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We hope you found our commentaries and ideas helpful. We highly 

appreciate your support to us in Sell-Side Analysts of the polls of “The 

Asset Asian G3 Bond Benchmark Review 2022”. Thank you for your time. 

Your support will mean a lot to us.  

 

 Markets were calm this morning as waiting for the Fed’s tonight speak. 
CHINSC 24-26s were traded stable at mid-20s to low-30s, after rallying 6-
9pts yesterday, CIFIHGs rose another 2-4pts this morning. SDEXPR perps 
edged slightly due to short squeeze. 
 

 CARINC: Better than expected 1H22 results. Buy CARINC'24 as a carry play. 
See below. 
 

 Chinese Property: Longfor successfully issued SOE guaranteed RMB1.5bn 

onshore bonds on 25 Aug’22, LNGFORs rebounded ~17pts within two 

weeks. CIFI plans to issue RMB1-1.5bn SOE backed bonds in Sep’22 and 

CIFIHGs jumped 4-8ts up yesterday. JIAYUAs closed unchanged to 1pts 

higher this morning after the restructuring news.   

  

 Trading desk comments交易台市场观点 

Yesterday, Chinese IG space performed strong with spreads broadly 

tightened 5-10bps. Financial papers saw decent amount of yield buying led 

by front end leasing papers and T2 papers callable 2-3y, notably ICBCAS 

2.875 29 (c24) was lifted from +110 to +100 in street as the all in ytc of 4.3%-

4.4%. AMC sector was roughly stable whilst HRINTH 26/27 cash prices 

continued the recent move to drop another 0.5-1.5pts. TMT sector broadly 

opened ~5bps tighter and hanged firm thereafter. TENCNT/BABA tightened 

4-10bps, MEITUA outperformed by tightening ~30bps. China HY rebounded 

on beaten down names. Among higher-quality names, CIFIHG jumped 4-8pts 

across the curve, amid headlines on its perp and the CBICL-guaranteed 

onshore interbank notes. CIFIHG Perp closed at ~44, a monthly high. 

COGARDs also generally ended up 2.5-4pts. CHINSC soared another 6-9pts 

after rallying 3-7pts on Thursday. Among state-backed names, GRNLGR/ 

SINOCE 23-25s notably up 7-10.5pts. Elsewhere, AGILEs/CENCHIs up 3.5-

7pts. Outside the property space, AACTEC down 1-4pts across the curve on 

YoY -62% net profit loss in 1H22. In Ex-China HY, Indonesian tire and tube 

manufacturer GJTLIJ ended down 3pts. LPKRIJ closed 3-4pts higher post 

the headline on refinancing its due 2025 dollar bonds at EOD. VEDLN up 1-

2.5pts.  

 

Sentiment in LGFV/SOE Perp spaces remained generally upbeat despite 

rates edging higher ahead of Jackson Hole. In SOE perps space, flows were 

overall mixed among Chinese NBRM as some chased long-dated-to-call 

laggards while some continued to take profit off bonds bought earlier. 

Specifically, SOE perps callable in 24 at 4.1%-4.3% saw some buying 
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traction being distracted by financial names with similar yields. In LGFV, flows remained better buying in high-

yielding/ laggard names amid the hunt for yield, of note CNSHAN 4.3 Perp was lifted 97.5 in street and returned 

to the higher part of the trading range. As we approach September after Jackson Hole, market theme turned 

to focus on US economic data prints and rates again. A significant rise in expectation of a 75bp hike in the 

Sep FOMC may have an implication of bringing forward the current Fed's median dots data, hence there could 

be risk of front end rates breaking YTD high towards 3.6%. Having said that, technicals in the spaces are more 

favorable this time than in June/ July given strong liquidity from onshore and less outflow pressure from global 

money. 

 

 Last trading day’s Top Movers 

 

Top Performers Price Change  Top Underperformers Price Change 

SINOCE 3.8 04/26/25 71.6 10.5   AACTEC 2 5/8 06/02/26 75.2 -4.1 

GRNLGR 6 3/4 09/26/23 37.5 10.2   AACTEC 3 3/4 06/02/31 60.1 -3.0 

CHINSC 7 3/8 04/09/24 31.9 8.9   GJTLIJ 8.95 06/23/26 75.3 -2.7 

GRNLGR 5 7/8 07/03/24 35.6 8.4   NXPI 2.65 02/15/32 82.5 -1.4 

CIFIHG 4 3/8 04/12/27 44.9 8.1   HRINTH 4 5/8 06/03/26 82.4 -1.3 

 

 Macro News Recap 宏观新闻回顾 

 

Macro –  U.S. stock indexes rebounded a lot on Thursday and mainly pushed by tech companies. The S&P 

(+1.46%), Dow (+0.98%) and Nasdaq (+1.75%) edged higher before Powell’s speak tonight which may show 

Fed’s view on interest hike. U.S. Dollar Index reached highest point of 109 since 2002 within this week. Germany 

announced a better than expectation 2Q22 GDP growth rate with 1.8% yoy. The U.S. treasury yields lowered 

slightly as the curve bull flattened with 2/5/10/30 yield reaching 3.35%/3.15%/3.03%/3.25%, respectively. 

  

 Desk analyst comments分析员市场观点 

 

 Car Inc:  Better than expected 1H22 results.  Buy CARINC'24 as a carry play  

 

Buy CARINC’24 as a carry play in non-distressed HY space 

Offer at 85.2 CARINC ’24 is trading at a YTM of 21.9%. We recommend buy on CARINC’24 as a carry play in 

the non-distressed space.  While a full recovery to the pre-pandemic level remains challenging given the stringent 

COVID-19 policy and sporadic pandemic outbreak in China, we take comfort that Car Inc. (Car) has been 

adjusting its fleet size efficiently.  It has also opened up finance lease as a new funding channel to purchase new 

vehicle.  Between CARINC and EHICAR, we are more comfortable with CARINC for the time being as we have 

more data points after Car announced the better-than-expected operating results in 1H22 when key cities in 

China were under strict lock-down, and car rental operations was under severe pressure.  We shall provide 

updates on EHICAR after the interim result announcement in Sep’22. 

 

Better than expected 1H22 results in a challenging operating environment 

 

 1H21 1H22 2Q21 1Q22 2Q22 

Average fleet 89,756 82,285 88,506 82,788 81,788 

Utilization rate 62.8% 62.8% 68.7% 67.5% 58.1% 

ADRR (RMB) 191 187 193 195 179 

RevPAC (RMB) 120 118 133 131 104 

Due mainly to the strict lock-down policy in 2Q22, Car’s operating performance weakened notably.  In 1H22, its 

revenue and EBITDA declined 8.4% and 23.7% to RMB2.3bn and RMB721.8m, respectively.  The EBITDA 

margin narrowed to 31.3% in 1H22 from 37.5% in 1H21.  That said, we take some comfort that Car has been 
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flexible in adjusting its fleet size such that the overall utilization rate in 1H22 were largely flat, and impact on 

ADRR and RevPAC were contained. As per Car, operating statistics showed notable improvement in Jul’22 and 

early Aug’22.  ADRR, RevPAC and utilization rate rebounded to RMB233, RMB160 and 68.6%, 

respectively.  The improving trends continued up to the first half of Aug’22 but had moderated since then given 

the sporadic outbreak of COVID-19.  We expect its operating performance to rebound from that in 2Q22 although 

a full recovery to the pre-pandemic level remains challenging in the near-term. 

 

Finance lease as a new funding channel for more active fleet replenishment 

 

Car has been actively adding new vehicles starting 2Q22 in anticipation of more relaxed COVID-19 policies.  In 

2Q22, its net fleet addition is 8,353 units compared with net reductions of 3,236 units in 1Q22 and 3,764 units in 

4Q22.  The net fleet investments in 1H22 was RMB1.5bn.  Given the slow progress in securing new bank loans, 

Car turned to finance leases for new vehicle acquisitions.  Car obtained new facilities of RMB2.7bn in 1H22 

(RMB8bn YTD), most of them are finance leases and cRMB3bn remains undrawn as at Jun’22.  Car plans to 

acquire new vehicles of 30-40k units in 2H22 for RMB3-4bn.  It plans to sell used vehicles of 20-30k units for 

RMB900mn-1.3bn over 2H22.  As per our discussions with Car, the funding cost of finance leases is 7-8% while 

that of bank loans is 5-6%.  In general, the down-payments for using bank loans to acquire vehicles is 20-

30%.  We estimate the down-payments for using finance leases is c40% based on deposit of RMB500mn paid 

in 1H22.    Finance lease offer an alternative funding channel for Car to adjust its fleet size in view of increasing 

demand, although the funding cost and down-payment requirements are higher. 

 

Weakened coverage ratio but liquidity profile remains adequate  

 

Given the weakened 1H22 results, its credit profile deteriorated with net debt/EBITDA and EBITDA/int ratios at 

3.6x and 2.8x in 1H22 compared with 2.1x and 3.3x in 1H21, respectively.  However, we take comfort with Car’s 

ability to consistently generate positive free cash flow, partly through fleet size adjustment and sales of used 

vehicles.  In 1H22, its free cash flow was RMB692mn.  Even in 2Q22 when the operating environment was 

considerably affected by the strict lock-down policy, Car generated positive free cash flow of cRMB158mn.  Car 

guided that its cash inflow from car rental operations and sales of used vehicle would be RMB2-2.4bn while the 

down-payment for acquisitions of new vehicles to cRMB1bn In 2H22.  Its cash balance as at the FYE22 would 

be cRMB1bn, roughly the same as that in Jun’22.  Subsequent to the full repayment of USD bonds of 372.3mn 

in 1H22, the only offshore bonds (except the CBs of USD175mn placed to its shareholder MBK, puttable in 

Jan’24) of Car is CARINC’24  (o/s USDS250mn due Mar’24).  We believe that its offshore maturities are 

manageable. 

 

Click here for full report. 

 

 Offshore Asia New Issues (Priced)  

  

Issuer/Guarantor Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

Weifang Urban Construction 

and Development Investment 

Group Co., Ltd. 

USD100 3yr 6.0% 6.0% Baa3/-/BBB- 

  

 Offshore Asia New Issues (Pipeline)                      

  

Issuer/Guarantor Currency Size (mn) Tenor IPG 
Issue Rating 

(M/S/F) 

Chengdu Xisheng Investment 

Group Co., Ltd. 
USD - 3yr 4.8% Baa2/-/- 

https://www.cmbi.com.hk/article/7205.html?lang=tc


26 Aug 2022  

 

4 

 

   

    Market conditions and color 

  

 Regarding onshore primary issuances, there were 123 credit bonds issued yesterday with an amount of 

RMB127bn. As for Month-to-date, 1460 credit bonds were issued with a total amount of RMB1470bn 

raised, representing a 8.7% yoy decrease 

 

 Media reported that Chinese and U.S. regulators are nearing a deal that would allow Chinese companies 

to remain listed in the U.S. 

 

 [AGILE] Agile has deposited sufficient funds in to designated bank account for the full payment of its 

HKD719.6mn and USD60mn loan due on 28 Aug'22  

 

 [ASRIIJ] Alam Sutera announced 1H22 results that revenue up 76% yoy to USD132mn and recording 

profit of USD14.8mn  

  

 [AZUPOE] Media reported that Azure Power is in talks with state-owned non-bank lender REC over 

USD503mn loan to refinance debt, the tenor of loan is 10-14 years and pricing is 8.5%-8.75%  

  

 [CIFIHG] Media reported that CIFI plans to issue RMB1-1.5bn three-year 3%-4.5% onshore interbank 

notes, which are fully guaranteed by SOE China Bond Insurance in Sep'22  

  

 [DAFAPG] Dafa properties expected to turn to a RMB1.1-1.3bn loss in 1H22, as compared to a 

RMB201mn profit in 1H21  

  

 [GRNCH] Greentown disclosed 1H22 result that revenue increases 79.1% yoy to RMB64.7bn and profit 

increase 36.7% yoy to RMB3.7bn  

  

 [GZRFPR] Media reported that R&F has engaged CICC to work on a restructure plan of all of its 

RMB14.5bn domestic debts; S&P withdrew R&F's SD long-term credit rating and its unit R&F(HK)'s CC 

long-term rating at the R&F's request   

 

 [JFTLIN] S&P downgraded Tongchuangjiuding long-term credit rating to BB- from BB and the outlook 

remains negative 

 

 [JIAYUA] Moody's downgraded Jiayuan's family rating to Ca from Caa1 and the company's senior 

unsecured ratings to C from Caa2. Besides, the outlook of Jiayuan remains negative 

 

 [LNGFOR] Longfor issued RMB1.5bn 3.3% due 2025 MTNs guaranteed by SOE China Bond Insurance 

on Thursday 

 

 [LPKRIJ] Media reported that Lippo Karawaci is talking with banks for a USD400mn dual-currency 

syndicated loan to refinance its due 2025 USD bond; The company is considering to acquire 26% stake 

held by CVC in Siloam International hospitals whose market cap is USD923.3mn right now 

 

 [THSCPA] Tus-holdings' bondholders determined to reject Tus holding's second extension plan of 

USD902.5mn bonds unless they are engaged in and the company provides due diligence material; Tus-

holdings said to sell 70% stake of its unit Beijing Tsing Yun Energy for upfront payment on extension 

proposal 
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 [YANGOG] Yango's controlling shareholder Fujian Sunshine Group said that it is unable to disclose its 

FY21 and 1H22 results by 31 Aug as scheduled 

     

 
CMB International Securities Limited 
Fixed Income Department 

Tel: 852 3761 8867/ 852 3657 6291 

fis@cmbi.com.hk 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)  

 

Author Certification 

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author 

covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her 

compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report. 

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures 

Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or 

trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed 

companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.  

 

 

Important Disclosures 

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIS does not 

provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special 

requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value 

of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets 

or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors 

to consult with a professional financial advisor in order to make their own investment decisions. 

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its 

affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or 

enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, 

damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information 

contained in this report does so entirely at their own risk. 

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS 

has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information, 

advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information 

and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make 

investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf 

of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in 

this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume 

any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or 

published in whole or in part for any purpose without prior written consent of CMBIS. 

Additional information on recommended securities is available upon request. 

 

Disclaimer: 

CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months 

 

For recipients of this document in the United Kingdom 

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as 

amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of 

the Order, and may not be provided to any other person without the prior written consent of CMBIS.  

For recipients of this document in the United States 

mailto:fis@cmbi.com.hk


26 Aug 2022  

 

6 

 

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the 

independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research 

analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the 

analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United 

States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to 

any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it 

shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the 

information provided in this report should do so only through a U.S.-registered broker-dealer. 

For recipients of this document in Singapore 

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in 

the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective 

foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report 

is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 

289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should 

contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 

 


