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The Asset G3 Bond Benchmark Review 2026 

We hope you found our commentaries and ideas helpful. We seek to elevate our 

efforts and value-add further in the coming year. We highly appreciate your 

support to us in Sell-Side Analysts of the polls of “The Asset G3 Bond Benchmark 

Review 2026”. Thank you for your support! 

 This morning, we saw better selling on long-end higher-beta Asian IG credits, 

front-end AMCs, and HK names BNKEA/NANFUN, and the spreads were 1-

3bps wider. NTT widened 3-5bps. Chinese TMTs were largely unchanged 

amid two-way flows. GLPSPs/GLPCHI 29 were up another 0.6-0.8pt. 

WESCHI 28-29 gained 0.3-0.4pt.  

 

 VEDLN: Our thoughts on the plan to tap USD bond market. VEDLN  28-33s 

were unchanged this morning. See below. 

 

 NWDEVL/VDNWDL: NWD unit will defer coupon payments due in Jun’26 

on NWDEVL 10.131 Perp, NWDEVL 5.25 Perp, NWDEVL 4.125 Perp and 

NWDEVL 4.8 Perp; NWD is in final stage of talks to sell commercial site in 

Hong Kong for USD128mn. The NWDEVL/VDNWDL complex were 0.2pt 

lower to 0.1pt higher this morning. 

 Trading desk comments交易台市场观点 

 

Yesterday, the new HANFGI 4 7/8 06/02/31 opened 2bps tighter but 

eventually closed around RO at T+77. In SE Asian space, GLPSP 

Perps/GLPCHI 29 edged another 0.1-1.0pt higher, while GLPSP 28 leaked 

0.1pt. GLP Pte informed investors that the providers of a loan to one of its 

logistics funds, China Value-Add Venture I (GLP CVA 1), have agreed to a 

deferred payment on the facility. VEDLN 28-33s were unchanged to 0.3pt 

firmer. Vedanta Resources Ltd. (VRL) is looking to tap the USD bond market 

in Jun’26 to lengthen debt maturities and lower funding costs. See 

comments below. GENTMKs/INDYIJ 29/MEDCIJ 28-30 increased 0.1-0.2pt. 

SMCGL/PTTGC Perps closed unchanged to 0.2pt higher. In JP space, the 

NTT curve experienced better selling and widened up to 4bps. S&P 

downgraded NTT by one notch to BBB+ with a stable outlook from A- on 

delayed financial recovery. SOFTBKs gained another 0.1-0.3pt. RAKUTNs 

were 0.1-0.2pt higher. Japanese insurance hybrids closed up to 0.3pt firmer 

amid better buying from AMs and PBs. In Chinese IG space, we saw better 

selling on HAOHUA while better buying on MEITUA and LENOVO. In TW 

lifers, SHIKON/NSINTW tightened 1-3bps amid better buying. WESCHI 28-

29 gained 0.3-0.6pt. In Chinese/HK properties, the NWDEVL/VDNWDL 

complex closed 0.1pt lower to 0.1pt higher. NWD will defer coupon 

payments due in Jun’26 on NWDEVL 10.131 Perp, NWDEVL 5.25 Perp, 

NWDEVL 4.125 Perp and NWDEVL 4.8 Perp. VNKRLE 27-29/LNGFOR 27-

32s were up by 0.1-0.5pt.
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Elsewhere, European AT1s traded 0.1pt lower to 0.1pt higher amid moderate two-way flows among AMs, fast-

money accounts and dealers. The new SEB 6.75 Perp leaked 0.1pt from RO at par amid selling pressure. LGFV 

issues were largely stable amid two-way flows among RMs and AMs in IG USD issues and among tactical 

investors and HFs in higher-yielding CNH issues. 

 

 Last Trading Day’s Top Movers  

 

 Top Performers Price Change  Top Underperformers Price Change 

YANTZE 3.2 10/16/49 75.2 1.2  BABA 5 5/8 11/26/54 99.2 -0.8 

GLPSP 4.6 PERP 53.0 1.0  GARUDA 6 1/2 12/28/31 81.2 -0.7 

PLBIIJ 5 3/8 05/05/45 92.0 0.8  ACPM 3.9 PERP 59.8 -0.4 

SINOPE 3.1 01/08/51 72.0 0.8  SFHOLD 2 7/8 02/20/30 94.4 -0.4 

DEVPHI 2 3/8 03/11/31 90.7 0.8  NTT 5.502 07/16/35 101.0 -0.3 

 

 Marco News Recap 宏观新闻回顾 

 

Macro – S&P (+0.02%), Dow (+0.36%) and Nasdaq (+0.07%) were higher on Wednesday. UST yield were lower 

on Wednesday. 2/5/10/30 year yield was at 4.00%/4.17%/4.48%/5.01%. 

 Desk Analyst Comments 分析员市场观点 

 

 VEDLN: Our thoughts on the plan to tap USD bond market 

 

Media reported that VRL would tap the USD bond market to raise 5-10 year bonds of up to USD3.6bn.  

Previously, media also reported that VRL would explore opportunities to refinance its debts totaling USD5.25-

5.5bn through 10-year bonds of up to USD3.7bn and 5-year amortizing loan of USD1.7bn.  While the exact 

scale of funding exercises, as well as issue sizes and tenors of new bonds will depend very much on market 

condition, our base case is that VRL would target to call the two high coupon bonds; VEDLN 10.25 06/03/28 

and VEDLN 10.875 09/17/29, as well as tender offer for part of VEDLN 11 1/4 12/03/31, the company’s highest 

coupon outstanding bond.  The funding exercises aim at extending maturity, lower funding costs and aligning 

the annual debt repayments at VRL with dividend income (estimated to be USD600-700mn p.a.) and brand 

fees (estimated to be USD350mn p.a.) from operating subsidiaries.  We expect VRL to raise at least cUSD1. 

6bn, sufficient to call VEDLN 10.25 06/03/28 and VEDLN 10.875 09/17/29.  The coupon rate of 7-handle for 

new 5-year bond is achievable taking cues from where VEDLN 9.475 07/24/30, VEDLN 9 1/8 10/15/32 and 

VEDLN 9.85 04/24/33 are trading.  See Table 1.   

 

We acknowledge VRL’s improving credit story given its stronger operating results driven by the production 

ramp-up and higher commodity prices, good access to diversified funding channels, lengthening debt maturity 

profile and declining funding costs. On 5 May’26, Moody’s upgraded VRL’s rating by one notch to Ba3 from B1 

with positive outlook on improving earnings and cash flows.  The funding exercises, if successfully go ahead, 

will help further relieve VRL’s refinancing pressure over the coming 3-4 years, lower its funding costs and 

reduce cash flow mismatch between debt repayment obligations at VRL and cash inflow from operating 

subsidiaries. 

 

We like the credit story of VRL and consider VEDLNs good carry plays.  Under the backdrop of potential funding 

exercises, we turn neutral on VEDLN 10.25 06/03/28 and VEDLN 10.875 09/17/29 given the high likelihood of 

these two bonds to be called at call prices below current market prices soon.  Within the VEDLN complex, we 
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prefer VEDLN 9.475 07/24/30 and VEDLN 9 1/8 10/15/32 more as these bonds offer more balanced risk-return 

profile, i.e. lower cash prices and higher YTM/YTC. 

 

Table 1: VRL’s o/s USD bonds 

Security name ISIN 

Amt 

o/s 

(USD 

mn) 

Ask 

Px 
YTM 

Mod dur  

(Maturity) 
Call date YTC 

Call  

price 

Mod dur  

(Next Call) 

Issue 

rating 

(M/S/F) 

VEDLN 10.25 06/03/28 USG9T27HAH76 300 103.0 8.6% 1.7 06/03/26 -2.0% 102.563 0.0 -/B/B+ 

VEDLN 10.875 09/17/29 USG9T27HAG93 1,200 106.8 8.4% 2.7 09/17/26 5.7% 105.438 0.3 -/B/- 

VEDLN 9.475 07/24/30 USG9T27HAL88 550 107.2 7.4% 3.3 07/24/27 6.9% 104.738 1.1 B2/B/- 

VEDLN 11.25 12/03/31 USG9T27HAJ33 500 111.5 8.6% 4.0 12/03/27 6.7% 105.625 1.3 -/B/B+ 

VEDLN 9.125 10/15/32 USG9T27HAN45 500 106.6 8.0% 4.8 10/15/27 7.2% 104.563 1.3 B2/-/B+ 

VEDLN 9.85 04/24/33 USG9T27HAK06 550 109.4 8.0% 5.0 01/24/28 6.6% 104.925 1.5 B2/B/- 

Source: Bloomberg.           

 

 Offshore Asia New Issues (Priced)  

 

Issuer/Guarantor 
Size  

(USD mn) 
Tenor Coupon Priced 

Issue Rating 

(M/S/F) 

Shandong Finance Investment 350 3yr 4.25% 4.25% A2/-/A 

   

 Offshore Asia New Issues (Pipeline) 

 

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing 
Issue Rating 

(M/S/F) 

Jinan Licheng USD - 3yr 5.2% Unrated 

 

 News and market color 

 

 Regarding onshore primary issuances, there were 120 credit bonds issued yesterday with an amount of 

RMB103bn. As for month-to-date, 1,250 credit bonds were issued with a total amount of RMB1,428bn 

raised, representing a 2.5% yoy decrease 

 

 [ASIAST] Asia Standard International completed refinancing of HKD760mn loan 

 

 [EIBKOR] Export-Import Bank of Korea announced IPT for new HKD 3yr notes at MS+40 

 

 [GRNKEN] Greenko unit seeks INR16bn loan from Varde to fund capex and refinance existing debt  

 

 [HYUNHI] HD Hyundai Heavy bids for USD5.18bn South Korean Navy project 

 

 [INDYIJ] Indika Energy is in talks for additional bank loans to fund remaining gold project capex 

 

 [NTT] S&P downgraded NTT by one notch to BBB+ from A- on delayed financial recovery; outlook stable 

 

 [PDD] PDD Holdings 1Q26 revenue was up 11% yoy to RMB106.23bn (cUSD15.64bn) 

 

 [ROADKG] Road King reached offshore debt restructuring deal with key creditor group 
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 [SMCPM] Media reported that San Miguel scrapped USD126mn Boracay bridge project in Philippines, but 

San Miguel later denied the report  

 

 [TAISEM] TSMC will boost employee payouts more than 30% this year 
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