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e Rates surged overnight with 2y/5y US yields reached 2.74%/3.05% this
morning yet selling interest was minimal against the prevailing strong
deployment backdrop. LGFV/SOE space remained constructive and
whether potentially further rate climbing may change the current 'asset
shortage' momentum in the spaces remains to be seen.
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e Asian Bond new issuance down significantly amid weak market sentiment. :
pollyng@cmbi.com.hk

Assuming the current run-rate continues, i.e. a negative net issuance of
USD30bn, this represents the first shrink in Asia ex-JP USD bond space James Wen 2 & 44

since 2008. (852) 3757 6291
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e AACTEC: proposed A-share listing of subsidiary AAC Optics with listing

application accepted by Shanghai Stock Exchange (SSE) on 6 Jun 2022.
The IPO is still conditional upon approval of SSE and CSRC which can take
6 months to 1 year. We are cautious on long-end AACTEC.

+* Trading desk comments % % & 3% W%

Yesterday |G space opened quietly amid surging rates overnight, AT1 were
traded lower and buying interest slightly backed off. However, sentiment
came back after rates stabilized. AT1 space paired most of the loss in the
morning. T2 bonds like CCB/BNKEA tightened 3-6bps and SOE/TMT longer
end also tightened 2-4bps. In LGFV space, high-grade 2y papers were well
sought after, in some cases printed at +80-handle thanks to the absolute-
yield driven buying behavior. Overall buying interest was less aggressive
than Monday but still remained firm.

HY space was generally weaker. PWRLNG down 2-4pts on the back of news
that asset disposal plans were affected by COVID outbreak in Shanghai.
Other lower quality names also down 1-3pts amid weaker sentiment. On the
other hand, CENCHI continued to outperform after stake sales to SOE
announcement and CSCHCN/GRNLGR also traded up 2-5pts after
Greenland HK’s full repayment of its USD 150mn SCP announced on 7 Jun
2022.
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» Last trading day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
CSCHCN 11.95 02/09/23 83.0 5.7 TPHL 6.6 03/02/23 44.8 -3.9
CSCHCN 10 3/4 04/11/23 81.3 5.2 PWRLNG 6.95 07/23/23 23.1 -3.3
CSCHCN 7 1/4 11/20/22 84.5 4.7 PWRLNG 7 1/8 11/08/22 29.8 -3.2
GRNLGR 5.6 11/13/22 47.9 4.6 PWRLNG 6 1/4 08/10/24 21.0 -2.5
CENCHI 7 1/4 04/24/23 60.7 3.4 PWRLNG 5.95 04/30/25 19.6 -2.5

» Macro News Recap Z=Li5[# %

Macro — U.S. stocks opened low overnight due to profit warning from another large US retailer but soon
rebounded as UST vyield eased from recent high. The S&P (+0.95%), Nasdaq (+0.94%), and Dow (+0.80%)
ended higher. UST curve twist flattened, with 2yr yield up 2bps to 2.75% and 5/10/30yr yield down to
2.99/2.98/3.13% respectively.

¢ Desk analyst comments & 45 § 7 3528 4.

» NWDEVL: 5yr and PerpNC3 New Issue

NWDEVL [unrated]

Guarantor: New World Development Co. Ltd (17.HK)

Tenor: 5 year and Perp Non-call 3 year

Ranking: Senior unsecured green notes and senior perpetual
UOP: finance or refinance eligible green projects

Issuance size: benchmark

Fair value for new NWDEVL 27 at T5+280bps
Vs IPG T5+325bps. This is based on 10bps yield difference of NWDEVL 27 inside existing NWDEVL '29
(T10+286bps, YTM~5.9%), accounting for its 2 years’ shorter tenor.

Fair value for new NWDEVL PerpNC3 at 6.5%

vs IPG 6%. This is given additional step-up reset margin of 300bps of this new perp which should give
incentive for the issuer to call in 2025 (1st call date). This compares to its existing high-step up NWDEVL
5.25 Perp which has reset spread T5+7.889% on 1st call date in 2026 (Initial spread T5+4.889%) trading
at 98.7/97.8 (YTC: 5.8%). We factor in 20bps concession for new perp issue amid rising rate backdrop. On
the contrary, its existing fixed coupon NWDEVL 6.25 perp, which the issuer will have low incentive to call,
is trading at 94.8/94.0, YTC: 9.87% (1st call in 2024) and YTW: 6.6%.

There is a concurrent tender offer of NWDEVL 4.375 11/30/22 at 100.5, but the final acceptance amount
will be determined on 20 Jun 2022. Expiration deadline is 17 June 2022.
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» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (mn) Tenor Coupon Yield (M/SIF)
Korea Electric Power Corp USD500 3 3.625 T+80 -/-I-
Korea Electric Power Corp USD300 5 4.0 T+105 -/-1-
h Devel t
Chang Developmen USD200 3 5.0 5.0% -1-1-
International
»  Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currenc Size (mn) Tenor IPG Issue Rating
y (M/SIF)
Shandong Guohui Investment usD - 3 5.05% -/-/BBB+
Qingdao Jiaozhou Bay USD i 3 5 30% -/-IBBB-
Development Group
Lianyungang Port Group usD - - - -/-/BBB
Shandong Hi-Speed Group usD - - - A3/-IA
Bank of China Frankfurt Branch USD - 3 - AL/AIA
New World Development uUsD - 5 T+325 -/-1-
New World Development uUsD - Perp NC3 6.50% -/-1-
Xinjiang Transportation USD i 3 6.20% e

Construction Investment

> Market conditions and color

¢ Regarding onshore primary issuances, there were 83 credit bonds issued yesterday with an amount of
RMB88bn.

e [GRNLHK] Greenland Hong Kong redeems all outstanding 9.625% bonds in full on maturity date.

e [SHNSUN] Shinsun missed the principal and interest payment on USD200mn SHNSUN 10.5%'22 bond
due yesterday. The cross default of Shinsun was triggered on 20 Mar'22 after the company failed to
cure the missed coupon of SHNSUN 12%’23 before the end of grace period. The default on repayment
of SHNSUN 10.5%’22 should not be a surprise.

e [LVGEM] LVGEM (China) Real Estate Investment’s urban renewal project in Shenzhen to receive CNY
2.3bn capital injection from China Vanke. This should be view positively as the injection from Vanke
helps speed up the cash return from this project.
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIS does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.

Disclaimer
For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.
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