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This morning, there were two-way flows on the new dim sum ZHHFGR 28
and JDZHSI 28 around their reoffered price. We saw profit-taking on 10yr
Asia IG names. JP floaters widened 1-2bps and TW lifers
FUBON/NSINTW/CATLIF/SHIKON widened 5bps.

FAEACO: Maintain buy on FAEACO 12.814 Perp, which rose c20pts last
week and up 0.2pt this morning. See below.

VNKRLE: Vanke replaced Xin Jie with Huang Liping as chairman. The
impact to Vanke should be contained as the new chairman is also a member
of senior management from SZ Metro. VNKRLE 29 was 0.2pt higher this
morning.

Trading desk comments X % & %W &

Last Friday was a weaker session against a risk-off macro backdrop.
MEITUA curve was 1-2bps wider even though there was onshore buying. TW
lifers FUBON 35/NSINTW 34-41s widened 1-2bps. EHICAR 26-27s retraced
1.5pts. FAEACO 12.814 Perp/MTRC perps lowered 0.2pt. See our
comments on FAEACO below. NWDEVLs decreased by 0.1-1.1pts. In
Chinese properties, VNKRLE 27-29s were 0.2-0.3pt higher. In Korea space,
DAESEC 28s and HYUELE/HYNMTR/LGENSO curves widened 1-3bps
amid better-selling from AMs. In Japan space, we saw two-way flows on FRN
papers from Chinese accounts. NORBK 30-35s widened 5-10bps in the
morning against the headlines that a JV between Norinchukin Bank and
Mitsui & Co. faced USD1.75bn of exposure to bankrupt First Brands, while
NORBK 30-35s recovered and closed only 5bps wider with Chinese AMs
buying in the afternoon. Japanese long-end insurance hybrids were 0.1-0.3pt
lower. There was support for other insurance hybrids names like ALVGR and
closed unchanged. Yankee AT1ls UBS/BNP/ACAFP/HSBC/STANLN were
down by 0.3-0.5pt. We saw better-selling from Asian RMs/AMs and mixed
flows from PBs in both Yankee AT1s and insurance hybrids. In Southeast
Asia, OCBCSP 35 widened 2bps. PBs were buying BBLTB, but its sub curve
closed 1-3bps wider. SMCGL Perps were unchanged to 0.1pt higher. In
Australia space, PBs sold bank FRNs. In LGFV space, we saw RMs buying
onshore-AAA-guaranteed papers, and tactical investors buying names down
the credit curve.
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¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
CCAMCL 4 3/4 12/04/37 95.4 1.9 AARB 9 7/8 PERP 107.2 -1.8
JD 4 1/8 01/14/50 84.7 1.8 EHICAR 12 09/26/27 67.2 -1.5
CHIOLI 6 3/8 10/29/43 108.2 1.6 EHICAR 7 09/21/26 79.4 -1.5
TENCNT 3.94 04/22/61 81.8 1.6 NSANY 8 1/8 07/17/35 105.2 -1.5
BABA 5 5/8 11/26/54 106.2 15 SOFTBK 7 1/2 07/10/35 104.6 -1.2

¢+ Marco News Recap % .27 1 = i

Macro — S&P (-2.71%), Dow (-1.90%) and Nasdaq (-3.56%) were lower on last Friday. Trump said he would
impose an additional 100% tariff on imports from China, as well as export controls on critical US-made software.
UST vyield was lower on last Friday. 2/5/10/30 yield was at 3.52%/3.65%/4.05%/4.63%.

¢ Desk Analyst Comments $-# i 7 % W&

» FAEACO: Maintain buy on FAEACO 12.814 Perp

We maintain buy on FAEACO 12.814 Perp as we believe that the perp continues to offer a decent risk-return
profile with good cash yield. Since 3 Oct’25, the last day for FEC to issue notice for deferral of coupon payment
on 18 Oct’25, FAEACO 12.814 PERP moved 20pts higher. At 62.8, the perp offers a cash yield of c20%. There
were talks on LME, however, we are not convinced that an unfriendly LME such as principal haircut or exchange
into a dated bond with significantly lower coupon rate can be pushed through. Indeed, we believe the optimal
way for FEC to manage its interest expenses and adj. net gearing ratio is to buy back the perp at market price.
That means FEC has to continue to pay the coupon on the perp.

As we discussed in our comments: FAEACO: Revisit the knowns and unknowns dated 4 Jul’25, we see signs
of stabilization of FEC’s operating performance and take comfort with its improved adj. net gearing ratio (to
67.6% in Mar'25 vs. 68.8% in Sep’24 and 68.1% in Mar'24). We expect the solid cash receipt from deliveries
of property developments in the UK and Australia to offer FEC adequate liquidity to continue the coupon
payments and start the partial call on the perp.

FEC'’s attributable GDV for projects to be completed by Mar'26 is HKD12bn and HKD5.1bn was pre-sold. We
expect a net cash inflow of HKD2bn after settlement of construction loans even on a conservative scenario.
We also expect to see proceeds of cHKD400mn from sales of Hornsey hotel and town hall expected to be
completed early next year. The major moving part is the attitude of banks on FEC'’s refinancing exercises, even
for the supposedly straight-forward rollover of secured financing.

Table 1: Summary of FEC o/s USD bonds

Ticker ISIN Next Call AMto/s  Askprice  Ask YTNC Issuerating
Date (USD mn) (M/SIF)
FAEACO 12.814 PERP XS2050584866  11/18/2025 360 62.844  2432.99% I-I-

Source: Bloomberg.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (MISIF)

No Offshore Asia New Issues Priced Today
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» Offshore Asia New Issues (Pipeline)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)

No Offshore Asia New Issues Pipeline Today

» News and market color

¢ Regarding onshore primary issuances, there were 36 credit bonds issued on last Friday with an amount
of RMB37bn. As for month-to-date, 73 credit bonds were issued with a total amount of RMB74bn raised,
representing a 34% yoy decrease

e Indonesia’s sovereign wealth fund Danantara waste-to-energy project worth IDR91tn (cUSD5.5bn)
attracted 192 domestic and overseas companies

e [COGOQO] China Overseas Grand Oceans to early redeem COGO 2.45 02/09/26 of USD512mn in full at
par

e [CWAHK] China Water Affairs proposes to issue USD senior bond to repay CWAHK 4.85 05/18/26 of
uUSD350mn

e [INCLEN] ReNew Energy Global bid consortium increases offer to USD8.15/share
e [MUTHIN] Muthoot Finance denies potential involvement in investor fraud case

e [PWRLNG] Powerlong signs RSA with AHG members of ¢31% of aggregate outstanding principal
amount of scheme debt

e [SOFTBK] SoftBank set to raise USD5bn margin loan backed by Arm shares to fund further investment
in OpenAl

e [VEDLN] Vedanta gets relief as Indian court dismisses request to probe Viceroy's allegations

e [ZHHFGR] Zhuhai Huafa priced RMB1.42bn 3-year dim sum bond at 3.05%, tightened 45bps from IPT
at 3.5%
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures


mailto:fis@cmbi.com.hk

13 Oct 2025

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



