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Markets were weak this morning. Asian IG overall widened 10-20bps. HSBC
AT1 down c10pts as a result of CS AT1 write down. China AT1 were relatively
firmer with c2pts lower and we saw active buying flows when the price down.

LNGFOR: Resilient FY22 results; Buy LNGFORs. LNGFORs moved -0.5 to
+0.5pt this morning. See below.

HRINTH: China Huarong expects around RMB27.6bn FY22 net loss on
decline in fair value of certain equity financial assets and higher provisions
for credit impairment losses. HRINTHs down 0.25 to 1pt by mid-day.

Trading desk comments X % & %W &

Asia IG space opened unchanged to marginally firmer last Friday. UST yields
climbed 5-20bps across the curve on Thur night. CS’s spillover and ECB’s
50bps hike made market reassess global rates outlook. Into close, China
announced to cut RRR by 25bps. China SOEs were a touch stronger.
HAOHUA 29s/30s tightened 5-8bps. TMTs generally edged 1-5bps tighter.
TENCNT 31s/BABA 31s tightened 2-4bps to T+160 and T+167, respectively.
In China financials, T2s CCB 29s/30s were still traded flat at recent wide.
BNKEA 6.75 27 were marked another 30bps wider. Thai T2s also marched

another 5-10bps wider. Elsewhere, Korean corp HYUELE 33s tightened 8bps.

China property space were largely sideways except for CENCHIs which
moved 1-2pts lower. That said, we were told that CENCHI had cured the
missed coupons. ROADKG 24 dropped 2.5pts and rest of ROADKGs were
down 0.5pt. SINOCESs were down 0.5pt and AGILEs lowered 0.5-1pt. Macau

gaming names MPELs/SANLTDs/WYNMACs were marked 0.5-1.5pts higher.

Indian space was muted. VEDLNs drifted 0.5-1pt lower while renewables
remained firm. Indonesian names LPKRIJs were down 0.25-0.75pt. Moody's
affirmed Lippo Karawaci’s rating at B3 and downgraded its bond rating to
Caal from B3. MEDCIJs were up 0.5-1pt.

In the Asia AT1/Perp/LGFV spaces, sentiment was overall calm as market
digested the CS development and looked forward to coming Wed's FOMC
after the ECB's 50bps hike. In AT1 space, the HSBC 8 Perp was actively
traded higher again to 99-handle, before coming down back to =<98 after
London entered. Flows on the HSBC AT1 remained better buying from
regional PBs/AMs versus selling from Europe. Rest of Asia AT1s were largely
stable. Perps had an upbeat session with more active mixed flows. SOE
names were generally better bid. CTIH 6.4 outperformed to close at 101.625.
SPICPT/CHCOMU/CHALUM perps performed strong after China's 25bps
RRR cut. Meanwhile, we saw better selling flows in CNSHAN and HKCGAS
but bids remained resilient. HYSAN and ZHHFGR were under better buying.
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LGFVs were mixed, with bonds coming out of high-beta front end papers GXFING/SHARAO/GSHIAV, but they
were digested fairly well by PB and cash parking demand. We saw clients looking to park cash also sought after
offers in front end quality names YWSOAO/HZCONI/IXCCMZ.

Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
ZHHFGR 4 1/4 PERP 93.7 1.9 ROADKG 5.2 01/12/26 75.6 2.4
YANTZE 3.2 10/16/49 75.2 1.8 ROADKG 7 PERP 63.9 -1.9
CITLTD 4.6 04/14/35 93.0 1.7 EHICAR 7 09/21/26 70.3 -1.6
CITLTD 4.85 04/25/46 95.0 1.7 CENCHI 7 1/4 04/24/23 51.7 -1.4
MPEL 5 1/4 04/26/26 89.2 1.4 CENCHI 7 3/4 05/24/24 28.5 -1.2

Marco News Recap & W3 ¥ = i

Macro — U.S. stock markets turned to down on last Friday, S&P (-1.10%), Dow (-1.19%) and Nasdaq (-0.74%)
were weak amid market worries about banking sector risk. The University of Michigan’s March index of consumer
sentiment released as 63.4, down from 67 in Feb. China PBOC cut RRR by 25bps, the average weighted RRR
of financial institution is 7.6% after the cut. The U.S. treasury yields overall dropped last Friday, the 2/5/10/30
yields reached 3.81%/3.44%/3.39%/3.60%, respectively.

Desk analyst comments 94 i F % . &

» LNGFOR: Resilient FY22 results; Buy LNGFORs

Longfor delivered resilient FY22 results last Friday. Total contract sales in FY22 amounted to RMB201.6bn with
13.05mn sgm GFA sold. Revenue and core net profit both increased, by 12.2% yoy to RMB250.6bn and 0.5%
yoy to RMB22.5bn respectively. Its profit margins, despite declined yoy, are also more resilient compared to
that of peers; gross profit margin at 21.2% and core net profit margin at 12.3%. The better than peers’ financial
performance was supported by the growth in recurring rental and property services businesses as their margins
are higher than the margin of property development. The total revenue contribution from these two recurring
segments increased by 1% yoy to 9.4% also help to offset the declining margin of property development.

There is no guidance on sales or cash flow target in 2023. The company acquired 34 land parcels in FY22 to
replenish the saleable resources in higher tier cities. Compared to FY22, the FY23 saleable resources in tier 1
(including HK) and leading tier 2 cities increased to 56% from 50%. The 2M23 contract sales amount to
RMB18.4bn, up 40% yoy.

The financial position was solid at Dec’22. Total cash balance at RMB72.6bn, cash to short-term debt at 3.52x
and 3 red lines are all in green camps. Longfor expects to maintain the total debt level at RMB208bn in FY23
and continues to optimize its debt structure, including to increase the portion of onshore bank financing. The
company is able to obtain ongoing funding via bond issuance and bank financing, funding channels remain
diverse. In particular, the company issued 4 onshore bonds totaling RMB5bn (in which RMB500mn issued
May’22 with CDS), two CBICL-guaranteed MTNs (RMB1.5bn in Aug’22 (first issuance in real estate sector) and
RMB2bn in Nov'22), as well as an offshore loans under onshore guarantee of RMB700mn in Dec’22. For
offshore dues, there is no offshore USD bonds maturity until 2027. Maturities in HKD will be cHKD10bn in 2023
(after the early repayment of syndicated loan HKD5.1bn in Oct’22) and cHKD15bn in 2024. The offshore
maturities are manageable, in our view.
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The price of LNGFORSs are 6-9pts lower since mid-Feb. At a high single digit yield, while its IG rating (M/S/F:
Baa2/BBB-/BBB) remain intact, we see the low cash prices are better entry points and recommend buy on
LNGFORs. LNGFORs are also low-beta IG plays with better carry than peers such as China Jinmao, Vanke,

China Overseas Land and China Resources Land.

Px (mid)  YTM (%, mid)

Amount o/s (USDmn)

LNGFOR 3.375 04/13/27 83.6 8.2 245
LNGFOR 4.5 01/16/28 83.9 8.7 500
LNGFOR 3.95 09/16/29 76.9 8.7 850
LNGFOR 3.85 01/13/32 72.1 8.4 400
Total 1995
CHIOLIs 5.0-5.8
CHJIMAOs 6.3-9.3
CRHZCHs 5.0-8.4
VNKRLESs 6.0-6.7
Source: Bloomberg
» Offshore Asia New Issues (Priced)
. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Yield (MISIF)
Zhangzhou Transportation 125 364d 6.28% -J-I-
Development Group Co Ltd
» Offshore Asia New Issues (Pipeline)
. . Issue Rating
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (MISIF)

No Offshore Asia New Issues Pipeline Today

> News and market color

¢ Regarding onshore primary issuances, there were 79 credit bonds issued last Friday with an amount of
RMB75bn. As for Month-to-date, 1,407 credit bonds were issued with a total amount of RMB1,202bn

raised, representing a 11.3% yoy increase

o [ADEIN] Media reported that Adani Group seeks to refinance USD1.15bn overseas bonds for Adani

Ports, Adani Green Energy via private placements

e [AGILE] Agile Group unit proposes to offer up to RMB1.2bn (cUSD174.62mn) two-year corporate bonds

to repay debts

e [COGARD] Country Garden announced that it is still in the process of application for issue up to

RMB18.6bn (cUSD2.7bn) onshore bonds
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o [DAFAPG] DaFa Properties may not be able to publish the 2022 annual results on or before 31 Mar

e [EVERRE] Media reported that China Evergrande is closer to a restructuring deal with its offshore
bondholders and it has received creditor support for restructuring

¢ [HRINTH] China Huarong expects around RMB27.6bn FY22 net loss on decline in fair value of certain
equity financial assets and higher provisions for credit impairment losses

e [LPKRIJ] Moody's affirmed Lippo Karawaci B3 CFR and downgraded bond ratings to Caal
e [REDSUN] Redsun Properties expects to get RMB3-4bn loss for FY22

e [SHIMAO] Media reported Shanghai Shimao Jianshe extends voting deadline for holistic domestic bond
restructuring to 23 Mar

e [TPHL] Times China expects to record net loss of up to RMB10bn for FY22

e [YXREIT] Yuexiu REIT to issue RMB1.5bn 4.15% guaranteed notes due 2026 for refinancing

CMB International Global Markets Limited
Fixed Income Department
Tel: 852 3761 8867/ 852 3657 6291

fis@cmbi.com.hk

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants
Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:


mailto:fis@cmbi.com.hk

20 Mar 2023

For recipients of this document in the United Kingdom
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analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
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