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IG benchmarks were stable this morning. VNKRLEs moved +0.3 to -1.5pts.
CPDEVs down up to 0.3pt while low-beta LGFVs were well-bid. EHICAR
announced Exchange and concurrent new issue. EHICARS rose another
1.75-2pts this morning. See below.

LNGFOR: Prepaid CMBS of RMB4.65bn which is puttable in Dec’24.
Maintain buy on LNGFORs. LNGFORs rose 1-2pts post the prepayment. See
below.

China CPI - CPI beat while PPI remained subdued. CMBI maintains the
forecasts of CPI and PPI growth rates in 2024 at 0.7% and -0.3%. See below
for comments from CMBI economic research.

Trading desk comments X % & W %W &

Asia |G space was mixed last Fri. In KR, the security house papers such as
DAESEC 27-29s/DFHOLD ’26 widened 5-10bps. S&P revised the outlooks
of Mirae Asset Securities/Korea Investment & Securities to negative from
stable on their high property risk and affirmed their "BBB" ratings. HYUELES
closed 2-5bps wider. POHANG 28/SAMTOT '29 widened 1-2bps. In AU/NZ,
CBAAU ‘34 was sought-after by PBs/AMs and tightened 2bps. WSTP/NAB
T2s also tightened 3-4bps under PB buying. In JP, SUMIFLs/SMBCACs/
SUMITRs widened 2-3bps under profit taking, and the insurance hybrids
such as FUKOKU/SUMILF Perps grinded around 0.1-0.3pt higher on the
back of lower rates. In Chinese 1Gs, HAOHUA 29-30s closed unchanged to
1bp wider. BABA/TENCNT 30-31s widened 3-4bps. The BBB TMTs
MEITUA/LENOVO/WB 30s were also unchanged to 3bps wider amid profit
taking from clients. In financials, the leasing name BOCAVI 28-33s widened
3bps. Chinese bank T2s/AMCs were mixed. BNKEA 27s tightened 3bps.
CCAMCL 24-30s tightened 1-4bps, whilst ORIEAS ‘27 remained better
offered and widened 2bps. In AT1s, WSTP/BBLTB Perps were better offered
and closed 0.1pt lower, whilst EU AT1s such as BACR 6.125 Perp/INTNED
3.375 Perp gained another 0.25-0.5pt higher from the previous Asia closes.
In HK, NWDEVL Perps were 1.2-1.6pts higher. CPREIT '30 was up 0.7pt,
whilst LASUDE 26 declined 0.9pt. Chinese properties performed mixed.
China Vanke announced that it remitted funds for payment on the USD630mn
VNKRLE 5.35 03/11/24 maturing today. VNKRLE 4.2 06/07/24 and VNKRLE
25/29 rebounded another 1.9-2.4pts under the strong buying from RMs/PBs,
after gaining 1.1-1.3pts on last Thu. GEMDAL °'24 increased 2.9pts and
closed 4.5pts higher WoW. LNGFOR 27-32s were 1.1-2.2pts higher. On the
other hand, CHJMAOs/CHIOLIs were under better selling. RDHGCL °24 was
1.1pts lower. SHUION ‘26/ROADKG ‘25 were down 0.7-0.8pt. In industrials,
WESCHI '26 rose 2.3pts. EHICAR 24/26 were up 0.3-0.4pt. Macau gaming.
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names were quiet. Indonesian name LMRTSP 24/KIJAIJ '27 were down 0.2-0.5pt.

LGFVs and SOE perps remained largely stable. The 5-6% LGFVs GZDZCD ’26/HZCONI '25/SXUCI 26 were up
0.1pt. Shandong names SHDOIS '24/QDJZWD ‘25 were 0.1pt higher. CHPWCN 3.55 Perp/ SPICPT 3.45 Perp
were up 0.1pt. There were selling on CPDEVSs, while the loose bonds were absorbed fairly well by Chinese RMs
despite a price drop of up to 1-2pts. The non-property high-beta names were mixed. SUNSHG ‘26/ZHONAN ’25
were 0.1-0.2pt higher, whilst GRPCIN "26 was 0.2pt lower.

Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
GEMDAL 4.95 08/12/24 75.5 2.9 AGILE 5 3/4 01/02/25 16.4 -1.2
VNKRLE 3.15 05/12/25 69.0 2.4 RDHGCL 7.8 03/20/24 56.1 -1.1
WESCHI 4.95 07/08/26 84.9 2.3 LASUDE 5 07/28/26 68.6 -0.9
VNKRLE 4.2 06/07/24 91.4 2.3 SHUION 5 1/2 06/29/26 58.8 -0.8
LNGFOR 4 1/2 01/16/28 48.0 2.2 ROADKG 6 09/04/25 51.8 -0.7

Marco News Recap # I3 ¥ = i

Macro — S&P (-0.65%), Dow (-0.18%) and Nasdaq (-1.16%) were weak on last Friday. US Feb’24 NFP increased
275k, higher than the expectation of 198k. US Feb’24 unemployment rate was 3.9%, higher than the expectation
of 3.7%. UST vyields were stable on last Friday, 2/5/10/30 yield reached 4.48%/4.06%/4.09%/4.26%.

Desk analyst comments 4-#7 i 7 3% W5
» EHICAR: Exchange and concurrent new issue

EHICAR announced the well-expected exchange offer for EHICAR 7.75 11/14/24 and concurrent new issue. The
terms of the exchange offer are in line with what the company has communicated with the market. The coupon
of the new 3.5yr bonds will be announced on 13 Mar’24 and the new bonds will be re-offered at 95.5. The coupon
of these bonds will step up 0.5% if EHICAR is not able to secure ratings from any international rating agencies
18 months after the issue date. Currently, EHICAR is not rated by any international rating agencies after Fitch
withdrew the ratings on EHICAR in late Feb’24. We continue to see the exchange offer and concurrent new
issue a positive step to lengthen its debt maturity profile and maintain buy on EHICARs. Please read our
comments on last Thursday. EHICARSs rose 1.75-2pts this morning.

The key terms of the exchange offer are:-

Exchange consideration EHICAR 7.75 11/14/24

Upfront payment 20pts
Remaining 80pts to be exchanged into new 3.5yr bonds with a principal
New bonds amount of 105
Consent fee 0.35pt
Accrued interests to be paid in cash
Minimum acceptance amount 70% of the o/s amt

Important dates
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Announcement of minimum coupon of
new bonds 13 Mar'24
Exchange expiration date 18 Mar'24

» LNGFOR: Prepaid RMB4.65bn due Dec’24 CMBS

On 8 Mar’24, Longfor early repaid onshore CMBS of RMB4.65bn (cUSD647mn). The CMBS was issued in
May’20 and is puttable on 23 Dec’24. After the prepayment, Longfor has no other outstanding ABS. Besides,
Longfor does not have offshore bond maturity before Apr27. Its next bond maturity is onshore RMB1.5bn
LNGHDV 3 % 05/21/26 which is puttable in May’24 and media reported that the company has prepared funds
for repayment. Longfor’'s bond maturities and put redemption in 2024 totaled RMB6.01bn (cUSD836mn). As of
Jun’23, it has cash on hand of RMB71.3bn and short-term debts of RMB38.6bn. We consider Longfor’'s near-
term debt maturities manageable.

In 2023, Longfor’s contracted sales were down 9.8% yoy to RMB114.8bn, performed more resiliently than most
of the non-SOE developers. Longfor issued profit warning for the FY23 results on 8 Mar'24. The company
expects its net profit attributable to shareholders to drop up to 50% to RMB11bn in FY23 while record positive
operating cash flows in the year. We believe that Longfor would be a survivor of the sector as it mainly operates
in Tierl/2 cities, has matured investment properties and manageable debt maturities. We maintain buy on
LNGFORs. LNGFORs rose 1-2pts post the prepayment of CMBS.

Security Name Currency o/s amount (mn) Maturity Next Put Dt Ask Price YTM (%)
LNGHDV 3.9 07/19/24 CNY 10 07/19/2024 - 82.4 61.4
LNGHDV 3 %2 05/21/26 CNY 1,500 05/21/2026  05/21/2024 99.0 4.0
LNGHDV 4.67 07/19/26 CNY 1,500 07/19/2026 07/19/2024 98.0 5.6
LNGHDV 3.35 08/11/26 CNY 2,000 08/11/2026 08/11/2024 95.9 5.2
LNGHDV 3.7 12/09/36 CNY 1,000 12/09/2036  12/09/2024 81.5 5.8
Total 6,010

Source: Bloomberg.
> China CPI - CPI beat while PPI remained subdued

China’s CPI in Feb beat expectations at 0.7% YoY thanks to the Chinese New Year (CNY) mismatch with
recovery in food, energy and tourism prices. Pork price is gradually bottoming out with signs of relief on the
supply side. Core CPI saw solid 0.5% MoM growth thanks to tourism recovery despite weakness in other services
and durable goods. PPI further declined due to the suspension of production and construction during the CNY.
The deflation pressure may persist amid the retreat of tourism price, fierce supply-side competition and weak
consumer demand due to de-leveraging in the debt-deflation cycle. We maintained our forecasts of CPI and PPI
growth rates in 2024 at 0.7% and -0.3%. The PBOC may further cut RRR by 50 bps in total, LPRs by 10 bps,
and structurally targeted mortgage rate by 20 bps in the remainder of the year. The central bank is also expected
to commit RMB1-1.5trn PSL loans for “three major projects”. Fiscal policy will be more expansionary with the
expected broad fiscal deficit ratio at over 7.1% in 2024 and broad fiscal expenditure growth at 7.8%.

CPI beat expectations thanks to CNY mismatch with recovery in food and tourism prices. CPI rebounded
back to positive territory at 0.7% in Feb from -0.8% in Jan, notably higher than the market expectation of 0.4%.
The upside YoY CPI surprise was driven by the CNY mismatch and recovery of service consumption. The food
price narrowed its YoY decline from -5.9% to -0.9%, while core service increased 1.2% YoY in Feb from 0.4% in
Jan. In sequential terms, CPI recovered to 1% growth after rising 0.3% in Feb. Specifically, food CPI accelerated
to 3.3% MoM from 0.4%, showing stronger seasonality compared to the historical average. Pork price recorded
a 7.2% MoM increase after decreasing 0.2% in Jan, with its YoY decline reversing to positive at merely 0.2%,
the first time since Apr 2023. We've seen positive signs from the supply side including moderate drops in feed
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sales and the number of breeding sows and live hogs. The deflation effect of pork price on headline CPI should
gradually ease. Energy price also rebounded with vehicle fuel price up by 1.9% MoM, with its YoY change
returning to positive at 0.8%, the first time since Feb 2023.

Core CPI growth rebounded thanks to an improvement in service consumption. Core CPI growth
accelerated to 1.2% YoY with its MoM growth hitting 0.5% from 0.1%, one of the highest MoM growth in history.
The stronger-than-expected growth was driven by tourism price, which was up 13.1% MoM in Feb from 4.2% in
Jan, in line with the record-breaking number of travellers during CNY. However, other services including home
service, delivery service, education service and rent remained subdued, with -1.7%,-0.1%, 0% and 0% MoM
growth, still lower than normal seasonality. For durable goods, home equipment and telecom equipment dropped
to 0% and 1.1% MoM, while vehicles rebounded 0.1%. Prices of durable goods may remain weak due to low
consumer confidence without demand-side policy stimulus. Looking forward, we expect the CPI to retract slightly,
settling around the minimal positive bound just above 0 in next few months, as the deflation pressure persists
amid the retreat of tourism price, fierce supply-side competition and weak overall demand.

PPI dropped below expectation as downstream demand weakened during CNY. PPI declined 2.7% YoY in
Feb after decreasing 2.5% YoY in Jan, contracting for the 17th consecutive month. The MoM growth of PPI
remained unchanged at -0.2%, showing still sluggish demand due to the suspension of production and
construction during the CNY. For mining industries, PPI in oil & gas mining recovered to 4.2% YoY in Feb from
3.4% thanks to the resurge of crude oil price, while coal mining, non-ferrous metals and ferrous metals remained
lethargic, dropping 14.7%, 0.2% and 4.9% in Feb. For mid- and downstream industries, PPI in durables and
capital goods remained weak, including automobiles, computers & electronics, general machinery, medicines
and food. Looking forward, PPl may remain restrained in 2Q24 due to weak demand in China and high interest
rates in the US. PPI growth may rebound in 2H24 as demand may improve in China and the US Fed may
gradually cut rates.

Deflation pressure may alleviate yet should persist as current policy focus remains on supply side. We
maintain our forecast of CPl and PPI growth at 0.7% and -0.3% for 2024, vs. 0.2% and -3% in 2023. Even though
the CPI has returned to positive territory and is expected to remain minimal positive in the next few months,
China’s deflation pressure may persist longer due to demand weakness and supply overcapacity. Current policy
support continues to focus on the supply side as broad fiscal deficit is mainly used for infrastructure investment
and tax cuts for technology companies, high-end manufacturing and related equipment purchases. Fiscal transfer
payments to households are relatively limited. The PBOC vowed to support a moderate reflation with ample
liquidity supply and easing credit policy. We expect additional RRR cuts by 50 bps in total, 10 bps cutin LPR and
a possible structural 20 bps cut targeted specifically at mortgage rates in the remainder of this year.

Click here for full report

» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced Iss(uMe/SR/?:t;ng
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing Iss(ul\j/g/?:t;ng
ANZ Banking Group uUsD - 2yr T+70/SOFR Equiv. Aa2/AA-IA+
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ANZ Banking Group UsD - 10NC5.5 T+190 A3/BBB+/A-
Avic International usD - - - -[-IA-
EHi Car Services UsD - - - -/-1-

> News and market color

e Regarding onshore primary issuances, there were 87 credit bonds issued yesterday with an amount of
RMB61bn. As for month-to-date, 630 credit bonds were issued with a total amount of RMB563bn raised,
representing a 14.2% yoy increase

o [ADANIG] Media reported that Adani Green Energy proposes USD1.4bn 22yr bond issuance

e [AZUPOE] Media reported that Azure Power secured INR15bn(cUSD181.3mn) loan from REC to repay USD
bonds

e [GEMDAL] Gemdale’s Feb'24 contracted sales slumped 65.53% yoy to RMB5.1bn

e [GZRFPR] Guangzhou R&F improved terms of consent solicitation with three USD bonds. The company now
provides USDL1 in cash for each USD1000 principal amount of existing bonds

e [LSEAGN] Landsea Green Management expects to recognize loss of USD92.8m from disposal of shares of
Landsea Homes

e [VNKRLE] China Vanke remitted funds for payment of USD630mn VNKRLE 5.35 03/11/24
o [WESCHI] West China Cement expects FY23 net profit to drop up to 60% yoy to RMB537mn

e [XINHUZ] Xinhu Zhongbao shareholders approved proposal on up to USD450mn offshore bond with 5yr tenor
offering
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damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.
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