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Stocks Covered： 

Ticker Rating 
Target  

Price 
Upside  

2318 HK BUY 81.40  78% 

601318CH BUY 67.56  54% 

2628 HK BUY 18.18  65% 

601628CH SELL 18.10  -42% 

2601 HK BUY 30.49  91% 

601601CH BUY 30.37  45% 

1336 HK BUY 32.35  101% 

601336CH SELL 26.85  -3% 

966 HK BUY 11.48  53% 

1339 HK BUY 3.58  50% 

601319CH SELL 3.72  -26% 

2328 HK BUY 11.64  32% 

6060 HK BUY 33.20  57% 

1658 HK BUY 8.40 76% 

939 HK BUY 8.10 73% 

600000CH HOLD 9.00 26% 

601229CH BUY 8.68 47% 

3618 HK HOLD 3.05 17% 

601577CH HOLD 8.30 25% 

601658CH BUY 7.07 56% 

601939CH BUY 7.50 36% 

601077CH HOLD 3.60 1% 

Source: Company data, CMBIGM estimates 
 

 

Recent Reports: 
 

 

1. ST loan and special bond drive TSF 

beat; P&C momentum rebounded (link) 
 

2. Manageable impact of Henan village 

banks’ incident (link) 
 

3. Ping An agency scale bottoming out; 

Retail banking business to remain muted 

(link) 
 

4. China Financials Weekly – Exposure to 

mortgage boycotts manageable at 

current stage, waiting for top-down 

solution (link) 
 

5. China Banking Sector – Banks’ asset 

quality remained stable in 2Q22; LPR cut 

in line with market expectations (link) 

1 

OUTPERFORM 
(Maintain) 

     19 Sep 2022 

  

     

 

     

Major listed insurers reported August premiums data, showing that P&C premium 

income growth remained strong in August. Our channel check suggests that life 

insurers’ new business momentum diverged in July-August. Thanks to the 

turnaround in core agency scale on the back of proactive channel reform, CPIC’s 

agency FYP YoY growth turned positive in July-August, up from the double-digit 

decline in 1H22. We think CPIC is likely to record positive VNB growth in 3Q22, 

due to 1) improving productivity and increasing scale of core agent team and 2) 

a low base in 3Q21. And the declining yield of deposits and WM products will 

stimulate savings insurance sales and support a turnaround of life sector, in our 

view. We rearrange our pecking order to CPIC > PICC P&C > Ping An, as we 

expect to see more near-term +VE data points from CPIC. For banking sector, 

some of the large banks (i.e. ICBC, CCB, ABC, BOC, BoComm and PSBC etc.) 

cut deposit rates of both term deposits and demand deposits starting from 15 

September. We expect the deposit rate cuts by major banks to lower their funding 

cost and ease NIM contraction. We estimate that in this round of rate cuts, banks 

may lower liability cost by 4bps, or save RMB100bn p.a. on deposit cost, 

equivalent to 3.5% of sector pre-tax profit.  

 Life insurance: CPIC’s agency new business growth picked up in July-

August. The monthly data showed that listed life insurers’ total premium 

growth slowed in August compared to July momentum, due to a resurgence 

of pandemic restrictions and seasonality. However, our channel check shows 

that insurers’ agency new business recorded divergent performance. CPIC’s 

agency FYP YoY growth turned positive in July-August, driven by the 

improving scale and productivity of core agency force and low base effect, 

while New China Life and Taiping Life saw weak agency new business 

momentum owing to shrinking agent headcount. We believe CPIC will 

outperform in 2H22 and is likely to record positive VNB growth in 3Q22 on the 

back of its proactive agency reform. 

 P&C premiums growth remained strong; Zhong An saw low base effect 

kicked in. PICC P&C, Ping An and CPIC recorded 8.8%, 16.3% and 13.1% 

YoY monthly premiums growth respectively in August, as auto growth trended 

higher amid strong new car sales. Zhong An saw a strong rebound of monthly 

premiums growth to 35% YoY in August from 2.6% YoY in 7M22, as the online 

insurer fully digested the impact of regulatory tightening started in July 2021. 

Deposit rate cuts to support NIM. On 15 September, some of the large 
banks (i.e. ICBC, CCB, ABC, BOC, BoComm and PSBC etc.) cut deposit rates 
of both term deposits and demand deposits. The banks lower the rate of 3-YR 
deposit by 15bps to 2.60%, and cut the rates of 3-M/6-M/1-YR/2-YR/5-YR 
deposits by 10bps, respectively, to 1.25%/1.45%/1.65%/2.15%/2.65%. The 
banks also trimmed the rate of demand deposits by 0.5bp. We believe other 
banks may follow suit soon. The deposit rate cuts will help banks to release 
pressures from LPR cuts and ease NIM contraction. As of end-1H22, total 
RMB deposit was RMB251.05 tn, around 2/3 of which are term deposits. We 
estimate that in this round of rate cuts, banks may lower liability cost by 4bps, 
or save around RMB100 bn p.a. on deposit cost, equivalent to 3.5% of sector 
pre-tax profit.
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CPIC agency FYP growth picked up in Jul-Aug 
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Banking Focus Charts 

Figure 1: Market lending rate 
 

 
 

 

Source: Company data, CMBIGM estimates 

Figure 2: Sector NPL balance and growth  
 

 

Source: Company data, CMBIGM estimates 

 

Figure 3: Sub-sector NPL ratio 
 

 

Source: Company data, CMBIGM estimates 

 

Figure 4: Sub-sector NIM 
 

 

Source: Company data, CMBIGM estimates 

 

Figure 5: Sub-sector earnings growth  
 

 

Source: Company data, CMBIGM estimates 

Figure 6: CIR and non-interest income as % of revenue 
 

 

Source: Company data, CMBIGM estimates 
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Figure 7: Sub sector provision coverage ratio changes 

 

Source: Company data, CMBIGM estimates 

Figure 8: Loan Prime Rate (LPR) changes  

 

Source: Company data, CMBIGM estimates 

 

Figure 9: Development loan balance and growth  
 

 

Source: Company data, CMBIGM estimates 

 

Figure 10: Mortgage balance and growth 
 

 

Source: Company data, CMBIGM estimates 

 

Figure 11: All property loan changes 
 

 

Source: Company data, CMBIGM estimates 

Figure 12: Sector SME loan balance changes 
 

 

Source: Company data, CMBIGM estimates 
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Insurance Focus Charts 
 

 

Figure 3: China Life (2628 HK) Premiums Cum & Mon YoY% 

 
Source: Company data, CMBIGM 

Figure 4: Ping An (2318 HK) Life Premiums Cum.& Mon. YoY%  

 
Source: Company data, CMBIGM 

 

Figure5: CPIC(2601 HK) Life Premiums Cum.& Mon. YoY% 

 
Source: Company data, CMBIGM 

Figure 6: NCL (1336 HK) Life Premiums Cum.& Mon YoY%  

 
Source: Company data, CMBIGM 

 

 

Figure 1: Life Premiums Accumulative & Monthly YoY%   

 
Source: Company data, CMBIGM 

Figure 2: Life Premiums Mix % (FY19-FY21, 7M22) 

 
Source: Company data, CMBIGM 
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Figure 9: Life Insurance Industry Loss Ratio (1M20 – 7M22) 

 
Source: Company data, CMBIGM 

Figure 10: Life Industry Total Assets & YoY% (incl. 7M22) 

 
Source: Company data, CMBIGM 

 

Figure 11: P&C Premiums Accumulative & Monthly YoY%  

 
Source: Company data, CMBIGM 

Figure 12: P&C Insurance Premiums Mix (%) (FY19-7M22) 

 
Source: Company data, CMBIGM 

  

Figure7: Taiping(966 HK)Life Premiums Cum. & Mon. YoY% 

 
Source: Company data, CMBIGM 

Figure 8: PICC Life (1339 HK) Premiums Cum. &Mon. YoY%  

 
Source: Company data, CMBIGM 
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Figure 13: P&C Auto VS Non-auto Premiums Mix (incl.7M22) 

 
Source: Company data, CMBIGM 

Figure 14: P&C Industry Loss Ratio (1M20-7M22) 

 
Source: Company data, CMBIGM 

SS 

Figure 15: P&C Industry Total Assets & YoY% (incl.7M22) 

 
Source: Company data, CMBIGM 

Figure16:PICC PC(2328 HK) Premiums Cum.& Mon. YoY%  

 
Source: Company data, CMBIGM 

 

Fig 17: Ping An (2318 HK)PC Premiums Cum.& Mon. YoY%  

 
Source: Company data, CMBIGM 

Figure 18: CPIC (2601 HK)PC Premiums Cum.& Mon. YoY% 

 
Source: Company data, CMBIGM 
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Figure19:Taiping(966 HK)PC Premiums Cum.& Mon.YoY%  

 
Source: Company data, CMBIGM 

Figure20: Zhong An(6060 HK) Premiums Cum. & Mon. YoY% 

 
Source: Company data, CMBIGM 

 

Figure 21: China Re(1508 HK)PC Premiums Cum.&Mon YoY% 

 
Source: Company data, CMBIGM 

Figure 22: Industry – Total Assets & YoY% (FY19-7M22) 

 
Source: Company data, CMBIGM 

 

Figure 23: Industry – Investment Assets Mix% (FY19-7M22) 

 
Source: Company data, CMBIGM 
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Trading Bands of PBV by banks 

Fig.1: Postal Savings-H (1658 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.2: CCB-H (0939 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

 

Fig.3: Bank of Shanghai (601229 CH)12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.4: SPDB-CH (600000 CH) 12-month forward P/B 

 
Source: Company data, CMBIGM 

 

Fig.5: Bank of Changsha (601577 CH) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.6: CQRC-H (3618 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 
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Fig.7: CM BANK-H (3968 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.8: CITIC BANK-H (0998 HK) 12-month forward P/B 

  
Source: Company data, CMBIGM 

 

Fig.9: ICBC-H (1398 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.10: BANKCOMM-H (3328 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

 

Fig.11: CEB BANK-H (6818 HK) 12-month forward P/B  

 
Source: Company data, CMBIGM 

Fig.12: ABC-H (1288 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 
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Fig.13: Bank of China-H (3988 HK) 12-month forward P/B  

 
Source: Company data, CMBIGM 

Fig.14: China Minsheng-H (1988 HK)12-month forward P/B 

 
Source: Company data, CMBIGM 
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Trading Bands of PER by banks 

Fig.1: Postal Savings-H (1658 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.2: CCB-H (0939 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

 

Fig.3: Bank of Shanghai (601229 CH) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.4: SPDB-CH (600000 CH) 12-month forward P/E  

 
Source: Company data, CMBIGM 

 

Fig.5: Bank of Changsha (601577 CH) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.6: CQRC-H (3618 HK) 12-month forward P/E 

  
Source: Company data, CMBIGM 
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Fig.7: CM BANK-H (3968 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.8: CITIC BANK-H (0998 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

 

Fig.9: ICBC-H (1398 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.10: BANKCOMM-H (3328 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

 

Fig.11: CEB BANK-H (6818 HK) 12-month forward P/E  

 
Source: Company data, CMBIGM 

Fig.12: ABC-H (1288 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 
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Fig.13: Bank of China-H (3988 HK) 12-month forward P/E  

 
Source: Company data, CMBIGM 

Fig.14: China Minsheng-H (1988 HK)12-month forward P/E 

 
Source: Company data, CMBIGM 
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Trading Bands of PEV by insurers 

Fig.1: Ping An-H (2318 HK) 12-month forward P/EV 

 
Source: Company data, CMBIGM 

Fig.2: China Life-H (2628 HK) 12-month forward P/EV  

 
Source: Company data, CMBIGM 

 

Fig.3: CPIC-H (2601 HK) 12-month forward P/EV 

 
Source: Company data, CMBIGM 

Fig.4: New China Life-H (1336 CH) 12-month forward P/EV 

 
Source: Company data, CMBIGM 

 

Fig.5: China Taiping-H (966 HK) 12-month forward P/EV 

 
 

Source: Company data, CMBIGM 

Fig.6: AIA-H (1229 HK) 12-month forward P/EV  

 
Source: Company data, CMBIGM 
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Fig.7: Prudential-H (2378 HK) 12-month forward P/EV 

 
Source: Company data, CMBIGM 
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Trading Bands of PBV by insurers 

Fig.1: Ping An-H (2318 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.2: China Life-H (2628 HK) 12-month forward P/B  

 
Source: Company data, CMBIGM 

 

Fig.3: CPIC-H (2601 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.4: New China Life-H (1336 CH) 12-month forward P/B  

 
Source: Company data, CMBIGM 

 

Fig.5: China Taiping-H (966 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.6: PICC Group-H (1339 HK) 12-month forward P/B  

 
Source: Company data, CMBIGM 
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Fig.7: PICC P&C-H (2328 HK) 12-month forward P/B  

 
Source: Company data, CMBIGM 

Fig.8: China Re-H (1508 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

 

Fig.9: Zhong An-H (6060 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.10: AIA-H (1299 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

 

Fig.11: Prudential-H (2378 HK) 12-month forward P/B  

 
Source: Company data, CMBIGM 
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Trading Bands of PER by insurers 

Fig.1: Ping An-H (2318 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.2: China Life-H (2628 HK) 12-month forward P/E  

 
Source: Company data, CMBIGM 

 

Fig.3: CPIC-H (2601 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.4: New China Life-H (1336 CH) 12-month forward P/E  

 
Source: Company data, CMBIGM 

 

Fig.5: China Taiping-H (966 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.6: PICC Group-H (1339 HK) 12-month forward P/E  

 
Source: Company data, CMBIGM 
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Fig.7: PICC P&C-H (2328 HK) 12-month forward P/E  

 
Source: Company data, CMBIGM 

Fig.8: China Re-H (1508 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

 

Fig.9: AIA-H (1299 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.10: Prudential-H (2378 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 
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Trading Bands of PBV by brokers 

Fig.1: CITIC SEC-H (6030 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.2: CITIC-CH (600030 CH) 12-month forward P/B  

 
Source: Company data, CMBIGM 

 

Fig.3: CICC-H (3908 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.4: CICC-CH (601995 CH) 12-month forward P/B  

 
Source: Company data, CMBIGM 

 

Fig.5: CSC-H (6066 HK) 12-month forward P/B 

 
Source: Company data, CMBIGM 

Fig.6: CSC-CH (601066 HK) 12-month forward P/B  

 
Source: Company data, CMBIGM 
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Fig.7: HUATAI SEC-H (6886 HK) 12-month forward P/B  

 
Source: Company data, CMBIGM 

Fig.8: HUATAI SEC-CH (601688 CH) 12-month forward P/B 

 
Source: Company data, CMBIGM 
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Trading Bands of PER by brokers 

Fig.1: CITIC SEC-H (6030 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.2: CITIC-CH (600030 CH) 12-month forward P/E 

 
Source: Company data, CMBIGM 

 

Fig.3: CICC-H (3908 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.4: CICC-CH (601995 CH) 12-month forward P/E  

 
Source: Company data, CMBIGM 

 

Fig.5: CSC-H (6066 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 

Fig.6: CSC-CH (601066 HK) 12-month forward P/E 

 
Source: Company data, CMBIGM 
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Fig.7: HUATAI SEC-H (6886 HK) 12-month forward P/E  

 
Source: Company data, CMBIGM 

Fig.8: HUATAI SEC-CH (601688 CH) 12-month forward P/E 

 
Source: Company data, CMBIGM 

 

  



19 Sep 2022  

 

 
 
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 25 

Valuation  

Banking Industry 

Ticker 
 

Name 
 

Mkt Cap 
(LC) 

Price 
(LC) 

Rating 
 

TP 
(LC) 

Upside 
 

P/E (x) P/B (x) Dividend yields 

FY22E FY23E FY22E FY23E FY22E FY23E 

1658 HK PSBC-H 462.3 4.77 BUY 8.40 76% 5.5 5.0 0.6 0.6 5.9% 6.4% 

939 HK CCB-H 1,185.0 4.68 BUY 8.10 73% 3.7 3.3 0.4 0.4 8.3% 9.3% 

600000.CH SPDB-A 209.6 7.14 HOLD 9.00 26% 4.0 3.7 0.3 0.3 6.1% 6.6% 

601229.CH BOSH-A 83.7 5.89 BUY 8.68 47% 3.5 3.1 0.4 0.4 7.9% 9.0% 

3618 HK CQRCB-H 41.8 2.61 HOLD 3.05 17% 3.0 2.7 0.3 0.3 10.3% 11.2% 

601577.CH BOCS-A 26.8 6.66 HOLD 8.30 25% 3.9 3.4 0.5 0.4 6.4% 7.4% 

601658.SH PSBC-A 412.3 4.52 BUY 7.07 56% 5.2 4.8 0.6 0.6 6.2% 6.8% 

601939.SH CCB-A 1,044.0 5.52 BUY 7.50 36% 4.3 3.9 0.5 0.5 7.1% 7.9% 

601077.SH CQRCB-A 37.2 3.55 HOLD 3.60 1% 4.0 3.7 0.4 0.3 7.6% 8.2% 

Source: CMBIGM estimates, Company data, Wind; Note: share price dated to market close on 16 Sep 2022. 

Insurance Industry 

Ticker Company Price Rating PO Upside 
P/BV Dividend yields P/E 

FY22E FY23E FY22E FY23E FY22E FY23E 

2318 HK Ping An 45.75 BUY 81.40 78% 0.8 x 0.7 x 6.7% 7.6% 5.9 x 5.3 x 

2628 HK China Life 11.02 BUY 18.18 65% 0.5 x 0.4 x 7.9% 8.5% 4.5 x 4.2 x 

2601 HK CPIC 15.98 BUY 30.49 91% 0.5 x 0.5 x 11.1% 12.6% 4.4 x 3.9 x 

1336 HK NCL 16.10 BUY 32.35 101% 0.3 x 0.3 x 12.1% 13.7% 2.5 x 2.2 x 

966 HK Taiping 7.49 BUY 11.48 53% 0.2 x 0.2 x 9.7% 10.9% 3.1 x 2.7 x 

1339 HK PICC Group 2.39 BUY 3.58 50% 0.4 x 0.3 x 10.0% 11.4% 3.5 x 3.0 x 

2328 HK PICC P&C 8.82 BUY 11.64 32% 0.7 x 0.7 x 6.5% 7.7% 6.4 x 5.4 x 

6060 HK Zhong An 21.10 BUY 33.20 57% 1.3 x 1.2 x 0.0% 0.0% 26.5 x 17.3 x 

601318 CH Ping An 43.93 BUY 67.56 54% 0.9 x 0.8 x 5.8% 6.5% 6.9 x 6.1 x 

601628 CH China Life 31.06 SELL 18.10 -42% 1.6 x 1.5 x 2.3% 2.5% 15.2 x 14.1 x 

601601 CH CPIC 20.88 BUY 30.37 45% 0.8 x 0.7 x 7.1% 8.0% 6.9 x 6.1 x 

601336 CH NCL 27.70 SELL 26.85 -3% 0.7 x 0.6 x 5.9% 6.6% 5.2 x 4.6 x 

601319 CH PICC Group 5.04 SELL 3.72 -26% 0.9 x 0.9 x 3.9% 4.5% 8.8 x 7.7 x 
 

Ticker Company 
P&C premium growth Combined ratio Expense ratio Loss ratio 

FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E 

2318 HK Ping An 10.0% 10.0% 98.0% 98.0% 36.5% 36.5% 61.5% 61.5% 

2601 HK CPIC 9.6% 9.6% 99.7% 99.7% 27.0% 27.0% 72.7% 72.7% 

966 HK Taiping 5.0% 5.0% 103.0% 101.0% 45.0% 45.0% 56.0% 55.0% 

2328 HK PICC P&C 10.0% 10.0% 99.0% 98.6% 25.0% 25.0% 74.0% 73.6% 

6060 HK Zhong An 0.2% 0.2% 98.5% 97.7% 49.8% 49.0% 48.7% 48.7% 

Source: CMBIGM estimates, Company data, Bloomberg; Note: share price dated to market close on 16 Sep 2022. 

  

Ticker Company 
P/EV (Group) New Business Multiplier ROE ROEV 

FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E 

2318 HK Ping An 0.4 x 0.4 x (23.3) x (25.4) x 13.6% 14.1% 8.9% 10.3% 

2628 HK China Life 0.2 x 0.2 x (22.3) x (23.8) x 11.5% 11.3% 8.4% 8.4% 

2601 HK CPIC 0.2 x 0.2 x (29.9) x (29.1) x 12.1% 12.6% 7.4% 7.5% 

1336 HK NCL 0.2 x 0.1 x (36.0) x (36.0) x 13.7% 14.0% 5.8% 5.5% 

966 HK Taiping 0.1 x 0.1 x (24.2) x (24.6) x 8.4% 8.7% 6.5% 6.4% 

1339 HK PICC Group 0.3 x 0.3 x (71.2) x (76.2) x 11.2% 11.8% 7.3% 7.7% 

601318 CH Ping An 0.5 x 0.5 x (20.3) x (22.7) x 13.6% 14.1% 8.9% 10.3% 

601628 CH China Life 0.7 x 0.6 x (8.7) x (10.7) x 11.5% 11.3% 8.4% 8.4% 

601601 CH CPIC 0.4 x 0.4 x (24.4) x (24.2) x 12.1% 12.6% 7.4% 7.5% 

601336 CH NCL 0.3 x 0.3 x (29.0) x (29.5) x 13.7% 14.0% 5.8% 5.5% 

601319 CH PICC Group 0.7 x 0.7 x (27.2) x (33.9) x 11.2% 11.8% 7.3% 7.7% 
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