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CHIGRA ’22 79.6 

 

We see several incremental headwinds to China Grand Auto that we 

lower our recommendation to Hold, from OW previously. a) China 

auto sales is weakening to -12% yoy decline in Oct – Nov 2021; b) 

China Grand Auto has a maturity wall of RMB 7bn before mid-2022, 

including syndicated loan of USD358mn due March 2022 and 

CHIGRA ’22 of USD253mn due in Apr 2022.  

 

We estimate CHIGRA has RMB7-8bn unrestricted cash, as of 30 Jun, 

2021. Liquidity is tight for the company in the run up to its hard maturity 

over next 6 months. CHIGRA will need to raise new onshore notes and 

offshore syndicated loan to meet its obligation.  

  

For refinancing, we understand the company is in middle of obtaining 

regulatory approval of an onshore MTN issuance of RMB500mn – RMB 

1bn, and an ABS of RMB 318mn. It has also started seeking a syndicated 

loan of USD 200mn from Standard Chartered and China Everbright, 

according to Debtwire.     

 

We will monitor the above refinancing progress, and we believe any 

additional new bank loan/bills financing, following recent PBOC’s 

loosening, will be key to its USD notes repayment.  
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CHIGRA: Recommendation change to Hold  

mailto:glennko@cmbi.com.hk


10 Dec 2021  

 

2 

 

 

 

 

 

 

CMB International Securities Limited 

Fixed Income Department 

Tel: 852 3761 8867/ 852 3657 6291 

fis@cmbi.com.hk 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)  

 

Author Certification 

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author 

covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her 

compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report. 

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures 

Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or 

trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed 

companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.  

 
 

Important Disclosures 

There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIS does 

not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special 

requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report.  The value 

of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets 

or other variable market factors.  CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors 

to consult with a professional financial advisor in order to make their own investment decisions. 

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its 

affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or 
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Notes:

USDRMB exchange rate assumed to be: 6.5

China Grand Auto (600297.HK)

in millions 2021/09/30 RMB 2021/09/30 USD Coupon Maturity Put-table Date

Cash and Cash Equivalent 18,847 2,900 N/A

Total Liquidity 18,847 2,900

18汽车G3 500 77 7.2% 20/12/2021

2021 Total Bond Maturity & Put 500 77

19广汇汽车MTN001 192 30 7.2% 28/1/2022

19汽车01 1,000 154 7.6% 29/1/2022

21广汇汽车SCP001 400 62 7.1% 26/3/2022

20汽车G1 950 146 7.5% 27/3/2023 27/3/2022

CHIGRA 8.625% 2022 1,644 253 8.6% 8/4/2022

19汽车02 1,000 154 7.2% 25/9/2022 25/9/2021

20汽车01 1,000 154 7.4% 26/11/2023 26/11/2022

2022 Total Bond Maturity & Put 6,186 952

20广汇G2 550 85 7.0% 30/10/2023

CHIGRA 9.125% 2024 1,506 232 9.1% 30/1/2024

21汽车01 1,000 154 7.5% 30/3/2024 30/3/2023

广汇转债 3,367 518 0.4% 18/8/2026

2023 onward Total Bond Maturity & Put 6,423 2,891

China Grand Auto - Capital Structure
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