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The Asset G3 Bond Benchmark Review 2026

We hope you found our commentaries and ideas helpful. We seek to elevate our
efforts and value-add further in the coming year. We highly appreciate your
support to us in Sell-Side Analysts of the polls of “The Asset G3 Bond Benchmark
Review 2026”. Thank you for your support!

The new KOCRGF 4.591 05/28/29 traded 3bps tighter from RO at T+45 this
morning. The new OCBCSP Float 29 was unchanged from RO at SOFR+47.
Chinese IG space was largely unchanged to 3bps tighter. We saw better
buying and short covering on long-end JP AT1s and insurance subs, but the
prices were largely stable. WESCHI 29 recovered 0.5pt. NWDEVL 4.8 Perp
lost 0.5pt.

PCORPM: 1Q26 margin under pressure amid refinery outages and Middle
East supply shock. Maintain buy on PCORPM 7.35 Perp, which was 0.1pt
higher this morning. See below.

HCELEC: Media reported Huachen Energy sounded out plan for 5-7yr
extension of USD627mn HCELEC 4.65 12/29/26, which was 2.5pts lower
this morning.

¢ Trading desk comments % % & ¥ %35

Yesterday, WESCHI 28-29 dropped 1.2-1.3pts. The market suspects that
the Ebola outbreak in the Democratic Republic of Congo and Uganda could
hurt West China Cement’'s business because its plants in these two
countries represent c20% of WCC'’s existing African production capacity. In
Chinese/HK properties, VNKRLE 27° and 29 were down 0.7pt. Fitch
downgraded Vanke to RD from CC following its recent completion of an
onshore bond restructuring. Fitch believes further debt restructuring or
missed payments are likely in the coming weeks, given Vanke’s tight liquidity
and significant upcoming capital market debt maturities. LNGFOR 27-32
closed 0.1-0.6pt lower. HYSAN 4.85 Perp leaked 1.2pts. The
NWDEVL/VDNWDL complex traded up to 0.5pt lower. The sister of NWD
chairman, Amy Cheng, had sold another USD10mn perps and purchased
USD10mn bullets, and now holds USD101.9mn of the preps and
cUSD25.9mn equivalent in bullets. The CEO of Rosewood Hotel Group
Sonia Cheng said that its brands are not for sale, and there are over 30
projects set for developments over the next five years. In Asian IG space,
MEITUA 31-35s and Taiwanese lifers leaked to 3-5bps wider. In KR,
LGENSO/PKX traded 3-4bps tighter. Recent new issues
NHNCOR/SKONKR/HWQCUS alongside 5yr bank papers closed 1-2bps
tighter. In JP space, IG issues closed 1-5bps tighter on the back of better-
buying interests in front-to-belly bank papers, though we saw Chinese RMs
selling issues with longer tenors (more than 10yrs). RAKUTNSs closed
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unchanged to 0.3pt lower. See our comments on Rakuten 1Q26 results yesterday. Japanese and European
AT1s and insurance subs were down 0.3-0.5pt amid better selling, primarily in the long end and belly of the yield
curve. In SE Asian space, SMCGL Perps/PCORPM 7.35 Perp lost 0.3-0.4pt. See comments on Petron 1Q26
results below. TOPTB/PPTGC Perps leaked 0.3-0.6pt. GLPSPs/VEDLN 28-33s were 0.1-0.4pt lower. In LGFV
space, we saw largely stable two-way flows among Chinese RMs, mainly in CNH and higher-yielding USD issues.

** Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
TSINGH 6 1/2 01/31/28 92.2 0.6 WESCHI 10 1/2 11/11/29 89.0 -1.3
DEVPHI 2 3/8 03/11/31 90.8 0.5 HYSAN 4.85 PERP 76.1 -1.2
YANTZE 3.2 10/16/49 73.1 0.5 WESCHI 9.9 12/04/28 89.4 -1.2
KNBZMK 4.759 09/05/34 98.9 0.4 GENTMK 8.3 PERP 97.5 -0.9
VLLPM 7 1/4 07/20/27 53.3 0.4 PMBROV 11 1/2 02/18/30 84.6 -0.8

+* Marco News Recap # W37 5 = B

Macro — S&P (-0.07%), Dow (+0.32%) and Nasdaq (-0.51%) were mixed on Monday. 5/10/30 year UST yield
was higher on Monday. 2/5/10/30 year yield was at 4.07%/4.27%/4.61%/5.14%.
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» PCORPM: 1Q26 margin under pressure amid refinery outages and Middle East supply shock

Table 1: Petron’s o/s USD bond

Ask Yield to next Amt o/s First call Coupon Coupon reset Step-up Issue rating
Security name ISIN px reset (USDmn) date resetdate (incl. step-up) (bps) (M/SIF)
PCORPM 7.35 Perp XS3178401793 101.7 6.5% 475 22 Aug'28 22 Sep’'28 3yrUST+6.375% 250 Unrated

Source: Bloomberyg.

We maintain buy on PCORPM 7.35 Perp (coupon reset Sep’28) for its attractive carry. At 101.7, PCORPM 7.35
Perp is trading at yield to first reset of 6.5%. We like Petron’s smooth access to diverse funding channels as
well as notably lower refinancing pressure after the exchange and tender offers. We acknowledged that Petron
maintains track records of calling its perps on the first coupon reset dates; PCORPM 7.5 Perp in Aug’18,
PCORPM 4.6 Perp in Jul'23 and PCORPM 5.95 Perp in Apr'26.

Petron’s 1Q26 revenue rose 27% yoy to PHP246.0bn, driven by a 13% yoy increase in sales volumes to
34.62mn barrels and elevated fuel prices. However, cost of sales rose by 30% yoy to PHP235.5bn during the
quarter, due to the suspension of refinery operations in Malaysia (Port Dickson Refinery, under repairs after the
tropical storm in Nov'25) and reduced outputs in the Philippines (Bataan Refinery, under scheduled
maintenance). Coupled with the conflict in the Middle East, Petron therefore need to source crude oil outside
the conflict zone and replaced the refinery outputs with purchased products at an elevated price given the
supply disruptions. Dubai crude averaged USD86/bbl in 1Q26, up 12% yoy. Hence, gross profit declined 22%
yoy to PHP10.5bn, with gross margin compressed to 4.3% in 1Q26 from 6.9% in 1Q25. In 1Q26, Petron’s
EBITDA fell 33% yoy to PHP8.8bn on 12% yoy increase in SG&A expenses, largely employee costs and repairs
and maintenance. Overall, net profit dropped 56% yoy to PHP1.8bn.
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We take comfort that Petron continued to generate positive free cash flow for net debt reduction since 1Q25.
As of Mar'26, Petron’s cash and ST investments surged 62% to PHP69.9bn, supported by the free cash flow
of PHP17.2bn. Petron spent PHP1.6bn in capex in 1Q26, represented 5% lower yoy, reflecting disciplined
spending amid the operational disruptions. Its net leverage improved to 4.3x on stronger cash position despite
slightly higher gross debt and lower LTM EBITDA. Its cash to ST debt also improved to 0.6x from 0.4x as of
Dec’25. We take additional comfort with Petron’s good access to bank borrowings for refinancing of short-term
dues. Last week, Petron secured PHP15bn short-term revolving credit facilities from the Philippines’ sovereign
wealth fund MIC to purchase and/or import of crude oil, refined petroleum products and related capex. In our
view, this should provide additional financial flexibility to Petron to manage the ongoing supply disruption.

We understand that Port Dickson Refinery in Malaysia remains shutdown and that should continue to squeeze
the refining margin. That said, the scheduled maintenance at the Bataan Refinery in the Philippines had been
completed during 1Q26 and it is capable of processing oil apart from its usual Middle East crude import. With
the resumption of the operation at Bataan Refinery, that should mitigate production cost pressure and support
the refining margin recovery in 2Q26 and onwards from the 1Q26 levels.

Table 2: 1Q26 financial highlights

PHP mn 1Q25 1Q26 Change
Sales 194,376 246,019 27%
-Petroleum 193,644 245,192 27%
-Leasing 294 294
-Marketing 200 268 34%
-Others 238 265 11%
Gross profit 13,496 10,521 -22%
EBITDA 13,210 8,794 -33%
Net profit 4,025 1,778 -56%
Operating cash flow 24,483 18,863 -23%
Capex 1,710 1,628 -5%
Free cash flow 22,773 17,235 -24%
Gross profit margin 6.9% 4.3% -2.7 pct pt
EBITDA margin 6.8% 3.6% -3.2 pct pt
Net profit margin 2.1% 0.7% -1.3 pct pt
Dec'25 Mar'26 Change
Cash and ST investment 43,139 69,929 62%
Total debt 270,783 272,702 1%
Net debt 227,644 202,773 -11%
Total debt/LTM EBITDA 5.3x 5.8x
Net debt/LTM EBITDA 4.4x 4.3x
Cash/ST debt 0.4x 0.6x

Note: Debt incl. perpetual securities.
Source: Company filling, CMBI FICC Research.
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» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn)  Tenor Coupon Priced (MIS/F)
Korea Credit Guarantee Fund 300 3yr 4.591% T+45 Aa2/AA/-
Oversea-Chinese Banking 500 3yr SOER+47 SOFR+47 Aal/AA-/AA-

Corporation

» Offshore Asia New Issues (Pipeline)

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing ISS(UJ/;?:t)Ing
. . Syr/ 5.3%/
Republic of Indonesia uUsD - 10yr 5.95% Baa2/BBB/BBB

> News and market color

¢ Regarding onshore primary issuances, there were 45 credit bonds issued yesterday with an amount of
RMB64bn. As for month-to-date, 490 credit bonds were issued with a total amount of RMB624bn raised,
representing a 6.6% yoy decrease

o [ADEIN] Adani Enterprises agreed to pay USD275mn to settle a US sanctions probe tied to alleged Iran-
origin LPG imports

e [ARAMCO] Saudi Aramco aims to boost natural gas capacity by 80% by 2030

e [HCELEC] Media reported Huachen Energy sounded out plan for 5-7 year extension of USD627mn
HCELEC 4.65 12/29/26

e [LGELEC] LG Electronics faces a lawsuit in the US over the potential infringement of liquid crystal display
(LCD) patents

e [MIZUHO/RAKUTN] Mizuho Financial plans to invest in Rakuten Group’s online bank

e [NWDEVL] NWD chair's sister has again sold USD10mn perps and purchased USD10mn dated bonds,
and now holds USD101.9mn of the preps and HKD202.8mn (cUSD25.9mn) in dated bonds; CEO of
Rosewood Hotel Group Sonia Cheng said that its brands are not for sale, and there are over 30 projects
set for development over the next five years; NWD is in talks to pay a fee to end its long-term rental
obligations to the troubled 11 Skies shopping mall project

o [TACHEM] Takeda Pharmaceutical was found guilty in the US over plot to delay release of generic drug
¢ [VNKRLE] Fitch downgraded China Vanke to RD from CC following its recent completion of an onshore
bond restructuring; maintained the rating at RD despite the DDE completion as the agency believes
further debt restructuring or missed payments are likely in the coming weeks, given the company's tight

liquidity and significant upcoming capital market debt maturities

Fixed Income Department
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
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this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



