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o The recent MIZUHO new issues tightened 1-3bps this morning. The rest of
Asian IG space was unchanged to 3bps tighter amid better buying on 10yr Glenn Ko, CFA &&#=
SHIKON/FUBON/LGENSO/MEITUA. We saw two-way flows skewed (852) 3657 6235
towards better buying in Perps/AT1ls. FOSUNI 28 was 0.9pt higher. glennko@cmbi.com.hk
NWDEVL 10.131 Perp gained 0.5pt.

« MEDCIJ: Resilience performance throughout cycles. MEDCIJ 26-30s were
0.1pt lower to 0.1pt higher this morning. See below. Cyrena Ng, CPA &7k %
(852) 3900 0801
. EHICAR: eHi Car Services exchange offer expires with 63.51% of EHICAR cyrenang@cmbi.com.hk
7 09/21/26 validly tendered compared with the minimum acceptance level of
85%. EHICAR 26-27 were unchanged to 0.1pt lower this morning.

Yujing Zhang  #k4R4F

% Trading desk comments X % & W% & (852) 3900 0830
zhangyujing@cmbi.com.hk

Yesterday, in the new issuance space, fixed-rate and floating MIZUHO 29s
tightened 5-7bps from ROs, and MIZUHO 31s traded 13-18bps tighter. Long-
end MIZUHO 36-46s were unchanged from ROs amid two-way flows. The
new fixed-rate MUFG 30-47s hovered around initial pricing, while MUFG
Float 32 tightened 7bps from RO. In secondary |G space, front-end LGENSO
tightened 5-10bps in the morning, but the tightening was cut into half in the
afternoon amid Asia AM/RM selling. The recent new issue KOMRMR
tightened another 3-4bps. In HK, FAEACO 12.814 Perp led the space and
gained 2.1pts. LIFUNG 29 was 1.1pts higher. WESCHI 28-29 was 0.4-0.7pt
firmer. In Chinese properties, VNKRLE 27’ and 29’ edged 0.4pt higher. Media
reported that Vanke had circulated a termout proposal to the holders of its
RMB2bn 3.11% domestic interbank notes due on 23 Apr26. Under the
proposal, Vanke will offer an upfront payment of RMB100k and 40% of the
remaining principal, with the rest to be extended by one year. The term is
same as the other ones Vanke offered to extend the maturity of its three other
CNY bonds totaled RMB6.8bn in principal earlier this year. LNGFOR 27-32
closed unchanged to 0.3pt higher. In SE Asian space, MEDCIJ 26-30 were
0.1pt lower to 0.1pt higher. Medco Energi priced USD200mn tap of MEDCIJ
8.625 05/19/30 at 103.072 to yield 7.489%. See comments on Medco’s FY25
results below. SMCGL Perps were unchanged to 0.5pt lower. Yankee AT1s
retraced 0.3pt. We saw moderate risk trimming from institutions, mixed two-
way flows from PBs, and better selling and short covering during London
session.

In LGFV space, we saw better buying in higher-yielding CNH issues, whereas
USD issues were heavier across the credit curve. There was also better
buying in non-LGFV 10yr CNH credits across TMT and non-Chinese names
like PSASP/NESNVX/CB.
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¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
FAEACO 12.814 PERP 68.3 2.1 VLLPM 9 3/8 07/29/29 39.0 -1.3
LIFUNG 8 3/8 02/05/29 102.5 1.1 SMCGL 8.95 PERP 100.3 -0.5
AVIILC 4 5/8 03/28/28 99.2 0.9 PERTIJ 5 5/8 05/20/43 93.9 -0.5
BSFR 6 3/8 PERP 97.9 0.8 ARAMCO 3 1/2 11/24/70 61.2 -0.4
WESCHI 9.9 12/04/28 94.1 0.7 PERTIJ 4.175 01/21/50 75.1 -0.3

®,

%* Marco News Recap % WL#7 5 = R

Macro — S&P (+0.62%), Dow (+0.58%) and Nasdaq (+0.83%) were higher on Thursday. The US 4Q25 GDP
increased 0.5% qoq, lower than the market expectation of 0.7%. The US initial jobless claims was +219k, higher
than the forecast of +210k. The US Feb’26 Core PCE Price index increased by 0.4% mom and 3.0% yoy, same
as market expectations. 2/5yr UST yield was lower on Wednesday, while 30yr yield was higher. 2/5/10/30 year
yield was at 3.78%/3.91%/4.29%/4.90%.
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» MEDCIJ: Resilience performance throughout cycles

Table 1: Medco o/s USD bonds

Security Name ISIN (Uggtn?:]s) Ask Px Ask YTM Issue(l\r/la;gzg Payment rank
MEDCIJ 7 % 05/14/26 USY59501AA78 91.72 100.6 0.9% B1/BB-/BB- Secured
MEDCIJ 6.95 11/12/28 USY59500AA95 272.017 100.6 6.8% B1/BB-/BB- Sr unsecured
MEDCIJ 8.96 04/27/29 USY5951MAA00 482 104.2 7.4% B1/BB-/BB- Sr unsecured
MEDCIJ 8.625 05/19/30 USY56616AA68 600.0 105.6 7.3% B1/BB-/BB- 1% lien

Source: Bloomberg.

We maintain buy on MEDCIJ 8.625 05/19/30 and initiate buy on MEDCIJ 8.96 04/27/29 in view of Medco Energi
(Medco)’s resilience operating performance, financial discipline in expansion and sufficient liquidity profile. At
105.6 and 104.2, MEDCIJ 8.625 05/19/30 and MEDCIJ 8.96 04/27/29 are trading at YTM of 7.3% and 7.4%,
respectively. We consider these bonds are good carry plays. We expect Medco to continue early redemptions
of its USD bonds. As per Medco, it repurchased USD bonds of USD2.9mn in 1Q26. These, coupled with
notably higher O&G prices, should support the near-term performance of MEDCIJ 8.625 05/19/30 and MEDCIJ
8.96 04/27/29.

Medco posted largely flat FY25 operating results (see Table 2) despite realized O&G price was 14.1% lower
during the year. The resilience performance was in line with its guidance and supported by higher O&G
production volume, PSC cost recovery mechanisms, higher power sales and higher power price. These largely
offset the impact of lower realized O&G price.

In O&G, production rose to 156 mboepd in FY25 from 152 mboepd in FY24, compared with Medco’s guidance
of 155-160 mboepd. The production volume growth was driven by the start-up of the Terubuk and Forel fields
in South Natuna Sea Block B, additional working Interests (increased from 46% to 70%) in Corridor PSC and
stronger performance in Oman. In Power, electricity sales grew to 4,371 GWh in FY25, from 4,108 GWh in
FY?24, compared with the guidance of 4,300 GWh. The growth was driven by the commencement of generation
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of ljen Geothermal IPP (35 MW) in 1Q25, East Bali Solar PV IPP (25 MWp) in 2Q25 (expected to generate
about 50 GWh per year, the largest solar project in Bali) and Batam ELB IPP expansion (increased from 70
MW to 109 MW in 4Q25). In FY25, renewables share of total power sales increased to 25% in FY25 from 20%
in FY24. Medco achieved the 26% renewable installed capacity target. In FY25, O&G and power contributed
91.4% and 7.4% of Medco’s revenue, respectively. We expect that O&G and power will continue to be the key
drivers for Medco’s operating performance and cash flow.

In FY26, Medco guides O&G production to increase 5.8-9.0% to 165-170 mboepd, power sales to increase 4%
to 4,550 Gwh and the cash cost of O&G production to be under USD10/boe compared with USD8.6/boe in
FY25. Sofar, Medco’s operations, including the Oman operations, are not affected by the US-Israel war against
Iran. Medco expectsits Oman operations to contribute c15% of its EBITDA based on O&G price of USD65/boe.

On capex, the company guides investments of USD430mn, i.e. USD415mn in O&G and USD15mn in power
compared with USD437mn, i.e. USD402mn in O&G and USD35mn in power in FY25. We are comfortable with
Medco’s disciplined expansion over the past few years. It maintains net debt/EBITDA flat at mid cycle prices
even before the new assets fully contributes and it also commits to repaying acquisition loans in 2-3 years. As
per Medco, the loans for acquiring additional interests in the Corridor PSC (closed in Oct’25) have already been
mostly repaid. With a 2P RLI of 11.4 years and 5-year 2P RRR of 206%, we expect Medco to remain disciplined
in acquisitions and further acquisitions will be discretionary, depending on market and funding condition.

Medco maintains healthy financial and liquidity profile for its low Ba/BB ratings. The company has a good
access to capital markets as evidenced by its recent tap on MEDCIJ 8 %6 05/19/30 at 103.072 for USD200mn.
It has also been actively managing its debt maturities in advance. As of Dec’25, it had cash on hand of
USD629mn and ST debts of USD439mn. RG (Oil & Gas) and consolidated net debt/EBITDA was 1.8x and
2.0x in FY25, improved from 2.0x and 2.4x in FY24. Medco targets to maintain mid-cycle RG net debt/EBITDA
below 2.5x based on O&G price of USD65/boe.

Table 2: Operating performance at a glance

usDmn 2024 2025 yoy change
Revenue 2399.2 2395.0 -0.2%
0&G 2178.0 2189.5 0.5%
Production (MBOEPD) 152.3 156.0 2.4%
Realized oil price 78.0 67.0 -14.1%
Power 204.6 177.6 -13.2%
Power sales (Gwh) 4108 4371 6.4%
Power price (cent/kwh) excl fuel component 35 3.8 8.6%
Service and others 16.6 27.9 68.1%
Gross profit 933.5 936.1 0.3%
0&G gross profit 847.0 824.0 -2.7%
Power gross pofit 73.0 90.0 23.3%
EBITDA 1,264.1 1,256.0 -0.6%
0&G EBITDA 1,298.0 1,259.0 -3.0%
Power EBITDA 44.0 57.0 29.5%
Gross interest 307.3 324.2 5.5%
Profit before tax 671.1 404.0 -39.8%
Operating cash flow 1,219.5 906.3 -25.7%
Capex 436 437 0.2%
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Gross profit margin 38.9% 39.1%
EBITDA margin 52.7% 52.4%

Source: Company filing, CMBI FICC Research.

Table 3: Summary of financial position

usSbmn Dec'24 Dec'25
Cash and cash equivalents 697.4 628.9
ST Debt 559.1 439.1
LT Debt 3,018.9 3,459.8
Total debt 3,578.0 3,898.9
Net debt 2,880.5 3,270.0
Total debt/LTM EBITDA 2.8x 3.1x
Net debt/LTM EBITDA 2.3X 2.6x
EBITDA/gross interest 4.1x 3.9x

Source: Company filing, CMBI FICC Research.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)
Binzhou Guotou Overseas 100 3y 6% 6% Unrated

Investment

» Offshore Asia New Issues (Pipeline)

. . Issue Rating
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/S/F)
Guang Ying Investment Limited usD - 3yr 4.7% -I-IA-

» News and market color

e Regarding onshore primary issuances, there were 120 credit bonds issued yesterday with an amount of
RMB103bn. As for month-to-date, 535 credit bonds were issued with a total amount of RMB562bn raised,
representing a 40.8% yoy increase

e Chinese state-owned carriers are adding thousands of flights to Europe; China weighs aid package to help
state-run carriers hit by soaring fuel costs due to the Iran war

¢ China electric car sales slumped 14% yoy in Mar’26 in third straight monthly decline

¢ Indonesia has moved a quarter of its oil supply away from the Middle East

e [CHJMAO] Moody’s downgraded China Jinmao to Ba3 from Ba2 and changed the outlook to stable from
negative , reflecting the company'’s still-elevated leverage but unlikely to return to a level appropriate for its

previous ratings in the next 6-12 months, as well as expectation that the company's credit metrics will
gradually stabilize over the next 12-18 months
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[JSWIN] JSW Steel crude steel output rose 8% in FY26

[NICAU] Nickel Industries resumes operations at Hengjaya mine after a two-week suspension

[SINOCH] Former Sinochem executive has been charged with bribery and abuse of power in China

[SOFTBK] SoftBank explores participation in TEPCO’s estimated USD6.3bn fundraising

Fixed Income Department
Tel: 852 3657 6235/ 852 3900 0801
fis@cmbi.com.hk
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The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



