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 Markets were quiet amid rainstorm this morning. HRINTHs down 0.1-0.2pt, 

GRWALLs and CCAMCLs were mostly unchanged. High yielding LGFVs 

continued to be better buying from onshore clients.   

 

 China Economy – Trade remains weak as base effect narrows its slump. 

See below for comments from our economic research.  

 

 CAPG: China Aoyuan Group got approval from bondholders to extend the 

repayment of its RMB1.5bn onshore bonds for three years. Currently, all of 

China Aoyuan's existing 12 domestic bonds have been successfully 

extended for three years. 

 Trading desk comments交易台市场观点 

Asia IG space was softer yesterday. Overnight UST 2yr yield widened 7bps 

to 5.01% post higher-than-expected ISM services data. Chinese TMT/SOE 

benchmarks widened 2-3bps. The high-beta TMTs such as MEITUA/XIAOMI 

papers were 3-4bps wider. In financials, AMCs were weaker. HRINTH curve 

was marked 0.5-1.5pts lower, GRWALL curve also down 0.25pt. 

CCAMCL/ORIEAS papers widened 2-4bps.  

The Chinese AT1s such as ICBCAS/BOCOHK AT1s were subdued. 

STANLN AT1s were better offered. HK IG papers such as CKHH/HKLSP 33s 

edged 1-2bps wider. HK Corp perps were firm. NWDEVL perps gained 

another 1-1.5pts. HK/Chinese properties performed mixed. SHUIONs were 

quoted 0.75pt higher, after the company repurchased and cancelled 

USD25.51mn of its due-2023s. CHJMAO 24s/26s were indicated 0.5-1pt 

higher. AGILE/GRNLGR 25s were up 1pt. However, DALWANs retreated 

3.5-4.5pts amid some profit taking flows, after gaining 5.5-7.5pts on 

Wednesday. LNGFORs dropped 2-3pts. FUTLANs/FTLNHDs declined 1.25-

2.25pts. In industrials, FOSUNI/VEYONG 24s moved 0.25-0.5pt lower. 

Macau gaming papers such as SANLTD/STCITY 27s/28s were down 0.5pt. 

In Indian space, VEDLNs declined 0.5pt. Indonesian space was quiet, 

APLNIJ ’24 was bid up 1.5pts.   

 The LGFV space remained quite active. There were two-way flows in some 

long-illiquid North Jiangsu names trading at yield of 9-10%. Other higher-

yielding names continued to be sought-after by Chinese RMs but the offers 

were generally scarce, as sentiment on many of these names such as  

GSHIAV’25 had turned from 'nobody wanted' to 'everyone longed over a 

short period of time. There were quite active two-way flows in the quality 

23s/24s papers trading around mid-6%, mostly driven by cash management 

needs among Chinese RMs. The 25s-27s papers remained better bid. 

Shandong names such as QDJZWD/QDHTCO papers were marked 0.5pt 

higher. SHUGRP ’24 was traded 0.75pt higher. Away from LGFVs, SOE 

perps were rather resilient despite rates creeping higher overnight. CHPWCN 

CMBI Credit Commentary 

 

  

Fixed Income Daily Market Update 固定收益部市场日报 

mailto:glennko@cmbi.com.hk
mailto:cyrenang@cmbi.com.hk
mailto:jerrywang@cmbi.com.hk


8 Sep 2023 

 

2 

 

3.45 Perp/HUADIA 4 Perp were quoted 0.1-0.2pt higher. However, selected high-beta names were generally 

better offered from AMs/PBs after the recent bounce. CPDEV 25/26/Perp were down 0.2-0.5pt  

 

 Last Trading Day’s Top Movers  

  

Top Performers Price Change  Top Underperformers Price Change 

NWDEVL 4.8 PERP 47.7 1.4  DALWAN 7 1/4 01/29/24 66.6 -4.5 

APLNIJ 5.95 06/02/24 66.3 1.4  DALWAN 11 02/13/26 43.0 -3.5 

GRNLGR 5.9 02/12/25 12.2 1.2  LNGFOR 3 3/8 04/13/27 70.5 -2.8 

NWDEVL 5 1/4 PERP 65.8 1.2  LNGFOR 4 1/2 01/16/28 68.3 -2.7 

NWDEVL 6.15 PERP 74.0 1.0  LNGFOR 3.95 09/16/29 60.9 -2.6 

   

 Marco News Recap 宏观新闻回顾 

 

Macro – S&P (-0.32%), Dow (+0.17%) and Nasdaq (-0.89%) were mixed on Thursday. The latest US initial 

jobless claim was +216k, lower than the expectation of +234k and +229k in last week. Euro-zone 2Q23 GDP 

rose 0.5% yoy, lower than the expectation of +0.6% yoy. US treasury yields slightly down yesterday, 2/5/10/30 

yield reached at 4.94%/4.38%/4.27%/4.36%, respectively. 

 

 Desk analyst comments 分析员市场观点 

 

 China Economy – Trade remains weak as base effect narrows its slump 

 

China’s exports and imports of goods narrowed their declines faster than expected in August thanks to the base 

effect. Overseas demand for goods was tepid as global consumers shifted from goods consumption to service 

consumption. Despite some improvement, global manufacturing PMI remained in the contraction territory as 

foreign trade in major exporters continued to decline. Domestic demand was also weak as the deflation further 

deepened the import decline. Looking forward, China’s exports and imports may continue to improve from the 

YoY perspective due to the base effect and shrinkage of deflation. The exports and imports are expected to 

drop 2.3% and 3.2%, respectively, in 2023. Trade weakness implies downside pressure on China’s economic 

growth as the policymakers have to actively loosen policies to achieve the 5% growth target.  

 

Exports of goods remained vulnerable across major trading partners amid weak overseas demand. 

China’s exports of goods dropped 8.8% YoY (all on YoY basis unless specified) in August after decreasing 

14.5% in July. Exports to US, ASEAN and South Korea moderated to 8.8%, 13.3% and 14.5% drop in August 

after decreasing 23.1%, 21.4% and 17.9% in July. Exports to EU and Japan remained sluggish by dropping 

19.6% and 20.6%, compared to the decline of 20.6% and 18.4% in July. As one of the few trading partners with 

positive growth, exports to Russia saw a sharp slowdown from 51.8% growth to 16.3% growth in August. Global 

manufacturing sector was close to a recession as the PMI and trade activity continued to shrink for several 

months. Global households continued to shift from goods consumption to service consumption as the former 

was more sensitive to high interest rates than the latter. In addition, global trade of goods faced pressure from 

the Sino-US conflict and “de-risk” strategy of related countries.   

 

Most products continued to decline while ship, vehicle and home appliance saw strong growth. Exports 

of textile product, automatic data processing equipment, garment, integrated circuits, plastic products and steel 

products narrowed their decline to 6.4%, 18.2%, 12.5%, 4.6%, 7.4% and 30.6% after dropping 17.9%, 28.9%, 

18.7%, 14.7%, 14.8% and 40.9% in July. Meanwhile, exports of auto parts and home appliances rebounded to 

2.6% and 11.4% growth after falling 4.5% and 3.6% in July. At the same time, exports of ship and motor vehicles 
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rose 40.8% and 35.2% in August, down from the growth of 82.4% and 83.3% in July. Moreover, exports of 

cellphone declined 20.5% from 2.2% growth in July.   

 

Imports of goods improved with strong growth in import volume of most commodities. China’s imports 

of goods declined 7.3% in August after dropping 12.4% in July. Import patterns continue with a higher volume 

and a much lower price across the board since early 2023. In August, import volume of grain, soybean, crude 

oil and natural gas rose 14.3%, 30.6%, 30.9% and 22.7%, up from the increases of 10.3%, 23.5%, 17% and 

18.5% in July. The import volume of iron ore and copper ore saw strong growth at 10.6% and 18.8% from 2.5% 

and 3.7% in July while coal import volume moderated to 50.5% from 66.9%. Import volume of steel products, 

copper products, machine tools, auto, airplane, and beauty cosmetics further weakened, indicating a still 

dampened domestic consumer demand.  

 

Exports and imports of goods are expected to drop 2.3% and 3.2% in 2023. China’s exports and imports 

may continue to improve from the YoY perspective as they may see positive YoY growth in 4Q23. We expect 

China’s exports of goods to drop 2.3% in 2023 after rising 6.3% in 2022. The imports of goods are expected to 

decline 3.2% in 2023 after growing 1% in 2022.  

 

Stronger loosening policies are expected to carry out as China’s economy may gradually improve 

ahead. Policymakers have adopted a broad spectrum of supportive policies including loosening property 

policies, expanding credit supply, cutting deposit rates and existing mortgage rates, relieving local government 

debt risk and activating capital market. Looking ahead, China may: 1) further loosen property policies, with an 

acceleration of urban village renovation and affordable housing construction and loosening of home purchase 

restrictions in tier-one and tier-two cities; 2) maintain liquidity easing with further expansion of credit supply and 

reduction of the RRR, deposit interest and LPR; 3) actively resolve the local government contingent debt risk 

by supporting local governments to use special bond financing and state-owned assets to replace or repay 

some contingent debt and encouraging banks to rollover matured local government contingent debt; 4) 

accelerate the issuance of government bonds, employ part of the debt quota for next year in advance in 4Q, 

and increase broad fiscal deficit rate next year to facilitate fiscal expansion; 5) boost the retail sales of 

automobiles, electronic products, and home furnishing, and stimulate service consumption such as sports, 

leisure, and cultural tourism; 6) focus on industries such as digital economy, artificial intelligence, and advanced 

manufacturing and increase the intensity of industrial policy support; 7) establish and improve the normalized 

communication mechanism with entrepreneurs and enhance the confidence of private businesses. 

 

Click here for full report  

 

 Offshore Asia New Issues (Priced)  

 

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced 
Issue Rating 

(M/S/F) 

BOC London Branch USD 600 3yr SOFR+59 A1/A/A 

Wuhan Jiangxia Agriculture Group 

(SBLC by Evergrowing Bank 

Wuhan Branch) 

USD 64 3yr 6.9% -/-/- 

  

 Offshore Asia New Issues (Pipeline) 

  

Issuer/Guarantor Currency 
Size 

(USD mn) 
Tenor Pricing 

Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Pipeline Today 

   

  News and market color 

http://www.cmbi.com.hk/article/8784.html?lang=en
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 Regarding onshore primary issuances, there were 73 credit bonds issued yesterday with an amount 

of RMB75bn. As for Month-to-date, 373 credit bonds were issued with a total amount of RMB322bn 

raised, representing a 10.1% yoy decrease 

 

 China Aug passenger car sales edged up 2% yoy to 1.9mn units  

 

 [CAPG] China Aoyuan Group got approval from bondholders to extend the repayment of its RMB1.5bn 

onshore bonds for three years. Currently, all of China Aoyuan's existing 12 domestic bonds have been 

successfully extended for three years 

 

 [CHINSC] Media reported that China SCE is still in roll-over talks ahead of late-Sep installments on 

originally USD388mn loan  

 

 [FUTLAN] Seazen Holdings recorded contracted sales of RMB6.05bn in Aug’23, down 36.32% yoy 

 

 [KWGPRO] KWG Group delayed circular on stake sale of residential property projects to Greentown 

China to on or before 26 Oct 

 

 [SDGOLD] Shandong Gold Group completed redemption of USD100mn 5.3% guaranteed perps  

 

 [SHIMAO] Shimao chairman's Mason Group to hold court meeting, general meeting on 3 Oct to 

consider HKD0.0338 per share privatization offer  

 

 [SMCPM] San Miguel Corp filed shelf registration to issue up to PHP50bn (cUSD880mn) of Series 2 

preferred shares  

 

 [VEDLN] Media reported that Vedanta plans non-deal meetings with bondholders in HK, SG during 

Sep 11-15. The meetings follow vedanta's identification of bondholders of its three USD bonds with 

total USD3.2bn outstanding 
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