITDA was HKD3.7bn compared with the budgeted capex of HKD2bn in
2025, HKD1.5-1.8bn in 2026 and below HKD1bn in 2027. The budgeted capex should cover the satellite
acquisition costs which we expect to be small. SJM’s cash on hand, undrawn facilities and operating cash
inflow should support a stable financial profile. In Sep’25, Moody’s/Fitch changed the outlook of SUM to
negative from stable and affirmed Ba3/BB- rating, respectively. Eight of the nine satellite casinos of SIM have
ceased operation by 2025, and SJM has acquired 100% stake in the L’Arc Hotel for HKD1.75bn (cUSD224mn)
in Dec’25. Please also read our comments on Macau gaming GGR on 5 Jan’26. We are neutral on SIMHOLs
on valuation. Our picks in Macau gaming are MPELS/STCITYs.

Table 1: Our Macau gaming USD bond picks

Security name ISIN Amt o/s (USD mn)  Ask Px YTM (%) Mod dur
MPEL 5 3/8 12/04/29 USG5975LAEG8 1,150 99.4 5.6 3.5
MPEL 7 5/8 04/17/32 USG5975LAK29 750 105.6 6.5 2.8
MPEL 6 1/2 09/24/33 USG5975LAL02 500 100.7 6.4 3.9
STCITY 6 1/2 01/15/28 USG85381AF13 500 100.2 6.4 1.8
STCITY 5 01/15/29 USG85381AG95 1,100 96.9 6.1 2.7
WYNMAC 5 1/2 10/01/27 USG98149AD29 750 100.0 5.5 1.6
WYNMAC 5 1/8 12/15/29 USG98149AE02 1,000 99.6 5.2 3.5

Source: Bloomberg.
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» TOPTB: FV of the new PerpNC5.25 to be low 6% vs IPT at 6.625%

Thai Oil proposes to issue USD600mn PerpNC5.25 (Ba2/BB-/-), which will be issued by its wholly-owned
subsidiary Thai Oil Treasury Center Company Limited, and will be unconditionally and irrevocably guaranteed
by Thai Oil. We view the FV of the new TOPTB Perp to be low 6% vs IPT at 6.625%, in view of the valuation of
TOPTBs and PTTGCs. See Table 2. The coupon of the new PerpNC5.25 will be reset in Apr'31, and will reset
and step up by 25 bps in Apr'36, and another 75bps in Apr'51. The coupon payment is cumulative, and can be
deferred at Thai Oil’s discretion. If Thai Oil decides to defer the payment, it is restricted from making shareholder
distributions and undertaking any buyback or capital return.

The proceeds from the new issue will be used to fund the concurrent tender offer for 5 of its USD bonds up to
USD550mn. See Table 3. Early tender premium of 5pts will be provided for holders who tender on or before 20
Jan’26 5pm EST.

Thai Qil is one of the leading integrated refining and petrochemical companies in Thailand. As of Sep’25, Thai
Oil had a refining nameplate capacity of approximately 275k barrels per day of crude oil and other feedstock,
representing c22% of the total refining capacity in Thailand. Thai Oil is the principal refiner for PTT Public
Company group. PTT and PTT Oil and Retail Business Plc are its principal offtake customers and PTT is its
principal feedstock supplier. Thai Oil also sells its products to other customers internationally.

Table 2: TOPTB and PTTGCs

Security name ISIN Amto/s (USD mn)  Ask Px YTCIYTM (%) First call date Coupon reset date
TOPTB 2.506/18/30  US88323AAG76 400 91.6 4.6 N/A
PTTGC 2.98 03/18/31 US36830BAB18 630 91.5 4.9 12/18/2030
PTTGC 6.5 PERP US36830AAB35 600 101.8 6.0 09/10/2030 12/10/2030
PTTGC 7 1/8 PERP USY3004DAE41 500 103.5 6.6 03/10/2035 09/10/2035

Source: Bloomberg.

Table 3: Summary of the tender offer
Amto/s Tender cap

Security name ISIN (USD mn) (USD mn) Early tender px Tender px
TOPTB 2.5 06/18/30 US88323AAG76 400 62 91.9 86.9
TOPTB 4.875 01/23/43  US88323AAB89 188.479 66 92.3 87.3
TOPTB 5.375 11/20/48  US88323AAD46 390.003 137 98.4 93.4
TOPTB 3.5 10/17/49 US88323AAE29 452 135 74.5 69.5
TOPTB 3.75 06/18/50 US88323AAH59 430 150 77.3 72.3

Source: Bloomberg.

Table 4: Indicative timetable

Event Date

Early tender deadline 20 Jan’26 5pm EST
Early settlement date 23 Jan’26
Expiration deadline 4 Feb’26 5pm EST
Final settlement date 9 Feb’26

Source: Company'’s filling.
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» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)
Riyad Bank 1000 10NC5 5.805% T+210 -/BBB-/BBB

» Offshore Asia New Issues (Pipeline)

Size . Issue Rating
Issuer/Guarantor Currency (USD mn) Tenor Pricing (M/S/F)
Korea Housing Finance Corporation  USD - 3yr/ SOFR+77 Aa2/AA/-
Syr CT5+63
SJIM International Limited uUsD - 5NC2 6.875% B1/-/BB-
Thaioil Treasury Center Company Ltd USD - PerpNC5.25 6.625% Ba2/BB-/-

» News and market color

¢ Regarding onshore primary issuances, there were 79 credit bonds issued yesterday with an amount of
RMB64bn. As for month-to-date, 258 credit bonds were issued with a total amount of RMB205bn raised,
representing a 23.9% yoy decrease

o [DALWAN] Dalian Wanda Commercial sold Changde Wanda Property

e [EMPINT] Emperor International shareholders approved HKD1.16bn sale of Hong Kong commercial
building to OCBC at SGM

e [MINMET] Minmetals Land will accept for repurchase USD251.174mn of MINMET 4.95 07/22/26 in the
tender offer

e [NWDEVL/VDNWDL] New World Development expects to redeem bonds maturing in 2026-2027 with
internal cash; NWD has reaped around HKD1.16bn (cUSD149mn) from the sale of the new residential
project Pavilia Forest

e [VNKRLE] China Vanke will hold a noteholders’ meeting on 21 Jan’25 for its RMB3.7bn (cUSD530mn)
22WankeMTNOO5 notes. The noteholders will review and vote on proposals related to note maturity
extension
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Author Certification

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12
months.

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.
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Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



