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In 1H20, GWM’s sales volume was 395.1K units, a decrease of 20%YoY (Haval 

-26% YoY/ WEY -43% YoY/ pickup truck +45% YoY/ ORA -65% YoY. Total sales 

performance continued its MoM recovery path (-42% YoY in Mar/ -4% YoY in Apr/ 

+31% YoY in May/ +30% YoY in Jun). We upgrade our rating to BUY from Hold 

given 1) new product cycle in 2H20E and 2) optimistic pickup truck sales forecast. 

 The new generation (3rd new generation) Haval H6, which is based on 

the new B30 platform, will roll out in Aug 2020. As the flagship model of 

Haval series, H6 has been ranked Chinese No.1 SUV for 85 consecutive 

months in terms of sales and accounted for 50% of the Haval sales in 2019. 

We believe the rollout of brand new H6 will mark the milestone for the new 

product cycle. Other recent new models such as Haval Dagou/ORA Baimao 

will also enrich its product portfolio. 

 Benefiting from the favorable local policy on pickup trucks (Chongqing, 

Shanghai, etc), the sales volume of GWM pickup trucks in 1H20 beat 

CMBI expectation. Particularly, P-Series recorded over 15K units while 

Wingle also achieved 12K units in Jun 2020. From the industry perspective, 

the penetration rate of pickup trucks was only 1.8% in 2019. We believe the 

penetration rate will further rise given the policy support and new application 

scenario (PV). As the dominant player in the pickup trucks sector, GWM has 

continued to gain market share to 38% in 2019 from 33% in 2018. Given its 

product recognition, we expect the sales of its pickup truck will be 240K in 

2020E, an increase of 61%YoY. 

 We slightly raised our sales volume forecast from 1.01mn to 1.02mn in 

2020E (+11%YoY in 2H20E), reflecting excellent pickup truck 

performance and new product cycle. In addition, we expect that the 

increase in the proportion of pickup sales will lift overall ASP by 1%YoY in 

2020E. As a result, we raise our top-line forecast in 2020E by 2% to 

RMB95.0bn. Furthermore, we raise our bottom-line forecast by 5% to 

RMB3.7bn in 2020E to reflect the higher GPM forecast. 

 Re-rating opportunity surges prompted by the excellent pickups truck 

performance and the new product cycle. Therefore, we raise our TP to 

HK$7.5 (based on new 13.5x average 2020E/21E P/E) with an upside of 

16.8% from initial TP HK$4.7 (based on initial 11.0x 2020E P/E). Upgrade 

to BUY from Hold. 

Earnings Summary 

(YE 31 Dec) FY18A FY19A FY20E FY21E FY22E 

Revenue (RMB mn) 99,230 96,211 94,951 105,719 113,409 
YoY growth (%) -1.92% -3.04% -1.31% 11.34% 7.27% 
Net income (RMB mn) 5,207 4,497 3,682 5,209 6,295 
EPS (RMB) 0.57 0.49 0.40 0.57 0.69 
YoY growth (%) 4% -14% -18% 41% 21% 
Consensus EPS(RMB) 0.57 0.49 0.42 0.56 0.62 
P/E (x)  9.95   11.52   14.07   9.95   8.23  
P/B (x)  0.99   0.95   0.94   0.88   0.83  
Yield (%) 5.11% 4.40% 3.58% 5.06% 6.12% 
ROE (%) 10.24% 8.41% 6.71% 9.13% 10.42% 
Net gearing (%) 14% net cash net cash net cash net cash 

Source: Company data, Bloomberg, CMBIS estimates  

Great Wall Motor (2333 HK) 

 New product cycle underpins the performance 
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Focus chart 

Figure 1: GWM’s total sales volume 

 

Source: Company data, CMBIS 

Figure 2: Sales volume: Haval 

 

Source: Company data, CMBIS 
 

 

Figure 3: H6 accounts for 50% of Haval family 

 

Source: Company data, CMBIS 

Figure 4: Sales volume: WEY 

 

Source: Company data, CMBIS 
 

 

Figure 5: Sales volume: Pickup truck 

 

Source: Company data, CMBIS 

Figure 6: Sales volume: ORA 

 

Source: Company data, CMBIS 
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Earnings Revision 

Figure 7: Earnings revision 

(RMB mn) 
New Old Change (%) 

FY20E FY21E FY20E FY21E FY20E FY21E 

Revenue 94,951 105,719 92,720 103,532 2% 2% 

Gross profit 15,687 18,616 15,263 18,194 3% 2% 

Operating profit 4,125 5,833 3,964 5,717 4% 2% 

Net profit 3,682 5,209 3,514 5,090 5% 2% 

EPS (RMB) 0.40  0.57  0.38  0.56  5% 2% 

GPM 16.52% 17.61% 16.46% 17.57% 0.1 ppt 0.0 ppt 

OPM 4.34% 5.52% 4.28% 5.52% 0.1 ppt 0.0 ppt 

NPM 3.88% 4.93% 3.79% 4.92% 0.1 ppt 0.0 ppt 

Source: CMBIS estimates 

Figure 8: CMBIS estimates vs consensus 

(RMB mn) 
New Consensus Diff (%) 

FY20E FY21E FY20E FY21E FY20E FY21E 

Revenue 94,951 105,719 90,894 102,952 4% 3% 

Gross profit 15,687 18,616 14,668 17,293 7% 8% 

Operating profit 4,125 5,833 4,301 5,392 -4% 8% 

Net profit 3,682 5,209 3,876 4,985 -5% 4% 

EPS (RMB) 0.40  0.57   0.42   0.56  -3% 1% 

GPM 16.52% 17.61% 16.14% 16.80% 0.4 ppt 0.8 ppt 

OPM 4.34% 5.52% 5.01% 5.77% -0.7 ppt -0.2 ppt 

NPM 3.88% 4.93% 4.26% 4.84% -0.4 ppt 0.1 ppt 

Source: Bloomberg, CMBIS estimates 

Figure 9: Revenue breakdown  

(RMB mn) FY18A FY19A FY20E FY21E FY22E 

Sales of automobiles 91,597 86,251 84,190 93,670 99,972 

…YoY -5% -6% -2% 11% 7% 

Automobile parts and components 6,203 8,857 9,498 10,643 11,938 

…YoY 38% 43% 7% 12% 12% 

Parts and components 3,746 4,293 4,808 5,529 6,359 

…YoY 18% 15% 12% 15% 15% 

Mold and others 461 652 645 665 685 

…YoY -4% 41% -1% 3% 3% 

Services 957 2,585 2,585 2,844 3,128 

…YoY 311% 170% 0% 10% 10% 

Other 1,039 1,327 1,460 1,606 1,766 

…YoY 69% 28% 10% 10% 10% 

Interest income 1,389 1,031 1,263 1,405 1,500 

…YoY 106% -26% 22% 11% 7% 

Total 99,189 96,139 94,951 105,719 113,409 

…YoY -2% -3% -1% 11% 7% 

Source: Company data, CMBIS estimates 
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Financial Summary 

Income statement             
Cash flow 
summary 

          

YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E   YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E 

Revenue 99,230  96,211  94,951  105,719  113,409    Net income 5,207 4,497 3,682 5,209 6,295 

Cost of sales (81,864) (80,023) (79,264) (87,102) (92,556)   D&A 2,878 3,428 3,650 3,872 4,204 

Gross profit 17,366  16,188  15,687  18,616  20,853    Change in working capital 41,536 2,301 1,007 2,490 1,942 

             Others (29,923) (3,261) (6,998) (2,186) (5,246) 

Taxes and levies (3,627) (3,169) (3,133) (3,489) (3,856)   Net cash from operating activities 19,698 6,965 1,341 9,386 7,194 

S&D expenses (4,575) (3,897) (3,846) (4,271) (4,570)    
     

Admin expenses (1,676) (1,955) (1,946) (2,167) (2,268)   Capex & investments (4,216) (4,391) (4,179) (4,536) (4,492) 

R&D expenses (1,743) (2,716) (2,659) (2,960) (3,232)   Associated companies - - - - - 

Finance expenses 494  351  113  95  111    Others (5,824) (1,298) - - - 

Credit/asset impairment (318) (553) (570) (423) (454)   Net cash from investing activities (10,040) (5,689) (4,179) (4,536) (4,492) 

Other income 176  543  475  423  454          
Share of PL of JV 0  0  0  0  0    Equity raised - - - - - 

Investment income 219  16  20  26  34    Change of  Debts 1,496 (12,513) (284) (140) (213) 

G/L from disposal (82) (30) (16) (17) (19)   Dividend paid (2,647) (2,282) (1,854) (2,623) (3,170) 

Non-operating income 253  342  248  350  423    Others (5,350) 14,699 - - - 

Non-operating expenses (8) (18) (10) (12) (18)   Net cash from financing activities (6,501) (95) (2,138) (2,763) (3,382) 

Profit before income tax 6,477  5,101  4,362  6,171  7,458          
Income tax expense (1,229) (570) (654) (926) (1,119)   Net change in cash 3,157 1,181 (4,976) 2,087 (680) 

Profit for the year 5,248  4,531  3,708  5,246  6,339    Cash at the beginning 4,831 7,682 9,723 4,748 6,834 

Less: MI 40  34  26  37  44    Exchange difference (306) 861 - - - 

              Cash at the end 7,682 9,723 4,748 6,834 6,155 

Net Profit 5,207  4,497  3,682  5,209  6,295    Less: pledged cash - - - - - 

             

                          
                          

Balance sheet             Key ratios           

YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E   YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E 

Non-current assets 45,674 44,593 46,719 48,240 49,179   Sales mix (%) 
     

Fixed asset 28,993 29,843 30,273 30,937 31,225   Automobiles 92% 90% 89% 89% 88% 

Intangible assets 3,391 4,710 4,844 4,950 4,996   Parts and components 6% 9% 10% 10% 11% 

Interest in JV/associate - - - - -   Interest income 1% 1% 1% 1% 1% 

Other non-current assets 13,290 10,040 11,602 12,353 12,959   Total 100% 100% 100% 100% 100% 

  
              

Current assets 66,126 68,502 61,370 66,394 70,757   P&L ratios (%)      

Cash 7,682 9,723 4,748 6,834 6,155   Gross profit margin 18% 17% 17% 18% 18% 

Account receivable 3,343 3,193 2,642 2,903 3,085   Pre-tax margin 7% 5% 5% 6% 7% 

Inventory 4,445 6,237 6,605 7,574 8,048   Net margin 5% 5% 4% 5% 6% 

Other current assets 50,656 49,348 47,375 49,082 53,469   Effective tax rate 19% 11% 15% 15% 15% 

  
       Balance sheet ratios      

Current liabilities 54,618 54,601 48,522 51,546 53,153   Current ratio (x) 1.21 1.25 1.26 1.29 1.33 

Borrowings 12,800 1,180 1,455 581 567   Quick ratio (x) 0.26 0.32 0.24 0.27 0.26 

Account payables 29,401 35,461 31,705 34,841 37,023   Cash ratio (x) 0.14 0.18 0.10 0.13 0.12 

Other payables 9,866 16,447 14,053 14,272 13,326   Debtors turnover days 12 12 12 12 12 

Tax payables 2,551 1,512 1,309 1,851 2,237   Total debt / total equity 

ratio (%) 

112% 108% 95% 95% 93% 

  
       Net debt / equity ratio (%) 14% net cash net cash net cash net cash 

Non-current liabilities 4,493 4,097 4,097 4,374 4,528   Returns (%)      

Borrowings 2,158 1,265 1,592 1,440 1,242   ROE 10% 8% 7% 9% 10% 

Provisions 0 0 0 0 0   ROA 5% 4% 4% 5% 6% 

Deferred income tax 253 489 131 185 224   Per share      

Others 2,082 2,343 2,374 2,749 3,062   EPS (RMB) 0.57 0.49 0.40 0.57 0.69 

        DPS (RMB) 0.29 0.25 0.20 0.29 0.35 

Shareholders' equity 52,525 54,398 55,416 58,656 62,194   BVPS (RMB) 5.75 5.96 6.07 6.43 6.81 

Minority Interest 164 0 55 59 62              

Total net assets 52,689 54,398 55,471 58,714 62,256         

             

Source: Company data, CMBIS estimates 

 

 



17 Jul 2020  
 

 
 
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 5 

Disclosures & Disclaimers  

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities 
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities 
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst 
in this report. 
Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue 
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve 
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies 
covered in this report.  

  

CMBIS Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIS 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Securities Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 
 

 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary 
of China Merchants Bank)  
 

 

Important Disclosures 
There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIS 
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position 
or special requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in 
the report.  The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the 
performance of underlying assets or other variable market factors.  CMBIS recommends that investors should independently evaluate particular investments 
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS or 
its affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in 
securities or enter into any transaction.  Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be 
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone 
making use of the information contained in this report does so entirely at their own risk. 
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. 
CMBIS has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the 
information, advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIS may issue other 
publications having information and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical 
methods when compiling. CMBIS may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in 
this report. 
CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or 
on behalf of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with 
the companies in this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report 
and CMBIS will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be 
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIS. 
Additional information on recommended securities is available upon request. 
  
For recipients of this document in the United Kingdom 
This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 
(as amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, 
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIS.  
 
For recipients of this document in the United States 
This report is intended for distribution in the United States to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange 
Act of 1934, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this research 
report by its acceptance hereof represents and agrees that it shall not distribute or provide this research report to any other person.  
 
For recipients of this document in Singapore 
This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as 
defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced 
by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers 
Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined 
in the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the 
extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 

 


