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We hope you found our commentaries and ideas helpful. We highly
appreciate your support to us in Sell-Side Analysts of the polls of “The
Asset Asian G3 Bond Benchmark Review 2022”. Thank you for your time.
Your support will mean a lot to us.

Markets were overall quiet this morning with HK off because of typhoon.
Onshore buyers continue showing buying interests on LGFV. Chinese HY
properties were sought after by hedg fund buyers, CIFIHG/ CENCHI/
CHINSC due 24-26s rallied 3-7pts this morning.

JIAYUA: Debt restructuring plan to extend maturities for 27 months. See
below

The State Council of China implements 19 measures to stabilize economy
growth including adding RMB300bn developmental financial tools and
supporting state-owned power producer to issue RMB200bn bonds. Hubei
set RMB5bn bail-out funds aiming at ensuring the delivery of new houses.

Trading desk comments % 4 & 3% W5

Yesterday, China IG space went unchanged as market showed a general
preference to stay on sidelines ahead of typhoon in HK and Jackson Hole.
Financials space held well with Tier 2 continued to grind 2-3bps tighter. In
T2/AT1, flows were skewed to chasing after laggards such as BOCOHK
2.304% 31 and CIMWLB 5.5% Perp. In AMC space, HRINTH’27 cash price
down 1.5pts and rest of the curve mostly unchanged. CCAMCL/GRWALL
also roughly flat. TMT sector edged another 1~2 bps tighter for the 10-year
part of the curve, but likely a passive move after the higher CT10 vyield. IG
property firmed up ~1pt on back of RM buying front-end and FM covering
long-end. LNGFOR/ VNKRLE were sought after. China HY extended the
recent rally from property sector. COGARD/CIFIHG curve up 0.5-1pt.
Elsewhere, AGILE 25-26s/ GRNLGR 23s jumped up 5-6pts. CENCHI/
CHINSC notably rallied 4.5-7.5pts across the curve. FTLNHD was up 5-6pts
on the front end, and longer-end also up 1.5-2pts. SHIMAO were up another
2pts after the restructuring plan. In Industrials sector, FOSUNI front-ends
were up 3-4pts post headline. CHIOIL’26 down 2pts. In Ex-China HY space,
the Indonesia Aluminum Corp IDASAL’48 notably got pulled 7.5 pts higher.

In LGFV/SOE perp spaces, sentiment remained solid in the spaces partly
thanks to the rally in HY property space, despite UST yields back at the recent
highs. In LGFV space, 22-25 bonds yielding mid-5% or above remained
sought after by Chinese NBRM, who continued to hunt for yield in high-beta
2-3yr issues and try to generate alpha from low-cash-price papers maturing
this year amid a general optimism over near term repayment/ refinancing.
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Flow-wise, offer side liquidity was fairly light, despite funds and onshore banks tried to offload unwanted risk
or take profit. On the other hand, papers yielding below 5% were relatively lackluster. On the buying front flows
were limited to urgent deployment demand only, although on the offer side dealers did not mind showing at
low-4% amid modest supply. A notable subset here would be Henan LGFVs, which had recovered by 0.75-
2pts since the second week of Aug and returned to inside 5%. Elsewhere in SOE perps, c23-c25 papers were
fairly stable at low-mid-4%, with little room for further tightening given the (low-)4% hurdle rate of most Chinese
investors, whilst also staying afloat thanks to still heavy deployment pressure from cross boarder mandates.
Meanwhile c26-c27 papers lacked traction amid rates uncertainties into Jackson Hole.

Last trading day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
IDASAL 6.757 11/15/48 96.3 7.7 MSFLCZ 3.15 03/10/24 91.1 -3.3
CHINSC 7 1/4 04/19/23 36.0 7.5 CHIOIL 4.7 06/30/26 76.8 -2.1
CENCHI 7.65 08/27/23 38.6 7.4 FUTLAN 4.45 07/13/25 40.0 -1.9
FTLNHD 6.8 08/05/23 66.1 6.1 RISSUN 9 1/2 09/17/24 24.0 -1.8
GRNLGR 6 1/8 04/22/23 41.0 6.0 HRINTH 4 1/4 11/07/27 75.6 -14
Macro News Recap Z LT[ =/

Macro — U.S. stock indexes rebounded slightly on Wednesday. The S&P (+0.30%), Dow (+0.18%) and Nasdaq
(+0.28%) ended three consecutive days downward move and investors are waiting for the Fed’s speak on Friday.
The U.S. National Association of Realtors showed its pending home sales index dropped 1.0% in July, reached
the lowest level since Apr'20. The U.S. treasury yields edged higher as the curve bear flattened with 2/5/10/30
yield reaching 3.36%/3.20%/3.11%/3.32%, respectively.

Desk analyst comments & 7 | 7 32% .

» JIAYUA: The exchange, consent and RSA

Par-par exchange to extend maturities for 27 months

Jiayuan announced the debt restructuring plan for its 6 offshore USD bonds with an o/s amount totalling
USD1.3bn. In short, Jiayuan proposes par-par exchanges to extend the maturities for its 6 USD bonds for
27 months and cut the coupon to 6.5%. There will be no upfront repayment but incentive/instruction fee of
0.25 per 100. The minimum acceptance levels for the exchange are 90% of the o/s amount of each USD
bonds. At the same time, Jiayuan requires holders to sign RSA as a back-up. If Jiayuan fails to secure the
minimum acceptance amount from each of its existing bonds, it will resort to a scheme of which the approval
threshold will be 75%. JIAYUAs are quoted at 10ish and should have largely priced the debt restructuring
plan. See the next page for the summaries of key terms of the debt restructuring plan.

Exchange and consent/exchange vs. RSA

We notice that the expiration date for the exchange and consent/exchange is 7 Sep’22 while the instruction
fee deadline for the RSA is on 8 Sep’22. Our interpretation is that the exchange and consent/exchange and
RSA are 2 separate processes, although investors will only get the incentive/instruction fee if they submit the
tender for exchange and consent/exchange, as well as executing the RSA.

Exchange and consent vs exchange

Why we are so cumbersome to repeatedly write exchange and consent/ exchange? Indeed, Jiayuan seeks
consent solicitation from holders of the 4 non-default bonds. The consent is mainly to amend restrictive
covenants and to carve out the cross default clauses to be triggered. Jiayuan only goes for exchange for the
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2 defaulted bonds: JIAYUA 11.375 10/29/22 (failed to redeem when investors put) and JIAYUA 12.5 7/21/23

(fail to cure missed coupon within grace period).

Straight bonds vs CBs
The USD100mn CBs due Jan’25 is left out of this restructuring plan. As per our discussions with Jiayuan,
the CBs are governed by English law and the consent threshold for maturity extension of the CBs is less

restrictive (75%). Jiayuan will pursue the maturity extension for the CBs separately.

Summary of key terms of debt restructuring

Payment dates of
accrued/unpaid interests

9 12 15
months months months

Original New Original Incentive

O/s (USD mn)  coupon coupon maturity  New maturity fee 50% 30% 20%
JIAYUA 11.375 29-Oct- 29-Jan- 0.25 per 29-Jul- 29-Oct- 29-Jan-
10/29/22 99.25 11.375% 6.50% 22 25 2025A 100 23 23 24
JIAYUA 12 30-Oct- 30-Jan- 0.25 per 30-Jul- 30-Oct- 30-Jan-
10/30/22 200 12.000% 6.50% 22 25 2025B 100 23 23 24
JIAYUA 13 3/4 18-Feb-  18-May- 0.25 per 18-Jul- 18-Oct- 18-Jan-
02/18/23 175.715 13.750% 6.50% 23 25 2025C 100 23 23 24
JIAYUA 12 1/2 0.25 per 8-Oct- 8-Jan-
04/08/23 300 12.500% 6.50% 8-Apr-23  8-Jul-25  2025D 100 8-Jul-23 23 24
JIAYUA 12 1/2 21-Oct- 0.25 per 21-Apr- 21-Jul- 21-Oct-
07/21/23 300 12.500% 6.50%  21-Jul-23 25 2025E 100 23 23 23
JIAYUA 11 17-Feb-  17-May- 0.25 per 17-May- 17-Aug- 17-Nov-
02/17/24 230 11.000% 6.50% 24 26 2026 100 23 23 23

1,305.0

Expiration date 7 Sep'22

Minimum
acceptance level

90% of o/s amount of each of the USD
bonds

RSA

Approval threshold
Instruction fee

Instruction fee
deadline

75% of the total o/s amount of USD1.3bn

0.25 per 100

8 Sep'22

Click here for full report.
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» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (mn) Tenor Coupon Yield Iss(ul\;/g/?:t)lng
Zhengzhou Urban Construction 0 0
-/- +

Investment Group Co., Ltd. USD350 Syr 5-2% 5-2% /BB

» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency  Size (mn) Tenor IPG Iss?hj/g/?:t)mg
Weifang Urban Construction and
Development Investment Group usD - 3yr 6.0% Baa3/-/BBB-

Co., Ltd.

> Market conditions and color

¢ Regarding onshore primary issuances, there were 89 credit bonds issued yesterday with an amount of
RMB88bn. As for Month-to-date, 1332 credit bonds were issued with a total amount of RMB1343bn
raised, representing a 10.4% yoy decrease

e  The State Council of China implemented 19 measures to stabilize economy growth including increasing
more than RMB300bn developmental tools and supporting state-owned power producer to issue
RMB200bn bonds

e  Hubei province set RMB5bn bail-out fund with Zheshang AMC to purchase distressed asset in Hubei
and aims at ensuring delivery of new houses

e [CHEDRP] Dr.Peng suspended the trading of 18Pengbozhai from 25 Aug'22, the outstanding amount
of the bond is RMB475mn

e [CIFIHG] CIFI Holdings has duly made the distribution payment of USD8.06mn due 24 Aug'22 in
accordance with the terms and conditions of the USD300mn senior perpetual capital securities

e [CKPFIN] CK Asset Holdings announced that it has paid HKD59.48mn(cUSD7.6mn) to repurchase
1.12mn of its shares

e [INDYWJ] Indika expects there is no impact on its business as the government increased coal royalty
fees to 13.5% from previously a maximum of 7%. And it expects the coal price will be stable at high level
until the end of 2022

e [JINKE] Jinke provided a RMB240mn guarantee to its fully owned subsidiary for funding

e [KWGPRO] KWG has remit funds to fully cover 25 Aug put on its RMB1.8bn 5.6% due 2023 bonds, the
total put amount is RMB1.797bn

e [LOGPH] Logan expected that it cannot repay for LOGPH 7.5 08/25/22, of which the outstanding amount
is USD279mn



25 Aug 2022

CMB International Securities Limited
Fixed Income Department

Tel: 852 3761 8867/ 852 3657 6291
fis@cmbi.com.hk

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIS does not
provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.

Disclaimer:
CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months
For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it

5


mailto:fis@cmbi.com.hk

25 Aug 2022

shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.

CMB International Securities Limited
Fixed Income Department
Tel: 852 3761 8867/ 852 3657 6291

fis@cmbi.com.hk

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIS does not
provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom


mailto:fis@cmbi.com.hk

25 Aug 2022

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



