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Stock Data 

Mkt Cap (RMB mn) 46,612 

Avg 3 mths t/o (RMB mn) 510.47  

52w High/Low (RMB)   158.88/45.80 

Total Issued Shares (mn) 321.2 

Source: Bloomberg 

 

Shareholding Structure 

YU Zhong 9.13% 

LIANG Meizhen 8.86% 

ZUO Guojun 8.29% 

Source: Bloomberg 

 

Share Performance 

 Absolute Relative 

1-mth 0.7% -10.2% 

3-mth 40.7% 20.7% 

6-mth 61.0% 36.3% 

Source: Bloomberg 
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Key positives: (1) We expect S.C New Energy will continue to see strong order 
intakes in FY21E due to robust equipment upgrade/replacement demand 
underpinned by larger wafer format and rising PERC+/TOPCon technologies; (2) 
We expect gross margin will stabilize in FY21-22E. We continue to like S.C New 
Energy for its comprehensive product offering, dominant market share and 
leading technological edge. We raise S.C’s earnings forecast by 5-6% for FY20E-
22E and lift TP to RMB 185.00, based on 1.5x FY21E PEG, on the back of 46% 
FY20-FY22E net profit CAGR. Reiterate BUY. Near-term catalysts: 1) Release 
of FY20E prelim results; 2) Completion of A-share non-public placement. 

 Solid backlog to support revenue growth in FY21E-22E. According to 
S.C’s latest A-share placement documents, the Company obtained RMB 
7.1bn new orders in FY20E, up 45% YoY. We believe this was largely due to 
strong demand from prevailing larger wafer format (from M6 to M10/G12).  

 We expect cell makers’ capacity expansion growth to continue. Looking 
into 2021E, we expect solar cell makers’ aggressive capacity expansion to 
continue, which will add a minimum of 120GW new capacity for the industry 
as whole and lead to >300GW total capacity by YE 2021E. While such large 
supply will potentially exert pressure on cell prices, we believe solar cell 
makers will continue to enhance their capex on 1) equipment compatible with 
larger wafer format (esp. G12) in order to lower its costs, and 2) equipment 
with advanced technologies, e.g. PERC+/TOPCon, that offers higher 
efficiency gains while at lower CAPEX than HJT cells.  

 S.C New Energy is well-positioned to capture equipment upgrade 
demand in 2021E. PERC+ and TOPCon require additional equipment on top 
of a PERC production line, and S.C is already capable to offer these 
equipment. We estimate the value of a complete set of production line of 
PERC+/TOPCon reaches RMB200mn/RMB 230mn per GW, ~30-50% higher 
than that of PERC, while the value of upgrading from PERC is estimated to 
be ~RMB 50mn per GW. Hence, we believe S.C is well placed to capture the 
robust orders with higher per GW CAPEX.  

 Gross margin to bottom out on new products.  S.C’s GPM in FY20E was 
dragged by 1) lower ASP orders in FY18E (hit by “531 policy”) that was 
recognized as revenue in FY20E, and 2) the reclassification of part of sales & 
marketing exp. to COGS. That said, we believe S.C’s gross profit margin will 
bottom out and back to an upward trend in FY21-22E, given that revenue from 
new generations of equipment with more advanced technologies will gradually 
be recognized. 

Earnings Summary 

(YE 31 Dec) FY18A FY19A FY20E FY21E FY22E 

Revenue (RMB mn) 1,493  2,527  4,169  6,237  8,215  

YoY growth (%) 20  69  65  50  32  

Net income (RMB mn) 306  382  602  951  1,286  

EPS (RMB) 1.12  1.19  1.88  2.96  4.00  

YoY growth (%) 6  7  57  58  35  

Consensus EPS (RMB) N/A N/A 1.87  2.86  3.74  

P/E (x) 129.5  121.6  77.3  49.0  36.2  

P/B (x) 20.8  18.2  15.2  11.8  9.0  

Yield (%) 0.1  0.1  0.1  0.2  0.3  

ROE (%) 19.4  16.0  21.4  27.0  28.2  

Net gearing (%) Net cash Net cash Net cash Net cash Net cash 

Source: Company data, Bloomberg, CMBIS estimates

S.C New Energy Technology (300724 CH) 

 

 

Solid backlog and stabilized margin; raise earnings 

estimates and TP 
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 HJT equipment advancement on track. S.C became capable of offering a complete 

production line for HJT cells in Dec 2020. Specifically, with its RPD devices, different 

from mainstream PVD, the Company stated that it could help cell makers to achieve 

min. 0.6% conversion efficiency gains for HJT cells.  The Company also signed 

agreement with Akcome (002610 CH, NR) and Runergy to provided equipment for a 

total of 11GW HJT facilities. Going forward, we expect S.C to launch new generation of 

PECVD with higher throughput (>10,000 pcs/hr) and PAR devices (combining RPD with 

PVD) that could further lower cell makers costs and continue to exploring new 

technologies to improve efficiency. 

 Raise TP to RMB 185.00; Reiterate BUY. We lift S.C’s FY20E-22E earnings forecast 

by 5-6% mainly to reflect better margin outlook, while slightly lower revenue in FY21E-

22E to reflect lower per GW CAPEX resulted from larger wafer format. We raise our TP 

by 34% to RMB 185.00, based on 42% diluted EPS CAGR in FY20E-22E (vs. prev. 

39%) and 1.5x PEG (vs. prev. 1.3x). We factor in less dilution impact from A-share non-

public offering based on the Company’s recent share price performance (FY21E-22E 

EPS dilution of 4%/6% from prev. 4%/9%, assuming issuance to be completed by 

1Q21E). Besides, we apply a higher target PEG of 1.5x, which is in line with that of its 

closest listed peer Maxwell (300751 CH, NR).  

 Risk: 1) Weaker-than-expected downstream capacity expansion and PERC+/TOPCon 

upgrade demand; 2) Slower recovery of GPM; 3) Deterioration of clients’ financial ability 

to pay. 
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Figure 1: Major cell makers’ expansion plan in 2021E 

  Capacity Latest expansion plan 

Company 2019 2020E 2021E Addition in 2021 Date Content 

Tongwei 20 30 50 20     

LONGi 13.8 30 45 15 
Jan-21 To build 15GW solar cell facilities in Xixian, Shaanxi 

Nov-20 To build 30GW solar cell facilities in Quijng, Yunnan 

Aiko 9.2 32 36 4     

Runergy 11 20 35 15     

JA Solar 11 18 30 12 Jan-21 
To build 10GW solar cell and 6GW solar module facilities in Yangzhou, 

Jiangsu 

Jinko 10.6 11 30 19 
Nov-20 To build 20GW solar cell facilities in Chuxiong, Yunnan 

Nov-20 To build 1.8GW solar cell facilities in Malaysia 

Risen 8 10.5 20 9.5 Jan-21 
To build min. 4GW solar cell and 6GW solar module facilities in Jintan, 

Jiangsu 

Trina 7.3 12 26 14 
Dec-20 To build 8.5GW solar cell facilities in Yancheng, Jiangsu 

Dec-20 To build 8GW solar cell facilities in Suqian, Jiangsu 

Canadian 
Solar 

9.6 9.6 20 10.4     

Total 100.5 173.1 292.0 118.9     

Source: Announcements, news, PVmen, CMBIS estimates 

 

Figure 2: Comparison of production process of PERC, TOPCon and HJT cells; steps 

in red dotted lines require additional or different eqpt. vs. PERC production 

 

Source: CMBIS 
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Figure 3: TOPCon efficiency in pilot lines or labs has 

reached 24%-24.5%  

 

Source: News reports, CMBIS estimates 

Figure 4: Methods to further improve PERC cells’ 

conversion efficiency towards 24%+ 

 

Source: Talesun, CMBIS 

Figure 5: Earnings revision 

  New Old Diff 

(RMB) FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E 

Revenue (mn) 4,169  6,237  8,215  4,169  6,478  8,472  0% -4% -3% 

Gross profit (mn) 1,175  1,905  2,571  1,126  1,758  2,323  4% 8% 11% 

Net profit (mn) 602  951  1,286  572  902  1,210  5% 5% 6% 

EPS 1.88  2.96  4.00  1.78  2.81  3.77  5% 5% 6% 

BVPS 9.57  12.34  16.05  9.47  12.10  15.59  1% 2% 3% 

ROE 21.40% 27.04% 28.21% 20.44% 26.04% 27.20% 1.0ppt 1.0ppt 1.0ppt 

Source: CMBIS estimates 
 

Figure 6: China and overseas peers’ valuation comp 

      TP 
Last 
price 

Market 
cap 

P/E (x) P/B (x) ROE (%) 
EPS 

CAGR 

Company Ticker Rating  (Local ccy) 
(US$ 
mn) 

FY20E FY21E FY20E FY21E FY20E FY21E 
FY19A-
FY21E 

China Solar Power Eqpt. Suppliers                   

Jingsheng 300316 CH  BUY 40.20 45.00 8,926 71.4 50.0 11.7 9.7 17.1 21.2 34.6% 

S.C New Energy 300724 CH  BUY 185.00 145.11 7,191 77.3 49.0 15.2 11.8 21.5 27.0 57.8% 

Suzhou Maxwell 300751 CH  NR N/A 542.70 4,354 76.5 55.5 16.8 13.2 22.4 24.4 43.4% 

NAURA  002371 CH  NR N/A 221.01 16,927 227.6 159.2 16.9 15.4 7.5 9.8 46.1% 

Wuxi Autowell 688516 CH  NR N/A 68.18 1,018 48.7 29.0 6.6 5.5 14.8 18.4 54.2% 

Lead Intelligence 300450 CH  NR N/A 68.17 9,091 66.1 46.9 10.7 8.9 17.6 20.0 26.4% 

DR Laser 300776 CH  NR N/A 118.13 1,892 43.2 31.8 9.0 7.3 20.2 22.3 180.4% 

Yingkou Jinchen 603396 CH  NR N/A 34.25 548 N/A N/A N/A N/A N/A N/A N/A 

Shangji Automation 603185 CH  NR N/A 75.55 2,659 N/A N/A N/A N/A N/A N/A N/A 

Qingdao Gaoce 688556 CH  NR N/A 33.10 811 N/A N/A N/A N/A N/A N/A N/A 

Beijing Jingyuntong 601908 CH  NR N/A 5.83 1,759 N/A N/A N/A N/A N/A N/A N/A 

Zhejiang Jinggong 002006 CH  NR N/A 5.19 358 N/A N/A N/A N/A N/A N/A N/A 

Average         86.9 58.2 13.2 10.9 17.3 20.8 63.6% 

                        

Global Solar Power Eqpt. Suppliers                   

Meyer Burger MBTN SW  NR N/A 0.38 1,069 N/A N/A 2.8 3.4 N/A N/A N/A 

Centrotherm CTNK GR  NR N/A 2.84 73 N/A N/A N/A N/A N/A 9.9 N/A 

Manz M5Z GR  NR N/A 46.00 433 86.8 21.1 N/A N/A N/A 35.0 N/A 

Singulus SNG GR  NR N/A 5.22 57 N/A 4.2 N/A N/A 357.4 N/A N/A 

             

Source: Bloomberg, CMBIS estimates 
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Financial Summary 

Income statement             
Cash flow 
summary 

          

YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E   YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E 

Revenue 1,493 2,527 4,169 6,237 8,215   PAT 306 374 593 942 1,277 

Diffusion & deposition eqpt. 838 1,723 2,723 4,139 5,464   D&A 5 18 29 33 39 

Wet process eqpt. 383 426 767 1,189 1,570   Change in working capital (416) (723) (8) (245) (599) 

Automation eqpt. 184 284 534 721 937   Others 44 76 216 131 103 

Parts and others 87 93 145 188 244   Operating cash flow (60) (254) 830 861 821 

COGS (895) (1,717) (3,039) (4,504) (5,909)             

Gross profit 598 810 1,130 1,734 2,306   CAPEX (41) (121) (77) (89) (99) 

            Others (823) 754 103 101 121 

S&M expenses (118) (179) (83) (143) (197)   Investing cash flow (864) 632 26 12 22 

G&A expenses (46) (73) (88) (125) (181)             

R&D expenses (77) (123) (167) (281) (378)   Proceeds from funding 

raising 

1,064 11 25 - - 

Other opex 12 1 (55) (61) (74)   Changes in borrowings - 16 168 53 8 

Core operating profit 369 437 737 1,124 1,476   Dividends paid (60) (58) (58) (60) (95) 

Impairment losses (68) (86) (172) (95) (66)   Others (17) (302) (240) (300) (260) 

Other expenses and incomes 50 78 113 48 50   Financing cash flow 988 (333) (106) (307) (347) 

                     

Pre-tax profit 351 429 677 1,077 1,460   Net change in cash 63 45 751 565 495 

Income tax (45) (55) (85) (135) (182)   Cash at the beginning 378 454 501 1,247 1,813 

Minority interest - 7 9 9 9   Forex change, net 13 3 (5) - - 

Net profit 306 382 602 951 1,286  Less: restricted cash 96 427 383 475 536 

        Cash at the end 454 501 1,247 1,813 2,308 

             

                          

                          

Balance sheet             Key ratios           

YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E   YE 31 Dec FY18A FY19A FY20E FY21E FY22E 

Current assets 4,106 5,553 7,756 10,138 12,522   Revenue mix (%)           

Cash and restricted cash 550 929 1,630 2,288 2,844   Diffusion & deposition eqpt.            56             68  65 66 67 

Trade receivables 485 929 2,293 2,994 3,697   Wet process eqpt.            26             17  18 19 19 

Inventories 2,087 3,342 3,464 4,469 5,574   Automation eqpt.            12             11  13 12 11 

Other current assets 984 354 368 388 408   Parts and others              6               4  3 3 3 

                        

Non-current assets 338 458 481 552 622   YoY growth (%)           

Long-term equity investment 130 129 108 109 110   Revenue            20             69  65 50 32 

Fixed assets 162 246 265 312 363   Gross profit            40             32  27 28 28 

Other non-current assets 46 83 109 130 149   Net profit            21             25  58 58 35 

Total assets 4,444 6,011 8,238 10,690 13,144               

            Operating efficiency (%) 

  

        

Current liabilities 2,201 3,424 5,119 6,668 7,920   GP margin         40.1          32.1  27.1 27.8 28.1 

ST borrowings - - 168 221 228   Core operating margin         24.7          17.3  17.7 18.0 18.0 

Trade payables 613 1,059 1,459 1,892 2,955   Net profit margin         20.5          15.1  14.4 15.3 15.7 

Advances from customers 1,493 2,201 3,306 4,354 4,518               

Other current liabilities 95 163 186 201 218   B/S ratios (%)           

            Net gearing Net cash Net cash Net cash Net cash Net cash 

Non-current liabilities 15 31 45 46 48   Receivable turnover days          100           102  141 155 149 

LT borrowings - - - - -   Inventory turnover days          420           392  298 232 223 

Other non-current liabilities 15 31 45 46 48   Payable turnover days          200           178  151 136 150 

Total liabilities 2,217 3,455 5,163 6,714 7,968               

            Profitability (%)           

Share capital 320 320 321 321 321   ROE         19.4          16.0  21.4 27.0 28.2 

Reserves 1,206 1,235 1,254 1,331 1,434   ROA           8.7            7.3  8.4 10.1 10.8 

Retained earnings 702 998 1,497 2,312 3,401              

Shareholders' fund 2,227 2,552 3,072 3,964 5,156  Per share (RMB)           

Minority interest - 3 2 11 20  EPS         1.12          1.19  1.88 2.96 4.00 

Total equity 2,227 2,556 3,074 3,975 5,176  DPS         0.18          0.18  0.19 0.30 0.40 

        BVPS         6.96          7.98  9.57 12.34 16.05 

             

Source: Company data, CMBIS estimates   



25 Jan 2021  
 

 
 
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 6 

Disclosures & Disclaimers  

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities 
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities 
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst 
in this report. 
Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue 
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve 
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies 
covered in this report.  

 

CMBIS Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIS 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Securities Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 
 

 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary 
of China Merchants Bank)  
 

 

Important Disclosures 
There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIS 
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position 
or special requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in 
the report.  The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the 
performance of underlying assets or other variable market factors.  CMBIS recommends that investors should independently evaluate particular investments 
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS or 
its affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in 
securities or enter into any transaction.  Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be 
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone 
making use of the information contained in this report does so entirely at their own risk. 
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. 
CMBIS has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the 
information, advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIS may issue other 
publications having information and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical 
methods when compiling. CMBIS may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in 
this report. 
CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or 
on behalf of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with 
the companies in this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report 
and CMBIS will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be 
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIS. 
Additional information on recommended securities is available upon request. 
  
For recipients of this document in the United Kingdom 
This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 
(as amended from time to time) (“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, 
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIS.  
 
For recipients of this document in the United States 
CMBIS is not a registered broker-dealer in the United States.  As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports 
and the independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or 
qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analyst is not subject to applicable restrictions under FINRA 
Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report 
is intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report 
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing 
to effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.  
 
For recipients of this document in Singapore 
This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as 
defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced 
by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers 
Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined 
in the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the 
extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 


