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 Weak China HY open again, following some negative surprises from 
developers’ liability management.  GZRFPR down 6-8pt except GZFRPR 
5.75 1/22 muted given validly tendered. YUZHOU down 1-2pt with more 
front-end weakness. Rest COGARD/FUTLAN/FTLNHD/GRNLGR/LOGPH/ 
TPHL down 1 pt.   
 

 YUZHOU: entered into framework agreement on sale of property 
management subsidiary to China Resources Mixc. We see high chance of 
Yuzhou seeking liability management, notably on its 2022 Jan notes. See 
below for more.   
 

 GZRFPR: Upfront cash payment to Jan’22 noteholders will be much lower 
given earmarked funds much lower than USD 300mn. But it has received 
95.9% noteholders valid tender, surpassing its 75% Consent Solicitation 
threshold. See below for more.   

 
 

 Trading desk comments 交易台市场观点 

  

Yesterday, China HY space was relatively weak together with sentiment 

skewed to better selling due to the increasing Omicron cases in HK. Property 

names like AGILE/TPHL/KWGPRO/LOGPH continued downward tendency 

and closed 3-5pts down. LOGPH recovered to flat post news that a LOGPH 

spokesperson said the interest payment were already made. Other property 

names like COGARD/CHINSC/SUNAC was negatively affected by sector 

sentiment and closed around 1pt down. 

IG flows remained firm with positive sentiment on the back of climbing US 

treasury yield, benchmark spreads were 2-3bps tighter. Chinese AMC names 

like HRINTH/CCAMCL had strong demands and spread shrunk by 2-3bps. 

Besides, SOE names like HAOHUA spreads continued to tighten by 1-2bps. 

On TMT sector, BIDU/BABA maintained positive flows and spread narrowed 

4-5bps.
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 Yesterday’s Top Movers 
    

Top Performers Price Change  Top Underperformers Price Change 

YUNMET 5 1/2 04/08/22 86.5 1.5  CSCHCN 10 7/8 06/26/22 76.0 -6.2 

MGMCHI 4 3/4 02/01/27 96.9 1.1  GRNLGR 5.6 11/13/22 81.0 -5.5 

AVIILC 3.45 PERP 102.9 1.1  REDSUN 9.7 04/16/23 40.4 -5.2 

MGMCHI 4 3/4 02/01/27 97.0 1.0  SHIMAO 5.6 07/15/26 59.7 -4.4 

SINOCE 2.7 01/13/25 92.7 0.9  TPHL 6 3/4 07/16/23 66.4 -4.4 

  

 Macro News Recap 宏观新闻回顾 

 
Macro – The headwind in tech stock further spread into broader U.S. stock market. The S&P (-1.9%), Nasdaq (-

3.3%) and Dow (-1.1%) all dropped. While Fed turning more hawkish and Treasury yields keep climbing, overly 

stretched stocks may have difficulty justifying their valuations. U.S Treasury yield curve further steepened on the 

day. The yield on the benchmark 10Y Treasury note was up to 1.71%. The 30Y yield rose slightly to 2.09% while 

the near leg, 1Y/5Y yields, moved to 0.41/1.43% respectively. 

 

 Desk analyst comments 分析员市场观点 

 
 

 YUZHOU: Sales of property management subsidiary 

 
Yuzhou entered into a framework agreement with China Resources Mixc to sell the operations of its 
residential property management for no more than RMB1.06bn.  As per our discussions with Yuzhou, the 
sales, subject to due diligence, will complete in mid 2022.  Residential property management contributes 
about half of Yuzhou's profit from property management.     
 
Meanwhile, media reported that Yuzhou was in talks with financial advisors over possible bond exchange 
offer and have begun identifying holders of 2022 Jan USD bonds.  Yuzhou has an outstanding amount of 
USD590mn bonds due on 23/25 Jan 2022.  We understand the company has been exploring options 
including sales of assets in Hong Kong to shore up liquidity but the progress has been slow.  Hence, the 
chance that Yuzhou will go through asset liability management is high.  In our opinion, any asset liability 
payments may focus on the maturity extension on the 2 USD bonds due this month as the complication of a 
more comprehensive restructuring for the whole curve (o/s USD5.8bn) is high, and the remaining USD bond 
maturities after Jan'22 is more manageable.   At current valuation (30ish for front-end of 20is for longer-end), 
YUZHOUs have priced in the potential restructuring.  
 
 

 

 GZRFPR: Upfront cash payment to Jan’22 noteholders will be much lower 

 

Guangzhou R&F announced results to its Tender Offer and Consent Solicitation. It received 95.9% 
noteholders valid tender, surpassing its 75% Consent Solicitation threshold 
 
- 71.7% Holders tendered for Option A (For upfront cash payment at 83) 
- 24.2% Holders validly tendered for Option B (Tender 50% of their holding at 100, rest maturity extension 
by 6 months to 13 Jul’22)  
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However, Guangzhou R&F announced at the same time the earmarked funds for Tender Offer and Consent 
Solicitation will be much less than previous expectation of USD 300mn. This will materially lower its 
maximum acceptance ratio for both Option A and B, rendering noteholders with tender offer Option C - 
Consent to maturity extension by 6 months to 13 Jul’22.  
  
Assuming there is USD 200mn earmarked funds, upfront cash payment will be around 28pt, lower than our 
previous assessment of mid-30 to mid-60. 
 
 

 Offshore Asia New Issues (Priced)  
  

Issuer Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

Reliance Industries 

Ltd 

USD 1,750 30 3.625% 3.625% Baa2/BBB+/- 

USD 750 40 3.75% 3.75% Baa2/BBB+/- 

USD 1,500 10 2.875% 2.875% Baa2/BBB+/- 

 

 Offshore Asia New Issues (Pipeline) 
                                                                 

Issuer Currency Size (mn) Tenor IPG 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Pipeline Today 

 

 

 Onshore China conditions and color 
 
 [SUNSHI] Yango Group executive chairman & CEO Zhu Rongbin resigns 
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