23 Feb 2023

CMB International Global Markets | Equity Research | Company Update

y 18 48 E FR

CMB INTERNATIONAL

If W7 = @ W WooEL #

BUY (Maintain)

Eyes on post-COVID business recovery

Target Price HK$14.07
(Previous TP HK$32.12)
Up/Downside +45.5%
We think Yidu’s FY23E (Mar-YE) earnings has been heavily impacted by COVID Current Price HK$9.67
resurgence in CY4Q22 in China and that healthcare institutions have slowed
down the digitalization pace. In FY23E, we expect Yidu’s revenue to be down 22% Research Team
YoY (-5.5% YoY in FY1H23) but net loss could narrow to RMB460mn (vs. - research@cmbi.com.hk
RMB762mn in FY22) on better opex control. Mgmt. guided to achieve ad. Stock Data
!EBITDA breakeyen in FY24E. We think post-f:OVID_top_-Ilne recovery and MKt Cap (HKS mn) 9.786
improving operating leverage could support re-rating. Maintain BUY. Avg 3 mths t/o (HK$ mn) 93.90
52w High/Low (HK$) 12.34/ 3.63
B Big Data Platform and Solutions (BDPS): FY23E suffered from project Total Issued Shares (mn) 1,006
delays with COVID-19 resurgence. Yidu provides data-analytics platform to Source: Bloomberg
hospitals, healthcare institutions, regulators and policy makers. In FY1H23, Shareholding Structure
Yidu’'s BDPS revenue was down 21% YoY to RMB124mn, due to the Ms. Gong Yingying 42.18%

GIC 4.98%

prolonged pandemic that resulted in delays in bidding, on-site implementation,
Source: Bloomberg

delivery and client acceptance of certain projects. We expect 29% YoY growth

B Life Sciences Solutions (LSS): margin to slowly pick up. Targeting 1-mth Abj;’f;i/‘j Rggté\éz
pharmaceutical, biotech and medical device companies, Yidu’'s LSS help save 3-mth 59.8% 37.5%
time and cost during the clinical development process. Yidu's LSS revenue 6-mth 23.2% 18.6%
grew +0.6% YoY to RMB147mn in FY1H23, dragged by the delays in bidding Source: Bloomberg
process and on-site exepution. Increasing outsc_)urcing fee gnd fixed employee 12-mth Price Performance
expense have resulted in temporary GPM erosion (14.5% in FY1H23 vs. 20.0% (HKS)
in FY1H22). We expect gradual recovery in LSS GPM by +2-3 pct pts YoY e —Z88HK = HSl (rebased)
when business scales up at 23% revenue CAGR in FY22-25E. 10,0

8.0

B Health Management Platform and Solutions (HMPS): Growing revenue 60
from disease management platform solutions. HMPS includes revenue ;‘3
from disease management platform and city supplementary insurance 0.0 A , , ; :

Feb-22 May-22 Aug-22 Nov-22 Feb-23

business (HuiMinBao). Yidu's HMPS revenue grew +7% YoY in FY1H23
given increasing revenue from platform-based solutions. We expect HMPS
revenue to deliver stable growth at 11% CAGR in FY22-25E. Auditor: PWC

Source: Bloomberg

B Maintain BUY. We are positive on the long-term digitalization trend in China
healthcare industry and expect Yidu’s revenue to grow 11% CAGR in FY22-
25E. However, we revised down FY23-25E revenue by 45-57% based on
management update regarding a slow recovery in digitalization pace post
COVID-19. Our SOTP-based TP of HK$14.07 implied 10.1x FY24E P/S.
Downside risks: tightening regulations and intensifying competition.

Earnings Summary

(YE 31 Mar) FY21A FY22A FY23E FY24E FY25E
Revenue (RMB mn) 867 1,237 963 1,240 1,680
YoY growth (%) 55% 43% -22% 29% 35%
Operating profit (RMB mn) (443) (720) 477) (293) (110)
YoY growth (%) n.a. n.a. n.a. n.a. n.a.
Net income (RMB) (3,700) (762) (459) 277) (94)
EPS (RMB) -7.24 -0.80 -0.46 -0.28 -0.09
YoY growth (%) 94% -89% -43% -40% -66%
P/S 9.9 7.0 8.9 7.0 5.1
ROE (%) n.a. n.a. n.a. n.a. n.a.
Net gearing (%) net cash net cash net cash net cash net cash

Source: Company data, Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 1
MORE REPORTS FROM BLOOMBERG: RESP CMBR <GO> OR http://www.cmbi.com.hk
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Focus Charts

Figure 1: Revenue and YoY growth

Figure 2: Revenue breakdown (FY1H23)
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Figure 3: Revenue mix

Source: Company data, CMBIGM estimates

Figure 4: Gross margin (by segment)
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Figure 5: Opex ratio

Source: Company data, CMBIGM estimates

Figure 6: Margins
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Source: Company data, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 2
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Earnings revision

Figure 7: Earnings revision

%Diff %Diff %Diff

Sales 963 1,744 -45% 1,240 2,642 -53% 1,680 3,924 -57%
Gross profit 307 615 -50% 431 977 -56% 596 1,507 -60%
OP Profit -477 -430 11% -293 -75 292% -110 445 -125%
Net profit -459 -412 11% -277 -60 359% -94 458 -121%
EPS -0.46 -0.42 9% -0.28 -0.06 351% -0.09 0.46 -120%
Margins

GM 31.8% 35.3% -344 bps 34.8% 37.0% -221 bps 35.5% 38.4% -291 bps
OPM -49.5% -24.7%  -2487 bps -23.6% -2.8%  -2081 bps -6.5% 11.3%  -1788 bps
Net margin -47.6% -23.6%  -2398 bps -22.4% -2.3%  -2009 bps -5.6% 11.7%  -1727 bps

Source: Company data, CMBIGM

Figure 8: CMBI estimates vs consensus

2023E

Street
Sales 963 1,126 -14% 1,240 1,427 -13% 1,680 1,923 -13%
Gross profit 307 n.a. n.a. 431 n.a. n.a. 596 n.a. n.a.
OP Profit 477 -508 -6% -293 -264 11% -110 -76 45%
Net profit -459 -504 -9% -277 -256 8% -94 -60 58%
EPS -0.46 -0.51 -11% -0.28 0.19 -245% -0.09 -0.07 44%
Margins
GM 31.8% n.a. n.a. 34.8% n.a. n.a. 35.5% n.a. n.a.
OPM -49.5% -45.1% -443 bps -23.6% -18.5% -515 bps -6.5% -3.9% -259 bps
Net margin -47.6% -44.8% -283 bps -22.4% -18.0% -441 bps -5.6% -3.1% -250 bps

Source: Bloomberg, CMBIGM

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 3
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Figure 9: Operating model

RMB mn FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E
Revenue breakdown

Big data platform and solutions 18 46 372 402 445 281 364 431
Life sciences solutions 5 35 103 184 359 321 424 662
Health mgmt platform and solutions - 11 56 252 425 361 451 587
Others - 11 28 29 8 - - -
Total 23 102 558 867 1,237 963 1,240 1,680

Revenue mix

Big data platform and solutions 78% 45% 67% 46% 36% 29% 29% 26%
Life sciences solutions 22% 34% 18% 21% 29% 33% 34% 39%
Health mgmt platform and solutions 0% 11% 10% 29% 34% 37% 36% 35%

Revenue YoY

Big data platform and solutions 160% 710% 8% 11% -37% 29% 18%
Life sciences solutions 589% 195% 79% 95% -11% 32% 56%
Health mgmt platform and solutions n.a. 417% 353% 69% -15% 25% 30%
Total 349% 447% 55% 43% -22% 29% 35%

Gross margin

Big data platform and solutions -5.9% 3.2% 33.4% 45.1% 43.3% 43.0% 45.0% 46.0%
Life sciences solutions 2.1% 8.2% 13.4% 21.7% 24.7% 18.5% 22.0% 25.0%
Health mgmt platform and solutions 8.8% 13.9% 40.7% 27.7% 35.0% 38.5% 39.7%
Others 4.0% 2.5% 11.5% 6.7% 0.0% 0.0% 0.0%

Assumptions
Big data platform and solutions

No. of active customers 38 57 85 95 108 114 128 144
...net add - 19 28 10 13 6 14 16
Avg. revenue per active customer 05 08 44 42 a1 25 28 30
(RMB mn)

..YoY 0% 73% 443% -3% -3% -40% 15% 5%

Life sciences solutions

No. of active customers 9 37 74 108 141 148 170 221
...net add - 28 37 34 33 7 22 51
Avg. revenue per active customer 06 0.9 14 17 25 22 25 30
(RMB mn)

..YoY 0% 68% 48% 23% 49% -15% 15% 20%

Pharma., biotech & med. device co.
revenue retention
Source: Company data, CMBIGM

- 171% 152% 141% 130% 90% 110% 130%

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 4
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Valuation

Yidu Tech (2158 HK, BUY, TP HK$14.07)

We have BUY recommendation on Yidu Tech with SOTP-based TP of HK$14.07, implied
10.1x FY24E P/S. We derived our target price with SOTP method and applied unchanged
50% premium on respective business segment peers’ FY23E P/S to reflect higher growth
and margin upside in the long term given its unique positioning compared to other
healthcare peers. Yidu services along the healthcare value chain. Leveraging on its big
data platform built for hospitals and regulators, Yidu can provide value-added data
solutions for life science research and health management purposes targeting biotech and
medical insurance companies.

Figure 10: SOTP valuation

Business segment (RMB mn) FY23E revenue K‘;Eﬁ;le ) Implied mkt cap

Big data platform and solutions 364 12 4,370
Life sciences solutions 424 15 6,363
Health mgmt platform and solutions 451 4 1,806
Total 12,539
exchange rate 0.83
Target price (HK$) 14.07
Implied FY24E P/S 10.11

Source: Bloomberg, CMBIGM

Figure 11: Peers’ valuation

2158 HK Mg;‘;a Price PIS PIE Saes, PIS/Growth
Company Ticker Rating (US$ bn) (LC) FY22E FY23E FY22E FY23E FY21-24E FY23E
Big data platform and solution providers
Yidu Tech* 2158 HK BUY 1.3 9.67 7.0 8.9 n.a. n.a. 11% 0.8
pnnind 300253 CH  NR 32 1053 7.0 55 56.8 30.1 22% 03
B-soft 300451 CH NR 2.0 9.01 7.0 55 38.2 255 16% 0.3
Palantir PLTR US NR 17.8 8.47 9.4 8.1 184.1 42.1 20% 0.4
Veeva System  VEEV US NR 26.4 169.63 14.3 12.3 45.9 40.6 18% 0.7
Mean 8.9 8.1 81.3 36.8 17% 0.5
Life science solution providers
Wuxi AppTec 2359 HK NR 35.9 88.10 6.3 5.5 26.6 24.2 36% 0.2
Tigermed 3347 HK NR 14.0 92.65 13.1 10.5 33.4 26.3 29% 0.4
Wuxi Bio 2269 HK BUY 290.8 56.05 13.6 9.9 43.1 32.1 39% 0.3
Medlive 2192 HK NR 0.9 10.10 20.2 16.1 65.6 52.1 21% 0.8
Asymchem 002821 CH NR 7.7 148.16 4.9 4.8 17.5 19.8 39% 0.1
Mean 11.6 9.4 37.2 30.9 33% 0.3
Health management platform providers
JD Health 6618 HK NR 23.6 57.10 3.7 2.8 94.3 72.6 35% 0.1
Ali Health 241 HK NR 10.2 5.86 3.4 2.7 n.a. 192.0 27% 0.1
E'gc(;f"d 1833 HK BUY 2.8 19.42 2.8 2.4 na. n.a. % 03
Teladoc TDOC US NR 4.6 28.54 1.9 1.7 n.a. n.a. 14% 0.1
Mean 3.0 2.4 94.7 132.9 21% 0.2

Source: Bloomberg, CMBIGM, *Yidu Tech'’s fiscal year ends on 31 Mar.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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Figure 12: 12M forward P/S chart Figure 13: 12M forward P/S band
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Income statement

Cash flow summary

YE 31 Dec (RMB mn) FY21A FY22A FY23E FY24E FY25E YE 31 Dec (RMB mn) FY21A FY22A FY23E FY24E FY25E

Revenue 867 1,237 963 1,240 1,680 NetIncome (3,693) (767) (461) (279) (95)

Cost of sales (540) (838) (657) (809) (1,083) Depreciation & Amortization 36 47 41 43 46

Gross Profit 327 399 307 431 596 Net Change InWC (79) (137) (70) (82) (111)
Others 3,404 243 0 0 0

S&M (239) (414) (274) (264) (258) Net cash fr. operating act. (332) (615) (490) (317) (159)

G&A (310) (337) (223) (201) (196)

R&D (222) (369) (287) (259) (252) Capital Expenditures (19) (69) (19) (12) a7)

Operating Profit/(Loss) (443) (720) (477) (293) (110) Others (3,855) 3,455 64 76 54
Net cash fr. investing act.  (3,874) 3,386 44 64 37

Interest income 1 5 4 4 3

Interest expense 3) 4) - - - Equity raised 3,778 0 0 0 0

Other non-ops (3,247) 47) 12 10 12 Change of debts 481 (18) 0 0 0

Profit Before Tax (3,693) (767) (461) (279) (95) Dividend paid 0 0 0 0 0

Income tax 2) 0 0 0 0 Net cash fr. financing act. 4,259 (35) 0 0 0

Profit After Tax (3,695) (766) (461) (279) (95) Net changein cash 53 2,737 (446) (253) (123)

Non-Controlling Interest 5 (4) ) (2) (0) Cash at the beg. of the year 720 740 3,409 2,962 2,709

Net profit (3,700) (762) (459) (277) (94) Exchange difference (33) (68) - - -
Cash at the end of the year 740 3,409 2962 2,709 2,586

Balance sheet Key ratios

YE 31 Dec (RMB mn) FY21A FY22A FY23E FY24E FY25E YE 31 Dec FY21A FY22A FY23E FY24E FY25E

Non-current assets 100 171 149 118 89 Sales mix (%)

PPE, net 28 59 49 30 13 Big data platform 46% 36% 29% 29%  26%

Intangible assets 39 35 24 12 -0 Life sciences solutions 21% 29% 33% 34% 39%

Others 32 76 76 76 76 Health mgmt platform 29% 34% 37% 36% 35%
Others 3% 1% 0% 0% 0%

Current assets 5150 4,552 3,880 3,652 3,638

Cash 740 3,409 2,962 2,709 2,586 Growth (YoY)

Accounts receivable 366 513 342 440 597 Revenue 55%  43% -22% 29% 35%

Others 4,045 630 576 503 455 Gross profit 123% 22% -23% 40% 38%
Operating profit n.a. n.a. n.a. n.a. n.a.

Current liabilities 415 612 379 399 450 Net profit n.a. n.a. n.a. n.a. n.a.

Convert. preferred shares - - - - -

Accounts payable 177 330 178 196 236 Margins

Accrued expenses 184 206 125 126 138 Gross margin 38% 32% 32% 35% 36%

Others 54 76 76 76 76 Operating margin -51% -58% -50% -24% -7%
Net margin -427%  -62%  -48% -22% -6%

Non-current liabilities 83 104 104 104 104

Convert. preferred shares - - - - - Balance sheet ratio

Convertible notes - - - - - Net debt / equity ratio (%) net cash netcash netcash net cash netcash

Others 83 104 104 104 104 Currentratio 1242% 744% 1023% 915% 808%

Share capital 0.1 0.1 0.1 0.1 0.1 Returns (%)

Other reserves 12,205 12,228 12,228 12,228 12,228 ROE n.a. n.a. n.a. n.a. n.a.

Retained earnings -7,476 -8,238 -8,697 -8,974 -9,068 ROIC n.a. n.a. n.a. n.a. n.a.

Others 23 18 15 14 13

Total equity 4,752 4,007 3,546 3,268 3,173 Per share
EPS (RMB) -7.24 -080 -046 -0.28 -0.09
Diluted EPS (RMB) -7.24 -080 -043 -0.26 -0.09
BVPS (RMB) 9.3 4.2 35 3.2 3.2

Source: Company data, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst
in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies
covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIGM
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIGM may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended
from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and
may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United States
solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to any other
person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not
distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the information
provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in the
Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed
in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of
Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact
CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.
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