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DualityBio (9606 HK)

Pioneering progress in ADC + next-gen IO

Target Price HK$367.06
For 1H25, DualityBio reported revenue of RMB1.23bn (+23% YoY), primarily (Previous TP HK$270.34)
driven by licensing and collaboration payments. While the Company has no Up/Downside 16.3%
commercialized products, its extensive partnerships with BioNTech, BeOne, Current Price HK$315.60

GSK, Avenzo, and Adcendo—totaling over US$6.0bn in potential deal value—
along with potential additional collaborations, are expected to provide sustained
funding as clinical programs progress. R&D spending declined 7% YoY to
RMB349mn in 1H25, while administrative expenses rose 71% YoY to
RMB126mn, mainly due to IPO-related costs. Excluding the fair value impact of
preferred shares from the IPO, adjusted net profit reached RMB146mn (+14.2%
YoY). As of Jun 2025, the Company maintained a solid cash balance of
RMB3.75bn, sufficient to support continued R&D and pipeline expansion.
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B De-risked ADC pipeline progressing toward commercialization. :
BioNtech and DualityBio plan to file the NDAs for DB-1303/BNT323 (HER2 | 2ndywang@cmbi.com.hk
ADC) targeting HER2-expressing 2L+ EC in the US and 2L+ HER2+ BC in Stock Data
China by end-2025, marking a major step towards commercialization. A 2\"\'/“ gmg‘:f/ﬁm& ) 27'72‘11-(2)
global Ph3 trial in HR+/HER2-low breast cancer is _also ongoing. DB- 52\?vHigh/Low(HK$) NA/NA
1311/BNT324 (B7-H3 ADC) has shown encouraging efficacy in heavily pre- Total Issued Shares (mn) 88.0
treated CRPC patients, achieving a rPFS of 8.3 months. In 3L+ SCLC, DB- Source: FactSet
1311 (9mg/kg) delivered a 70.4% ORR, positioning it competitively among Shareholding Structure
B7-H3 ADC candidates. Meanwhile, DB-1310 (HER3 ADC) demonstrated a LAV Fund 19.0%
PFS of 8.3 months at 5mg/kg in 4L+ EGFR-TKI-resistant NSCLC, which was King Star Med Lp 7.5%
superior than competing therapies in this setting. Source: HKEx

B Front-runner in ADC and next-generation 10 combination. As an early Share Performance
mover in ADC and next-generation IO combinations, DualityBio and Absolute Relative
BioNTech are advancing multiple Ph1/2 trials evaluating BNT327 (PD- 1-mth -14.2% -12.7%

) S . X 3-mth 50.1% 41.1%

L1/VEGF bsAb) in combination with their HER2, B7-H3, and TROP2 ADCs 6-mth NM NM
across various tumor types. Initial data from the TROP2 ADC + BNT327 Source: FactSet
combo, presented at AACR in April, demonstrated superior tumor growth .
s . . 12-mth Price Performance
inhibition versus each monotherapy alone. In 67 solid tumor patients, the (HKS 9606 HK
TRAE discontinuation rate was low at 4.5%, and among 13 heavily 400 HS! (Rebased)
pretreated PROC patients, the ORR was high at 54%. We believe that by 350
leveraging BioNTech’s global clinical development capabilities, the full 300
global value of DualityBio’s ADC assets can be effectively unlocked. 222

B Advancing next-generation ADCs. DualityBio is advancing its next- 150 | :
generation bispecific ADC pipeline, including DB-1419 (PD-L1/B7H3 ADC) horee e
and DB-1418/AVZ0-1418 (EGFR/HER3 ADC), both in Ph1/2 development. Source: FactSet
The EGFR/HER3 ADC has been out-licensed to Avenzo. In light of
promising results from Henlius’ PD-L1 ADC in both sg- and nsg- 10-resistant
NSCLC, DualityBio’s PD-L1/B7H3 ADC has demonstrated dual functions of
cytotoxic and immune activity in preclinical models (link). Beyond oncology,
the Company is also developing DB-2304 (BDCA2 ADC) for autoimmune
diseases, targeting SLE/CLE in Ph1 trial.

B Maintain BUY. Given the Company’s unique positioning in ADC and next-

generation 10 combination, we raise our TP from HK$270.34 to HK$367.06
based on a DCF valuation (WACC: 9.87%, terminal growth rate: 3.5%).

Earnings Summary

(YE 31 Dec) FY23A FY24A FY25E FY26E FY27E
Revenue (RMB mn) 1,787 1,941 2,186 1,686 1,284

YoY growth (%) 111,558.8 8.7 12.6 (22.9) (23.8)
Net profit (RMB mn) (357.5)  (1,050.4)  (2,082.8) (132.7) (353.5)
EPS (Adjusted) (RMB) - (23.66) (1.51) (4.02)
R&D expenses (RMB mn) (559) (837) (699) (734) (706)

Source: Company data, Bloomberg, CMBIGM estimates
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Figure 1. Base-case risk-adjusted DCF valuation

DCF Valuation (RMB mn 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E
EBIT -2,083 -132 -353 -129 774 1,461 2,172 3,054 4,062 4,328 4,511
Tax rate 0% 0% 0% 0% 15% 15% 15% 15% 15% 15% 15%
EBIT*(1-tax rate) -2,083 -132 -353 -129 658 1,242 1,846 2,596 3,453 3,679 3,834
+ D&A 23 59 87 80 74 69 65 62 60 58 56
- Change in working capital 175 -138 -730 -222 -28  -462  -234  -210 -94 19 73
- Capex -100 -200 -200 -50 -50 -50 -50 -50 -50 -50 -50

FCFF -1,984 -412 -1,196 -321 653 799 1,627 2,397 3,368 3,705 3,914

Terminal value 63,643

Present value (RMB mn) 26,455

Net debt (RMB mn) -3,274

Equity value (RMB mn) 29,729

Equity value (HK$ mn) 32,315

No. of shares (mn) 88

DCF per shares (HK$) 367.06

Terminal growth rate 3.5%

WACC 9.87%

Cost of equity 13.0%

Cost of debt 3.0%

Equity beta 1.0

Risk free rate 3.0%

Market risk premium 10.0%

Target debt to asset ratio 30.0%

Effective corporate tax rate 15.0%

Source: CMBIGM estimates

Figure 2: Sensitivity analysis (HK$)

WACC
8.87% 9.37% 9.87% 10.37% 10.87%
4.5% 549.05 478.88 422.29 375.79 336.99
4.0% 500.39 441.06 392.32 351.65 317.27
Terminal growth rate 3.5% 460.80 409.69 367.06 331.03 300.24
3.0% 427.96 383.25 345.48 313.20 285.37
2.5% 400.28 360.66 326.83 297.65 272.27
Source: Company data, CMBIGM estimates
Figure 3: CMBIGM estimates: New vs Old
New (e][] Diff (%)
RMB mn FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Revenue 2,186 1,686 1,284 1,992 1,487 1,547 10% 13% -17%
Gross profit 949 783 699 865 690 842 10% 13% -17%
Attributable net profit -2,083 -133 -354 675 -592 -618 NA NA NA
EPS (RMB) (23.66) (1.51) (4.02) (7.67) (6.73) (7.02) NA NA NA
Gross margin 43.42% 46.42% 54.42% 43.42% 46.42% 54.42% 0.00 ppt 0.00 ppt 0.00 ppt
Net margin -95.28% -7.87% -27.54% -33.87% -39.84% -39.95% -61.41 ppt  +31.96 ppt  +12.41 ppt
Source: Company data, CMBIGM estimates
Figure 4. CMBIGM estimates vs consensus
CMBI Consensus Diff (%)
RMB mn FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Revenue 2,186 1,686 1,284 1,264 1,320 1,384 73% 28% -7%
Gross profit 949 783 699 882 879 921 8% -11% -24%
Attributable net profit -2,083 -133 -354 -703 -399 -535 NA NA NA
EPS (RMB) (23.66) (1.51) (4.02) (11.65) (6.29) (5.55) NA NA NA
Gross margin 43.42% 46.42% 54.42% 69.80% 66.58%  66.53% = -26.38 ppt  -20.16 ppt  -12.11 ppt
Net margin -95.28% -7.87%  -27.54% -55.62% -30.23% -38.66% @ -39.67 ppt +22.35ppt +11.12 ppt

Source: Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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Financial Summary

INCOME STATEMENT 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (RMB mn)

Revenue 2 1,787 1,941 2,186 1,686 1,284
Cost of goods sold 0 (428) (1,157) (1,237) (903) (585)
Gross profit 2 1,359 785 949 783 699
Operating expenses (372) (622) (995) (899) (1,034) (1,152)
Selling expense 0 0 0 0 (100) (253)
Admin expense (32) (63) (159) (200) (200) (193)
R&D expense (340) (559) (837) (699) (734) (706)
Operating profit (369) 781 (189) 50 (251) (453)
Other income 0 3 7 0 0 0
Gain/loss on financial assets at FVTPL (22) (1,018) (873) (2,220) 0 0
Other gains/(losses) 1 41 14 0 0 0
Interest income 3 34 48 87 119 100
Interest expense 0) 0) 0) 0) 0) 1)
Pre-tax profit (387) (202) (1,015) (2,083) (133) (354)
Income tax 0 (155) (36) 0 0 0
Minority interest 0 0 0 0 0 0
Net profit (387) (358) (1,050) (2,083) (133) (354)
BALANCE SHEET 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (RMB mn)

Current assets 405 1,334 1,910 3,374 3,262 2,980
Cash & equivalents 376 1,131 1,209 3,052 2,940 2,044
Restricted cash 0 43 227 227 227 227
Receivables 1 101 379 0 0 69
Inventories 0 0 0 0 0 545
Prepayment 5 27 25 25 25 25
Other current assets 23 33 70 70 70 70
Non-current assets 59 166 180 257 399 511
PP&E 3 12 13 90 231 344
Right-of-use assets 5 5 6 6 6 6
Intangibles 51 54 46 46 46 46
Other non-current assets 1 94 116 116 116 116
Total assets 464 1,500 2,090 3,632 3,661 3,491
Current liabilities 1,231 2,561 3,872 621 483 367
Payables 129 235 671 467 329 213
Other current liabilities 1,099 2,263 2,959 (87) (87) (87)
Lease liabilities 3 3 3 3 3 3
Contract liabilities 0 60 238 238 238 238
Non-current liabilities 2 63 241 241 541 841
Long-term borrowings 0 0 0 0 300 600
Other non-current liabilities 2 63 241 241 241 241
Total liabilities 1,233 2,624 4,112 862 1,023 1,208
Share capital 0 0 0 0 0 0
Retained earnings (753) (1,156) (2,245) (4,328) (4,461) (4,814)
Other reserves (16) 32 223 7,098 7,098 7,098
Total shareholders equity (769) (1,124) (2,022) 2,770 2,637 2,284
Minority interest 0 0 0 0 0 0
Total equity and liabilities 464 1,500 2,090 3,632 3,661 3,491

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE



CME INTERNATIONAT

1 Sep 2025 @:_#E*Ecﬁ

CASH FLOW 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (RMB mn)

Operating

Profit before taxation (387) (202) (1,015) (2,083) (133) (354)
Depreciation & amortization 0 1 3 23 59 87
Tax paid 0 (249) (55) 0 0 0
Change in working capital 58 240 261 175 (138) (730)
Others 29 1,026 1,091 2,220 0 1
Net cash from operations (299) 816 286 336 (212) (996)
Investing

Capital expenditure 2) (11) 4) (100) (200) (200)
Others (209) (89) (196) (100) 150 150
Net cash from investing (211) (100) (200) (200) (50) (50)
Financing

Dividend paid 0 0 0 0 0 0
Net borrowings 0 0 0 0 300 300
Proceeds from share issues 0 0 0 1,608 0 0
Others 451 11 8) 0) 0) 1)
Net cash from financing 451 11 8) 1,608 300 299
Net change in cash

Cash at the beginning of the year 228 376 1,131 1,209 3,052 2,940
Exchange difference 18 6 11 0 0 0
Cash at the end of the year 376 1,131 1,209 3,052 2,940 2,044
GROWTH 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Revenue na 111,558.8% 8.7% 12.6% (22.9%) (23.8%)
Gross profit na 84,830.3% (42.3%) 21.0% (17.5%) (10.7%)
PROFITABILITY 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Gross profit margin 100.0% 76.1% 40.4% 43.4% 46.4% 54.4%
Operating margin (23,036.4%) 43.7% (9.7%) 2.3% (14.9%) (35.3%)
Return on equity (ROE) na na na (556.8%) (4.9%) (14.4%)
GEARING/LIQUIDITY/ACTIVITIES 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Current ratio (x) 0.3 0.5 0.5 5.4 6.8 8.1
Receivable turnover days 0.0 na na 100.0 90.0 80.0
Inventory turnover days 0.0 0.0 0.0 0.0 0.0 340.0
Payable turnover days 0.0 155.5 142.9 137.9 132.9 132.9
VALUATION 2022A PAOPACTN 2024A 2025E 2026E 2027E
YE 31 Dec

P/E ns ns ns ns ns ns
P/E (diluted) ns ns ns ns ns ns
P/B ns ns na 9.2 9.6 111

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations,
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules
intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is
intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to
effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined
in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its
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