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• Meltdown in high dollar price bonds this morning. 

CIFIHG/COGARD/SHUION/ROADKG down 4-6pt. GRNLGR the notable 

underperformer, down 8pt. Industrial space, BTSDF down 6pt while FOSUNI 

down 1-2pt.  

 

• GCLNE: Tender offer of up to USD 53.4mn of its GCLNE 10 ’24 notes (O/S 

USD 419.97mn). The company achieved its solar plant disposal target for 

2021 and we expect it to continue pay down its offshore notes. See below. 

 

• LOGPH: Logan entered into agreement to sell 51% stakes in residential 

project in Shantou to China Overseas Grand Oceans.  The attributable 

consideration is RMB522mn.  LOGPHs continue to be under significant 

liquidity pressure ahead of RMB5.3bn bond and ABS redemptions in Mar’22. 

 

❖ Trading desk comments 交易台市场观点 

 
Yesterday, China HY property space continued to trade soft. YUZHOU saw 

selling flows in the market and down 2-4pts after Yuzhou Group failed to 

make coupon payments of 8.5% senior notes due 2023. CIFIHG/COGARD 

were impacted and down 5-6pts for the day. Other property names like 

SHUION/GEMDAL/ROADKG/YLLGSP/DALWAN were skewed to better 

selling and down 1-3pts. In industrial sector, CARINC/HONGQI/WESCHI 

dropped 3-5pts for the day while FOSUNI curve fared relatively better and 

closed 1-3 pts lower. 

IG market sentiment remained weak with benchmark spread another 2-5bps 

wider for the day. In financial sector, leasing names such as BOCAVI/ICBCIL 

widened 5-10bps while Tier 2 names like CCB/BOCOHK saw fast money 

selling and widened 10-15bps. SOE benchmark names like 

HAOHUA/SINOPE traded up slightly and spread narrowed 2-3bps. 
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➢ Yesterday’s Top Movers 
 

Top Performers Price Change  Top Underperformers Price Change 

LSEAGN 10 3/4 10/21/22 69.3 2.5  LVGEM 12 03/10/23 40.2 -19.1 

FTLNHD 6 1/2 05/20/22 79.8 2.1  JIAYUA 13 3/4 02/18/23 40.8 -14.9 

GRNLGR 6 3/4 04/21/22 87.6 1.1  YUZHOU 8 5/8 01/23/22 14.0 -11.2 

KWGPRO 5.2 09/21/22 45.9 1.1  SINOCE 4.9 PERP 66.0 -9.8 

JIAYUA 13 3/4 03/11/22 92.7 0.9  EHICAR 7 3/4 11/14/24 81.2 -9.3 

  

➢ Macro News Recap 宏观新闻回顾 

 
Macro – U.S. stocks continued to fall last night in an erratic session while Treasury yields, oil and gold prices all 

rose. The S&P (-0.7%), Dow (-0.6%), Nasdaq (-0.3%) slightly slid for the day. Gold rose 2.3% to USD 2040.10 

a troy ounce. U.S. Treasury yield curve shifted upward yesterday. The yield on the benchmark 10Y Treasury 

note rose to 1.86%. The 1/5/30Y yields up to 1.12/1.80/2.24% respectively. 

 

➢ Desk analyst comments 分析员市场观点 

 

➢ GCLNE: Tender offer of GCLNE 10%’24 up to USD 53.4mn  

GCL New Energy announced a tender offer of up to USD 53.4mn of GCLNE 10 ’24 notes (O/S USD 419.97mn) 

at 97.5 per 100 principal amount.  

Expiration deadline: 15 March 2022 

This follows its announcement on 19 Dec’ 2021 that the company will use RMB 9.3bn (c. USD1.46bn) generated 

from disposal of solar farm in 2021 to repay onshore and offshore debts. GCL New Energy disposed solar power 

plants with total capacity of 2.9GW in 2021, on track with its target of 2.5GW – 3GW solar farm sale set for the 

year, according to its restructuring support agreement.  

GCL New Energy had 4.96GW installed capacity as of end-2020. After a series of solar power plant disposal, 
the company retains some of the solar power generation business and provides operation and maintenance 
services for most of the disposed solar power plants, i.e. a contract to provide maintenance service for solar 
power plants with total installed capacity of approximately 3.18GW. Following these asset disposal, the 
company’s gearing is estimated to lower to 50%. We expect GCL New Energy to continue paying down its 
USD notes, alongside its further solar farm disposal progress. 

 
 

➢ Offshore Asia New Issues (Priced)  
  

Issuer 
Size 

(mn) 
Tenor Coupon Yield 

Issue Rating 

(M/S/F) 

Henan Railway Construction 100 5 3.214 3.214 A2/-/- 

Pingdu State-owned Assets 

Management 
100 3 5 5 -/-/- 

Zhejiang Tianzihu Industry 

Investment 
38.4 3 2.7 2.7 -/-/- 
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➢ Offshore Asia New Issues (Pipeline) 
 

Issuer Currency Size (mn) Tenor IPG 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Pipeline Today 

 

 

➢ Onshore China conditions and color 
 
• Regarding onshore primary issuances, there were 98 credit bonds issued yesterday with an amount of 

RMB84bn. As for Month-to-date, 502 credit bonds were issued with a total amount of RMB513bn raised, 
representing a 1.7% yoy decrease. 

 

• [COGO] announced on 8 March that it has signed an agreement to acquire a residential land parcel in 
Shantou City, Guangdong from Logan Group Company [LOGPH] and Zhang Xuebin for RMB 1.024bn 
(USD 162mn).    

 

• [GCLNE] launches offer to purchase up to USD 53.4mn of outstanding 10.00% senior notes due 2024 
 

• [ZHPRHK] expects up to 70% YoY drop in profit for FY21 due to lower project selling prices; Zhenro has 
obtained the requisite consent to extend by one year the maturity of its RMB 283.64mn due-17 March 
asset-backed securities (ABS) after increasing the upfront payment to 20% from the previously offered 
10%, said three holders of the tranche 

 

• [VEYONG] Issued a positive profit alert. Its 2021 revenue grow 32% to RMB 116bn and net profit up 
95% to RMB 4.1bn   
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Important Disclosures 

There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIS does 

not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special 

requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report.  The value 

of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets 

or other variable market factors.  CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors 

to consult with a professional financial advisor in order to make their own investment decisions. 

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its 

affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or 

enter into any transaction.  Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, 

damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone making use of the information 

contained in this report does so entirely at their own risk. 

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS 

has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information, 

advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIS may issue other publications having information 

and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make 

investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf 

of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in 

this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume 

any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or 

published in whole or in part for any purpose without prior written consent of CMBIS. 

Additional information on recommended securities is available upon request. 

 

Disclaimer  

CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months. 

For recipients of this document in the United Kingdom 

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as 

amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of 

the Order, and may not be provided to any other person without the prior written consent of CMBIS.  

For recipients of this document in the United States 

CMBIS is not a registered broker-dealer in the United States.  As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the 

independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research 

analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the 

analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United 

States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to 

any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it 

shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the 

information provided in this report should do so only through a U.S.-registered broker-dealer. 

For recipients of this document in Singapore 

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in 

the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective 

foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report 

is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 

289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should 

contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 

 


