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The recent new KUB 28 tightened 1bp this morning. BABA/XIAOMI 30-35s
tightened 1-2bps. CCAMCL/CFAMCI 26-30s were under better selling and
widened 1-2bps. NIPLIF 54-55s were up 0.1-0.3pt.

TENCNT: Further improvement in profit margins in 1Q25. See below.

NWDEVL: Media reported NWD receives commitments from around 10
lenders for HKD87.5bn (cUSD11.2bn) loan refinancing. NWDEVL 4.8 Perp
down 0.2pt this morning.

Trading desk comments X % & W %W &

Yesterday, UST 10yr, 20yr, 30yr yields tightened 3-5bps. The recent new
issue KUB 28s tightened 2bps. KOLAHO 27s tightened 1bp. CDBALF 30s
were 1-2bps tighter. In Chinese and HK IGs,
BABA/TENCNT/MEITUA/XIAOMI 27-35s were 1-3bps tighter. WB 30s
tightened 2bps. See our comments on 22 May’25. HKAA/MTRC 30-55s were
2-3bps tighter on PBs/AMs/Banks buying. The long end of
TENCNT/CNOOC/YANTZE 39-61s were 0.7-1.0pt higher (unchanged to
5bps tighter). In financials, BOCOHK/DAHSIN/UOBSP/OCBCSP 26-33s
closed unchanged to 3bps wider. In insurance hybrids, SUMILF
5.875/[FUKOKU 6.8 Perps were 0.3-0.4pt lower. In AT1s, INTNED
7.25/HSBC 6/SOCGEN 7.875 Perps were down 0.2-0.3pt. In TH, BBLTB 34-
40s tightened 1-4bps. TOPTB 30-50s tightened 2-8bps. In HK, NWDEVL
Perps/27-31s were unchanged to 0.5pt lower. Media reported NWD has
secured commitments from about 10 banks for its HKD87.5bn (cUSD11.2bn)
loan refinancing. In Chinese properties, VNKRLE 27-29s were down 0.2-
0.3pt. In SE Asia, VEDLN 28-33s declined 0.3-1.6pts. UPLLIN 28-30s were
down 0.2-0.5pt despite S&P revised its outlook to stable from negative.
GLPSP Perps declined 0.4-1.1pts.

In LGFVs, there were two way interests on the recent new USD names such
as NCCIVG 6.5 28s/ANQYI1X 7.6 28s and CNH papers such as CHDOHU 7.4
26s/SHAHEI 6.95 27s. In SOE perps, CHSCOI Perp was up 0.1pt, HUANEN
Perp down 0.1pt.
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¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
YANTZE 3.2 10/16/49 71.1 1.2 VEDLN 9.85 04/24/33 92.3 -1.6
XIAOMI 4.1 07/14/51 74.5 1.0 VEDLN 11 1/4 12/03/31 98.8 -1.4
TENCNT 4.525 04/11/49 81.7 1.0 VEDLN 10 7/8 09/17/29 97.5 -1.1
TENCNT 3.94 04/22/61 69.9 0.9 GLPSP 4.6 PERP 55.7 -1.1
TENCNT 3.29 06/03/60 61.1 0.9 VEDLN 9.475 07/24/30 93.7 -1.0
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%* Marco News Recap % WL#7 5 = R

Macro — S&P (-0.39%), Dow (-0.27%) and Nasdaq (-0.38%) were lower on Tuesday. Long-term UST yield was
higher Tuesday, 2/5/10/30 yield at 3.97%/4.07%/4.48%/4.96%.
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» TENCNT: Further improvement in profit margins in 1Q25

In 1Q25, Tencent revenue grew by 13% yoy to RMB180bn across its major business segments. The adjusted
EBITDA up 18% yoy and adjusted EBITDA margin improved to 45.3%. See Table 1. Tencent has been steeping
up investments in Al, Al capabilities are contributing to its performance advertising and evergreen games.
Tencent is also increasing investment in new Al initiatives such as Yuanbao application and rolling out Al in
Weixin during 1Q25. The 1Q25 capex increased 91% yoy to RMB27bn. As a result, the 1Q25 free cash flow
dropped by 15% yoy to RMB49bn under higher capex, and partly offset by higher operating cash inflows during
the quarter. We expect Tencent to continue to fund its capex via its operating cash inflows without much adverse
impact to its credit profile. Moreover, we believe Tencent to maintain a solid credit profile in line with its credit
ratings of A1/A+, with low total debt/adjusted EBITDA ratio of 1.4x at Mar’25, improving profit margins and
strong operating cash inflows.

Amongst A-rated Chinese TMT, we prefer TENCNT 3.595 01/19/28 and TENCNT 3.975 04/11/29 for shorter
tenor given our preference for shorter-tenor plays in view of current UST level and volatility, as well as their
lower cash prices among the shorter tenor TENCNT bonds. In Chinese TMT space, we also have buy
recommendations on MEITUA 3.05 10/28/30 and MEITUA 0 04/27/28 (CB), XIAOMI 3.375 04/29/30 and
XIAOMI 2.875 07/14/31 and WB 3.375 07/08/30, we believe they are proxy plays on domestic consumption as
well as less sensitive to incremental sanction measures from the US.

Table 1: Tencent’s key financials

RMB mn 1Q24 1Q25 Change
Revenue 159,501 180,022 13%
- Value added services (VAS) 78,629 92,133 17%
- Marketing services 26,506 31,853 20%
- Fintech and business services 52,302 54,907 5%
- Others 2,064 1,129 -45%
Gross profit 83,870 100,493 20%
Adjusted EBITDA 69,259 81,559 18%
Net profit 42,651 49,725 17%
Operating cash flow 72,350 76,889 6%

Capex 14,359 27,476 91.4%
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Free cash flow 57,991 49,413 -14.8%
Gross profit margin 52.6% 55.8% 3.2 pct pt
Adjusted EBITDA margin 43.4% 45.3% 1.9 pct pt
Net profit margin 26.7% 27.6% 0.9 pct pt
Dec'24 Mar'25 Change
Cash and cash equivalent 132,519 205,253 54.9%
Short term deposit and investment 205,890 168,205 -18.3%
Cash and short term investment 338,409 373,458 10.4%
ST debts 67,108 58,919 -12.2%
LT debts 291,004 345,724 18.8%
Total debts 358,112 404,643 13.0%
Net debts 19,703 31,185
Cash/ST debts 1.3x 1.4x

Source: Company filling, CMBI FICC Research.

» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced |SSEJJ/§/8'.:I)IHQ
Jinjiang Road and Bridge Construction & 0 0
Development 140 364d 6.25% 6.25% Unrated
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing ISSEJJ/SR/?)mg

No Offshore Asia New Issues Pipeline Today

» News and market color
e Regarding onshore primary issuances, there were 105 credit bonds issued yesterday with an amount of
RMB183bn. As for month-to-date, 846 credit bonds were issued with a total amount of RMB1,111bn
raised, representing a 38.2% yoy increase
o [ADSEZ] Adani Ports receives USD150mn loan for capex from DBS Group

o [AZUPOE] Azure Power scouting for JV partner for up to USD666mn of renewable assets in India

e [CFAMCI] China Citic Financial AMC buys HKD1bn (cUSD130mn) hold of HKD5.4bn loan backed by
Gaw consortium’s HK building

e [COGARD] Country Garden extends early deadline to back offshore debt revamp to 6 Jun’25; secured
nearly 75% of bondholders support the RSA

e [GARUDA] Garuda Indonesia still in talks with Danantara for planned capital injection
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[HYUELE] SK Hynix develops Al chip to boost position in smartphone market
e [LENOVO] Lenovo FY25 revenue rises 21% yoy to USD69.1bn

e [QBEAU] S&P upgraded QBE Insurance to A from A- on strengthened earnings resilience due to
improved underwriting and pricing discipline

e [SOFTBK] SoftBank partners with tech leaders to build massive UAE Al hub
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with
respect to the securities or issuer that the author covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her compensation
was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued
by The Hong Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this
research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s)
covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of
the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable
for the purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has
been prepared without regard to the individual investment objectives, financial position or special requirements. Past
performance has no indication of future performance, and actual events may differ materially from that which is
contained in the report. The value of, and returns from, any investments are uncertain and are not guaranteed and
may fluctuate as a result of their dependence on the performance of underlying assets or other variable market
factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies,
and encourages investors to consult with a professional financial advisor in order to make their own investment
decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of
supplying information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and
should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or enter into
any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or
employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in
relying on the information contained in this report. Anyone making use of the information contained in this report does
so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information
believed to be publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to
guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information, advices and
forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may
issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
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CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies
referred to in this report for itself and/or on behalf of its clients from time to time. Investors should assume that
CMBIGM does or seeks to have investment banking or other business relationships with the companies in this report.
As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity
of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in
part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or () are persons falling within
Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not
be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. The research analyst who
is primary responsible for the content of this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under
FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US
institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and
may not be furnished to any other person in the United States. Each major US institutional investor that receives a
copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide this report to
any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No.
201731928D), an Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and
regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore,
CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the
report.



