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Quiet but weakened markets this morning with LGFVs due 23 and 24
(YZHINV’23, CQNANA’24, GZINFU’24) down 0.25 to 0.5pt. Chinese
properties were also weaker. CIFIHGs and PWRLNGs weakened marginally
despite both CIFI and Powerlong obtained new credit lines. IG SOEs
performed better. SINOPEs and CNOOCS rose as much as 0.5pt. AT1s were
stable.

Asia ex-JP USD bonds issuance: New issuance amount decreased 51.2%
yoy in 11M22, China LGFV issuance continues the decelerating trend. See
below.

ZHHFGR: Zhuhai Huafa Properties proposed up to RMB6bn (cUSD863.4mn)
private placement of new shares to fund property projects and boost working
capital. ZHHFGRs were unchanged to +0.25pt this morning.

Trading desk comments & % & # % W.5

Yesterday, China IG space managed to close a constructive session with
active names tightening 10-20bps in light of easing COVID rules across major
Chinese cities and the strengthening CNH which climbed as much as 1.3%
to session high of 6.93 on Monday. These more than offset the 6-13bps
increase in UST vyields after the stronger-than expected pay-rolls and ISM
services survey, as well as Fed’s more hawkish tone on rate expectation.
Financials space continued the constructive tone, with AMCs tightened 15-
35bps. In TMTs, benchmark 10-year papers BABA/TENCNT were 10-15bps
tighter. BBB- names MEITUA/XIAOMI outperformed by tightening 25-30bps.
IG properties surged 7-10pts across the sector, fueled by the news that
Beijing has ordered each of top four state banks to provide offshore loans
that will be secured against developers' assets for offshore debt repayments.
VNKRLEs were up 6-8pts while LNGFORs were 2-5pts further higher.
FRESHK 24-25s were traded 2-3pts higher to be marked at low-90s. Far East
Horizon announced yesterday that it had redeemed its entire USD400mn
FRESHK 6.5 Perp. China HY benchmarks were 1-4pts higher. COGARDs
soared another 4-10.5pts. Country Garden obtained up to RMB20bn credit
line from Shunde Rural Commercial Bank. Media also reported that Country
Garden would issue up to RMB1bn 2NP1 bonds as soon as Friday with
concurrent offer of full CDS protection. FUTLANS/FTLNHDs were traded 7-
10.5pts higher across the curve. Among previously underperformers,
KWGPROs jumped 4-9.5pts to close at high-20 to low-30. SINOCEs/
CSCHCNs were up 3-4pts. ROADKGs were up 5-8pts. AGILEs were traded
0.5-1.5pts higher. Elsewhere, NWDEVL 29-30s moved 3-4pts higher.
GLPCHI 24-26s were 4-5.5pts higher, whilst CPDEV Perp retraced 4pts.
Industrial space was mixed. FOSUNI 24-27s jumped 5.5-8.5pts with strong
demand from both RMs/PBs. GEELY 4 Perp was down 4pts. In Macau
gaming space, SANLTDs/WYNMACs were up 0.5-1.5pts. Ex-China HY was
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slightly firmer. Indian renewables were unchanged to 0.5pt higher. RPVINs were bid up 0.5pt. Fitch affirmed
ReNew Power at BB- with outlook stable. Indonesian HY's was rather quiet amid thin trading. State electric name
PLNIJ 49/50s were marked 0.5pt higher. MEDCIJs were up 0.25pt.

The LGFV/SOE Perp/AT1 spaces were generally quiet with bond prices unchanged. We saw the Chinese
participants sought after quality LGFVs at high-5% or above, whilst AT1s were very much supported by short
covering. LGFVs were mixed with the real-estate related names outperformed. CQLGST 24s were up 0.5-2.5pts
to be traded at low-90s. Coastal name GZGETH was traded 0.5pt higher. Shandong names SHDOIS and
SHUGRP were up 0.25-0.5pt. High-beta weaker Gansu names TLINVT and GSHIAV were traded largely
unchanged at low-90s with two-ways from AMs/PBs. SOE Perps closed 1-2pts higher. AT1s firmed up a bit with
inquiries on beta names. BNKEA 5.875 Perp and HRINTH 4.25 Perp were traded 3pts and 3.5pts higher,
respectively.

Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
CHJIMAO 4 1/4 07/23/29 66.5 12.9 ZHLGHD 12 04/17/23 17.3 -8.6
COGARD 5 1/8 01/17/25 51.0 11.1 TSIVMG 1.55 12/17/29 21.6 -6.6
FUTLAN 6 08/12/24 67.9 10.5 CPDEV 5 3/4 PERP 73.8 -3.1
COGARD 7 1/4 04/08/26 50.1 10.5 LUSOIB 5 1/2 PERP 103.8 -3.0
FUTLAN 4.45 07/13/25 60.9 10.4 GEELY 4 PERP 91.9 -2.0

Macro News Recap % L#7[g v/

Macro — U.S. stock markets turned to down yesterday, the S&P (-1.79%), Dow (-1.40%) and Nasdaq (-1.93%)
dropped as the markets worried about that the Fed may continue previous radical interest hike pace in Dec, on
the back of Nov ISM index increased to unexpected 56.5%, higher than the estimation of 53.7%. The U.S.
treasury yields moved higher on Monday and 2/5/10/30 vyields bear flattened to 4.41%/3.80%/3.60%/3.62%,
respectively.

Desk analyst comments & 45 | # %=L 2.

» Asia ex-JP USD bonds issuance: 51.2% yoy drop in 11M22, China LGFV issues declined 62.6% yoy in

Nov’22

In 11M22, the Asia ex-JP USD bonds new issues continued to shrink and fell 51.2% yoy to USD158.6bn. The
decline widened compared with yoy decline of 50.6% in 10M22. In 11M22, new issuance from China fell 60.5%
yoy to USD66.5bn. Specifically, issuance of Chinese IG, HY and NR dropped 56.6%, 90.6% and 11.2% yoy to
USD50.9bn, USD3.6bn and USD12.1bn, respectively. The issuance of Chinese properties in 11M22 shrank
79.9% yoy to USD7.95bn.
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11M22 Chinese USD bonds new issuance amount (Total, USD bn)
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Though LGFV is the exceptional sector to record yoy issuance growth amid the weak market environment, the
pace of growth of LGFV slowed down notably in Nov’'22. In 11M22, LGFV new issues increased only 1.2% yoy
to USD25.3bn, compared with to 12.8% yoy in 10M22. By credit ratings, 1G, HY and NR issuances changed -
14.0%, 69.5% and 32.1% to USD15.1bn, USD1.4bn and USD8.9bn, respectively. LGFV accounted for 38.0% of
total issuance from China in 11M22, increased from 14.9% in 11M21. In Nov’22, the average yields of IG LGFV
new issuance was 6.9%, rose from an average of 2.8% in Nov’21.
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11M22 Chinese USD bonds new issuance amount (LGFV, USD bn)
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» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Yield Iss(ul\;/SR/z;\:t)mg
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Yield (MISIF)

No Offshore Asia New Issues Priced Today

»  News and market color
¢ Regarding onshore primary issuances, there were 56 credit bonds issued yesterday with an amount of
RMB50bn. As for Month-to-date, 185 credit bonds were issued with a total amount of RMB196bn raised,
representing a 45.2% yoy decrease

e [CENCHI] CCRE says in process of remitting funds to cure missed 7 Nov USD coupon within grace
period ending tomorrow

e [CHIOIL] China Oil and Gas repurchases USD 13.2m of 5.5% senior notes due 25 January 2023 from
open market

e [CIFIHG] CIFI Group to receive RMB10bn credit line from Postal Savings Bank of China

e [COGARD] Media reported that Country Garden aims to issue up to RMB1bn 2NP1 bonds as soon as
Friday with concurrent offer of full CDS protection

e [DEXICN] Dexin China has not paid outstanding principal of USD 348.3mn DEXICN 9.95 12/03/22 amid
exchange offer

e [FRESHK] Far East Horizon unit raises RMB1bn via offering of three-year MTNs to repay bank loans;
The company redeemed entire USD400mn FRESHK 5.6 PERP

e [GEMDAL] Gemdale provides up to RMB1.5bn guarantee to Beijing unit for funding

e [JIAYUA] Jiayuan further extended exchange offer deadline to 5 Jan'23

e [JINKE] Jinke Property announced that it plans private placement of new shares. The amount is
unknown yet and the proceeds will be used for the development of real estate and repayment of part of

its debts

e [LEEMAN] Lee & Man Paper Manufacturing announces tender offer to purchase up to USD130mn of
LEEMAN 5.5 PERP at 86

o [PWRLNG] Powerlong to receive RMB10bn credit line from Postal Savings Bank of China

¢ [RPVIN] Fitch affirmed ReNew Power at BB- and placed stable outlook
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e [YUZHOU] Yuzhou Group to record RMB426.3mn loss from acquisition, disposal of property
development projects to Coastal Greenland

e [ZHHFGR] Zhuhai Huafa Properties proposes up to RMB6bn (cUSD863.4mn) private placement of new
shares. The proceeds will be used by the listed company to fund project development and boost working
capital

e [ZHYIHC] Zhou Hei Ya repurchases HKD135mn of ZHYIHC 1 11/05/25 (o/s HKD994mn)

CMB International Global Markets Limited
Fixed Income Department
Tel: 852 3761 8867/ 852 3657 6291

fis@cmbi.com.hk
CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants
Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore


mailto:fis@cmbi.com.hk

6 Dec 2022

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



