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Eyes on the progress of medical insurance coverage  

 

 

Jinxin Fertility (Jinxin) reported 1H24 revenue of RMB1,444mn, up 8.2% YoY, and 
non-IFRS adjusted net profit of RMB260mn, up 1.8% YoY. Revenue/ non-IFRS 
adjusted net income represented 45.4%/ 47.7% of our previous full-year 
forecasts, both of which are in line with its pre-pandemic levels. The number of 
IVF treatment cycles performed by Jinxin increased by 2.2% YoY to 15,051 in 
1H24, which was negatively impacted by the delayed demand for assisted 
reproductive services (ARS) due to the pending launch of National Medical 
Insurance (NMI) coverage.  

 ARS rapidly covered by NMI. Provinces/ cities in China have acted rapidly 
to follow Beijing's inclusion of ARS in NMI coverage since Jul 2023, 
significantly accelerating the pace in 2024. By the end of Sep 2024, 19 
provinces/ cities have officially included ARS (the number of services covered 
varies in each region) in their NMI scheme, with 17 of these did so in 2024. 
For basic 1-gen/ 2-gen IVF (In vitro fertilization) treatments, costing 
approximately RMB40k per cycle, NMI typically covers 10-30% of the cost. 
Some provinces/ cities have included the more costly 3-gen IVF services into 
their NMI scheme to meet the diverse patient needs. Considering patients' 
high sensitivity to ARS costs, we believe that the inclusion in NMI can 
effectively stimulate demand for ARS. All four provinces where Jinxin 
operates have released drafts related to ARS pricing or NMI coverage for 
ARS. We expect the official policies to be launched soon, which could 
immediately promote patients’ demand for Jinxin’s ARS services. 

 Despite delayed demand, Jinxin reports modest increase in IVF cycles. 
Patients in the four provinces where Jinxin operates are postponing ARS 
treatment in anticipation of NMI coverage, which negatively impacted Jinxin’s 
operations in 2Q24. Nevertheless, the number of IVF treatment cycles at 
Jinxin’s network increased by 2.2% YoY in 1H24, primarily driven by the 
25.3% YoY growth from its overseas institutions, particularly 64.9% YoY 
growth in egg freezing services. While mature domestic institutions saw a 
slight 1.7% YoY decrease in IVF cycles, both revenue and profit recorded 
favorable growth, buoyed by the Company's integrated service offerings and 
increasing penetration of VIP services. In 1H24, the number of VIP cycles 
increased by 17% YoY, significantly exceeding the overall cycle growth. In 
the US market, we anticipate Jinxin to deliver solid performance due to the 
resumption of international patient visits and growing local demand. With a 
strategic investment in an IVF institution in Indonesia in 1H24, Jinxin has 
further enhanced its global operation network. 

 Maintain BUY. We cut our DCF-based TP from HK$4.43 to HK$3.33 (WACC: 
10.8%, terminal growth: 2.0%) to reflect the delayed demand for Jinxin’s IVF 
services. We forecast Jinxin’s revenue to grow 9.2%/ 14.0%/ 14.8% YoY and 
non-IFRS adjusted net profit to grow 1.1%/ 9.4%/ 13.1% YoY in 2024E/ 25E/ 
26E, respectively. 

 

 

Target Price  HK$3.33 

(Previous TP  HK$4.43) 

Up/Downside  40.4% 

Current Price  HK$2.37 

China Healthcare 

Jill WU, CFA 

(852) 3900 0842 

jillwu@cmbi.com.hk 
 

Benchen HUANG, CFA 

huangbenchen@cmbi.com.hk 
 

Stock Data   

Mkt Cap (HK$ mn) 6,535.8 

Avg 3 mths t/o (HK$ mn) 32.4 

52w High/Low (HK$) 4.26/2.09 

Total Issued Shares (mn) 2757.7 

Source: FactSet   
 

Shareholding Structure  

Jinxin Fertility BV 11.7% 

HRC Investment 10.6% 

Source: HKEx   
 

Share Performance 

 Absolute Relative 

1-mth -0.8% -6.3% 

3-mth -24.0% -23.0% 

6-mth -2.5% -10.5% 

Source: FactSet 

12-mth Price Performance 

 
 

Source: FactSet 

 

Earnings Summary      

(YE 31 Dec) FY22A FY23A FY24E FY25E FY26E 

Revenue (RMB mn) 2,364 2,789 3,045 3,471 3,985 

  YoY growth (%) 28.6 18.0 9.2 14.0 14.8 

Adjusted net profit (RMB m 274 471 477 521 590 

  YoY growth (%) (39.8) 72.0 1.1 9.4 13.1 

EPS (Adjusted) (RMB) 0.10 0.17 0.17 0.19 0.21 

Consensus EPS (RMB) na na 0.17 0.19 0.23 

P/E (Adjusted) (x) 20.9 12.7 12.6 11.5 10.2 
 

Source: Company data, Bloomberg, CMBIGM estimates 
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Figure 1: Cost coverage estimation for each regions with ARS added in NMI 

 

Source: Local Healthcare Security Administration, CMBIGM 
Note: Only take the basic services in 1-gen/ 2-gen IVF into calculation by assuming a cost of RMB~40k per IVF 
cycle. 

 

Figure 2: Earnings revision 

  New   Old   Diff (%)  

RMB mn FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E 

Revenue 3,045 3,471 3,985 3,178 3,627 4,188 -4.18% -4.30% -4.84% 

Gross Profit 1,203 1,399 1,614 1,351 1,534 1,780 -10.96% -8.81% -9.32% 

Operating Profit 480 561 664 574 631 749 -16.44% -11.05% -11.30% 

Adjusted net profit 477 521 590 544 614 736 -12.38% -15.09% -19.88% 

Adjusted EPS (RMB) 0.17 0.19 0.21 0.20 0.22 0.27 -13.58% -14.07% -20.80% 

Gross Margin 39.50% 40.30% 40.50% 42.50% 42.30% 42.50% -3.00ppt -2.00ppt -2.00ppt 

Operating Margin 15.75% 16.17% 16.67% 18.07% 17.39% 17.89% -2.32ppt -1.22ppt -1.22ppt 

Net Margin 15.65% 15.02% 14.80% 17.10% 16.92% 17.57% -1.45ppt -1.90ppt -2.77ppt 

Source: CMBIGM estimates 
 

Figure 3: CMBIGM estimates vs consensus 

  CMBIGM  Consensus  Diff (%)  

RMB mn FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E 

Revenue 3,045 3,471 3,985 3,187 3,653 4,206 -4.45% -4.98% -5.25% 

Gross Profit 1,203 1,399 1,614 1,358 1,563 1,822 -11.42% -10.50% -11.42% 

Operating Profit 480 561 664 564 668 789 -14.94% -16.03% -15.82% 

Adjusted net profit 477 521 590 470 549 648 1.50% -5.12% -8.96% 

Adjusted EPS (RMB) 0.17 0.19 0.21 0.17 0.19 0.23 4.12% -2.55% -8.62% 

Gross Margin 39.50% 40.30% 40.50% 42.61% 42.79% 43.32% -3.11ppt -2.49ppt -2.82ppt 

Operating Margin 15.75% 16.17% 16.67% 17.69% 18.30% 18.76% -1.94ppt -2.13ppt -2.09ppt 

Net Margin 15.65% 15.02% 14.80% 14.73% 15.04% 15.40% +0.92ppt -0.02ppt -0.60ppt 

Source: Bloomberg, CMBIGM estimates 
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Figure 4: Valuation on risk-adjusted DCF valuation  

DCF Valuation (in RMB mn)  2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 

  EBIT  513 595 698 761 826 892 958 1,026 1,092 1,158 

  Tax rate   25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 

  EBIT*(1-tax rate)  385 446 524 571 619 669 719 769 819 868 

  + D&A  285 285 285 308 331 354 377 399 421 442 

  - Change in working capital  143 86 115 124 133 143 152 161 170 179 

  - Capex  -500 -300 -200 -200 -200 -200 -200 -200 -200 -200 

FCFF  313 517 723 802 883 965 1,048 1,130 1,211 1,289 

Terminal value            14,994 

            

Terminal growth rate 2.0%           

WACC 10.8%           

Cost of Equity 14.6%           

Cost of Debt 5.0%           

Equity Beta 1.1           

Risk Free Rate 3.0%           

Market Risk Premium 10.5%           

Target Debt to Asset ratio 35.0%           

Effective Corporate Tax Rate 25.0%           

            

            

PV of terminal value (RMB mn) 5,392       

Total PV (RMB mn) 10,169           

Net debt (RMB mn) 1,630           

Minority interest (RMB mn) 98           

Equity value (RMB mn) 8,441           

# of shares (mn) 2,758           

Price per share (HK$ per share) 3.33           

Source: CMBIGM estimates. HK$/RMB=0.92 

 
Figure 5: Sensitivity analysis of DCF model 

  WACC 

 4.43  9.8% 10.3% 10.8% 11.3% 11.8% 

 3.0% 4.35  3.96  3.62  3.33  3.07  

 2.5% 4.12  3.77  3.47  3.20  2.96  

Terminal 

growth rate 
2.0% 3.93  3.61  3.33  3.08  2.85  

1.5% 3.76  3.46  3.20  2.97  2.76  

 1.0% 3.61  3.33  3.09  2.87  2.67  

Source: CMBIGM estimates 
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Financial Summary 
 

INCOME STATEMENT 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec (RMB mn)       

Revenue 1,839 2,364 2,789 3,045 3,471 3,985 

Cost of goods sold (1,067) (1,490) (1,613) (1,842) (2,072) (2,371) 

Gross profit 771 874 1,175 1,203 1,399 1,614 

Operating expenses (400) (628) (695) (723) (838) (950) 

Selling expense (62) (151) (192) (198) (229) (259) 

Admin expense (328) (459) (481) (502) (583) (662) 

SG&A expense (11) (17) (22) (23) (25) (29) 

Operating profit 371 247 480 480 561 664 

Share of (losses)/profits of associates/JV (10) (4) 5 5 5 5 

Net Interest income/(expense) (21) (72) (80) (74) (64) (54) 

Other income/expense 118 (16) 58 49 51 53 

Pre-tax profit 458 154 464 460 553 668 

Income tax (104) (36) (117) (115) (138) (167) 

After tax profit 354 118 347 345 415 501 

Minority interest  (14) 3 (2) (2) (3) (3) 

Net profit 340 121 345 342 412 498 

Adjusted net profit 455 274 471 477 521 590 

Gross dividends 150 0  146 120 144 174 
 

 

BALANCE SHEET 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec (RMB mn)       

Current assets 2,543 1,904 1,342 1,485 1,741 2,175 

Cash & equivalents 862 1,317 624 732 952 1,341 

Account receivables 143 189 169 195 223 256 

Inventories 47 63 62 71 80 92 

Financial assets at FVTPL 219 71 142 142 142 142 

Other current assets 1,273 265 345 1,343 1,599 2,033 

Non-current assets 10,282 13,328 13,554 13,768 13,781 13,695 

PP&E 1,092 2,530 2,595 2,940 3,085 3,130 

Intangibles 5,207 6,205 6,211 6,165 6,118 6,072 

Goodwill 2,720 3,485 3,496 3,496 3,496 3,496 

Financial assets at FVTPL 178 0 80 80 80 80 

Other non-current assets 1,086 1,109 1,171 1,087 1,002 917 

Total assets 12,825 15,232 14,896 15,253 15,522 15,870 
       

Current liabilities 1,072 2,764 1,690 1,868 1,991 2,150 

Short-term borrowings 38 19 748 748 748 748 

Account payables 446 917 805 983 1,106 1,265 

Tax payable 107 82 52 52 52 52 

Other current liabilities 481 1,747 84 84 84 84 

Non-current liabilities 3,001 3,733 3,020 2,920 2,720 2,520 

Long-term borrowings 126 2,071 1,380 1,280 1,080 880 

Bond payables 1,493 0  0  0  0  0  

Convertible bonds 371 376 350 350 350 350 

Other non-current liabilities 1,011 1,286 1,290 1,290 1,290 1,290 

Total liabilities 4,073 6,497 4,709 4,787 4,710 4,670 
       

Share capital 0 0 0 0 0 0 

Capital surplus 8,545 8,640 10,091 10,367 10,712 11,097 

Total shareholders equity 8,545 8,640 10,091 10,368 10,712 11,097 

Minority interest 207 95 95 98 100 104 

Total equity and liabilities 12,825 15,232 14,896 15,253 15,522 15,870 
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CASH FLOW 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec (RMB mn)       

Operating       

Profit before taxation 458 154 464 460 553 668 

Depreciation & amortization 99 150 155 155 155 155 

Tax paid (47) (122) (162) (115) (138) (167) 

Change in working capital (246) 111 (0) 143 86 115 

Others 80 248 228 265 225 192 

Net cash from operations 343 542 684 908 881 963 
       

Investing       

Capital expenditure (72) (959) (164) (500) (300) (200) 

Acquisition of subsidiaries/ investments (1,227) (874) 0  0  0  0  

Net proceeds from disposal of short-term 
investments 

(280) 173 (64) 0  0  0  

Others 12 283 (147) 21 22 24 

Net cash from investing  (1,566) (1,378) (375) (479) (278) (176) 
       

Financing       

Dividend paid 0  (159) (11) (146) (120) (144) 

Net borrowings 1 1,546 (3) (100) (200) (200) 

Proceeds from share issues 1,043 83 999 0  0  0  

Share repurchases (41) 0  0  0  0  0  

Others (48) (1,010) (1,936) (74) (64) (54) 

Net cash from financing  955 460 (950) (321) (384) (398) 
       

Net change in cash       

Cash at the beginning of the year 1,965 1,689 1,330 624 732 952 

Exchange difference (8) 17 2 0  0  0  

Cash at the end of the year 1,689 1,330 691 732 952 1,341 

GROWTH 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec       

Revenue 28.9% 28.6% 18.0% 9.2% 14.0% 14.8% 

Gross profit 36.4% 13.3% 34.4% 2.3% 16.3% 15.4% 

Operating profit 56.3% (33.6%) 94.9% (0.2%) 17.0% 18.4% 

Net profit 35.1% (64.4%) 184.6% (0.7%) 20.3% 20.8% 

Adj. net profit 22.3% (39.8%) 72.0% 1.1% 9.4% 13.1% 

PROFITABILITY 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec       

Gross profit margin 42.0% 37.0% 42.1% 39.5% 40.3% 40.5% 

Operating margin 20.2% 10.4% 17.2% 15.8% 16.2% 16.7% 

Adj. net profit margin 24.8% 11.6% 16.9% 15.7% 15.0% 14.8% 

Return on equity (ROE) 4.3% 1.4% 3.7% 3.3% 3.9% 4.6% 

GEARING/LIQUIDITY/ACTIVITIES 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec       

Net debt to equity (x) 0.1 0.1 0.2 0.2 0.1 0.1 

Current ratio (x) 2.4 0.7 0.8 0.8 0.9 1.0 

Receivable turnover days 21.0 25.6 23.4 23.4 23.4 23.4 

Inventory turnover days 12.4 13.4 14.1 14.1 14.1 14.1 

Payable turnover days 138.0 166.9 194.8 194.8 194.8 194.8 

VALUATION 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec       

P/E (adjusted) 12.0 20.9 12.7 12.6 11.5 10.2 

P/B 0.6 0.6 0.6 0.6 0.5 0.5 

P/CFPS 15.5 9.9 8.4 6.5 6.7 6.2 

Div yield (%) 2.8 0.0 2.5 2.0 2.4 2.9 
 

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.  



 

 

2 Sep 2024 

 

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE   6 

 

Disclosures & Disclaimers  
 

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer 
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) 
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report. 
Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures 
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will 
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong 
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.  

 
CMBIGM Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIGM 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Global Markets Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned 
subsidiary of China Merchants Bank) 

Important Disclosures 
There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIGM 
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position 
or special requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the 
report.  The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the 
performance of underlying assets or other variable market factors.  CMBIGM recommends that investors should independently evaluate particular investments 
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM 
or its affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in 
securities or enter into any transaction.  Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be 
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone 
making use of the information contained in this report does so entirely at their own risk.  
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. 
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides 
the information, advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIGM may issue other 
publications having information and/ or conclusions different from this report.  These publications reflect different assumpt ion, point-of-view and analytical 
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in 
this report. 
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or 
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with 
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report 
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be 
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM. 
Additional information on recommended securities is available upon request. 
  
For recipients of this document in the United Kingdom 
This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 
(as amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, 
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.  
 
For recipients of this document in the United States 
CMBIGM is not a registered broker-dealer in the United States.  As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports 
and the independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or qualified 
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analyst is not subject to applicable restrictions under FINRA Rules 
intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is 
intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of 
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report 
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to 
effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.  
 
For recipients of this document in Singapore 
This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined 
in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distri bute reports produced by its 
respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. 
Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities 
and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. 
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report . 
 

 

 


