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New CMHI’27 slightly tightened to +128 (RO: +130) and TMT names stayed
better bid after strong results from BABA/BIDU. New ZZTRAN’25 saw strong
demand with price surging to high-100 due to broad Chinese RM investor
base and decent yield pickup over ZZCITY’25/ SLSCCI’25.

GRNLGR: announced consent solicitation for GRNLGR 6.75%°22 maturity
extension and covenant waiver. GRNLGR curve plunged 10-20pts
yesterday, front/long end further marked down to 35/25 level this morning.
See below.

MEDCIJ: announced tender offer acceptance for USD109.194mn of 2026
notes at 97 and USD49.36mn of 2027 notes at 91.25. See below.

Trading desk comments % 4 & 3% W5

Yesterday, Chinese HY property space was generally weak with profit taking
and short-selling kept dragging down prices. Among higher quality names,
COGARD dipped 0.5-1pts and CIFIHG/FUTLAN fell 0.25-0.5pt. For the
distressed names, PWRLNG slightly slipped 1pt after having lost 10-20pts.
With the chatter of an exchange offer, GRNLGR plunged 20pts on the front
end, and 10pts on the back end. SUNAC down 0.5pt. SHIMAO fell 1-2pts.
Macau gaming sector traded firm. WYNMAC 1pt higher.

Chinese IG spread basically tightened around 4-6bps, with enquiries mainly
in the longer end. In financial space, AT1/PERP names rose around 0.5-
0.75pt. In AMC space, HRINTH continued to tighten 1pt. The SOE and
Leasing names also strong demand in the long end. The TMT names
generally tightened under the optimistic market sentiment on Chinese tech
names. BIDU/BABA saw strong buying interest in the long end, with their
earnings outperformed market expectation. New Issue INDOIS went to
recent high levels and ended at T+102.5.
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Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
MGMCHI 4 3/4 02/01/27 82.7 2.8 GRNLGR 6 1/4 12/15/22 43.7 -26.5
ZHLGHD 8 1/2 05/19/22 375 1.8 GRNLGR 5.6 11/13/22 50.3 -22.7
WYNMAC 5 1/2 10/01/27 76.7 1.6 GRNLGR 5 3/4 09/26/22 59.7 -21.1
WYNMAC 5 1/2 01/15/26 82.0 1.3 GRNLGR 5.9 02/12/23 39.9 -21.0
LOGPH 7 PERP 16.8 1.1 GRNLGR 6 3/4 06/25/22 72.6 -18.5

Macro News Recap Z2L#7j# v M

Macro — U.S. stocks rose after the minutes were published, Treasury yields were steady and the dollar slid. S&P
(+1.99%), Nasdaq (+2.68%), and Dow (+1.61%) ended higher. Stocks rebounded after earnings suggested the
US economy remains resilient despite inflationary pressures. The S&P 500 extended a bounce from its lowest
level in more than a year after retailers lifted forecasts. Earnings from Alibaba Group Holding Ltd. and Baidu Inc.
drove a rally in Chinese stocks traded in the US. China’s efforts to balance Covid controls and economic growth
will remain in focus. Treasury yield slightly retreated, with the 2/5/10/30 yield reaching 2.46/2.70/2.75/2.99%
respectively.

Desk analyst comments 4-#7 i 3% W&

» GRNLGR: Maturity extension and consent solicitation

Greenland Holding announced the consent solicitation for GRNLGR 6.75%’22 due 25 Jun’22 (o/s USD488mn)
to extend maturity to 25 Jun’23 and obtain covenant waiver of event of default relating to this proposed
amendments of the Notes. There will be 10pts upfront cash repayment, 0.5/1pt consent fee and payment of
accrued interests (c3.4pts) in cash. The wavier includes the covenant to maintain bond listing status and events
of default that triggered by the amendment.

Management stated in the investor call that the maturity extension is due to short-term liquidity issue triggered
by lock-down in Shanghai and expect to repay the outstanding bonds due in 2H22 when they fall due. The
repayment sources are cash collection from onshore and offshore property sales and asset disposal. Greenland
has cUSD1.49bn outstanding bonds due in 2H22 and cUSD2.61bn due in or after 2023. We have reservation
over Greenland meeting its maturities in 2H22 as the company only expects to receive cUSD200mn from cash
collection overseas in 2H22, and there is high uncertainty over property sales recovery under Covid-zero policy
in China. GRNLGR curve plunged 10-20pts yesterday, front/long end further marked down to 35/25 level this
morning

Please see below for the key terms of the liability management exercise.

Consent solicitation for GRNLGR 6.75 06/25/22

Extended Maturity 25 Jun’23 (1yr extension) with call option
Upfront payment 10pts
Early consent fee 1.0pt

Base consent fee 0.5pt
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Necessary quorum two or more persons representing not less than 66% o/s bonds
Approval threshold 50%

Early consent fee deadline 10 Jun'22 4:00 p.m. London time

Deadline 15 Jun’22 4:00 p.m. London time

>  MEDCIJ: Tender offer results of 7.375 26 and 6.375 27 USD notes

Medco announced to accept for tender for principal amount of USD 109.194mn of 2026 notes at USD 97, and
USD 49.36mn of 2027 notes at USD 91.25; and both with an additional early tender premium of USD 3 for valid
tender on or before 11 May, 2022.

There was an aggregate principal amount of USD 148.29mn of 2027 notes submitting for tender, the proration
factor for the Early Tender 2027 Notes was 33.2999% as the tender offers were oversubscribed. The 2027 notes
tendered after 11 May 2022 (Early Tender Deadline) will not be accepted. Post tender offer, there will be USD
540.8mn 2026 notes and USD 600.64mn 2027 notes remain outstanding.

We prefer short-end MEDCIJ '25 (YTM~7.6%) and MEDCIJ ’26 (YTM~6.9%), as we expect Medco’s credit metric
will improve amid high oil price. Please see our daily on 29 Apr 2022.

» Offshore Asia New Issues (Priced)

) ) Issue Rating
Issuer Size (mn) Tenor Coupon Yield
(M/S/F)
China Merchants Port USD500 5 4 T+130  Baal/BBB/-
Holdings
Zhangzhou Transportation USD300 3 3125 T+52.5 J-IBB+
Development Group
Mudanjiang City Investment USD100 3 8 8 m
Group
» Offshore Asia New Issues (Pipeline)
. Issue Rating
Issuer/Guarantor Currency Size (mn) Tenor FPG/IPG
(M/SIF)
Huai’an Development
Holdings (Tap of HUAHK 5 uUsD - 3 5 -/-1-

04/28/25)
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> Market conditions and color
e Regarding onshore primary issuances, there were 51 credit bonds issued yesterday with an amount of

RMB58bn. As for Month-to-date, 775 credit bonds were issued with a total amount of RMB818bn raised,
representing a 3.8% yoy decrease.

o [PWRLNG] S&P reinstated Powerlong Real Estate rating at B, Outlook Negative

e [SIMHOL] SJM Holdings reverts Oceanus Gaming Area to Macau government at end of concession
period

e [YZCOAL] Yankuang Energy proposes up to USD1.794bn convertible bond offering; Yancoal Australia
may receive takeover bid from parent Yankuang
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Important Disclosures
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requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.


mailto:fis@cmbi.com.hk

27 May 2022

Additional information on recommended securities is available upon request.

Disclaimer
For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.
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This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
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289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
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