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Markets were quiet this morning. Asian IG opened 2-3bps tight then retreated
to unchanged till noon with light flows. AT1 sector continued to rebound,
TH/KR names rallied 0.25pt while CN names slightly up 0.1pt.

Hopson: weaker but much better than peers FY22 results; maintain Buy on
HPDLFs. Price movements? See below.

China Economy — PMI indicates continuous economic recovery. See below
for comments from our economic research.

Trading desk comments X & & %W &

Last Friday, Asia IG space had another gappy day. In China SOEs, HAOHUA
curve tightened 5-9bps. TMTs opened quite strong but sentiment quickly
faded. TENCNT 28s-30s and BABA 31s tightened 3-8bps at start and closed
at 2-5bps tighter by EOD. MEITUA 3.05 ‘30 first tightened sharply 45bps to
T+255, but then we saw profit taking flows at tight. MEITUA 30 returned most
of the intra-day gain to close at T+290/280. We saw TMT space ended
unchanged to 2bps tighter at close. In financials, the space was quiet and
mostly unchanged. Leasing and T2 papers performed softly. BOCAVI/ICBCIL
23s/24s widened 2-5bps. CCB edged 1-3bps wider. In AMCs, HRINTH were
0.5pt higher despite small profit taking near the close. Korea space was firm
as we saw high quality papers were sought-after. KDB/EIBKOR curves
tightened 3-5bps. Though another quasi-sovereign name KHFC 28N had
more two way mixed flows. Non-China IG space in general were unchanged
to 5bps tighter. China property space performed mixed. SINOCEs dropped
3.5-6pts across the curve. Fitch downgraded SINOCE’s rating by two notches
to B+ at Friday close. DALWANSs were traded 1-4pts higher (100-300bps
tighter). COGARDs/ROADKGs were 1.25-5.25pts higher.
FUTLANSs/FTLNHDs were up 0.5-3.5pts. In Industrials, FOSUNIs moved 0.5-
1.5pts higher. Macau gaming names MPELs/SANLTDs/STCITYs were 0.5-
1.5pts higher. In Indian space, VEDLNs were marked down 0.5-1.5pts.
Indonesian names MEDCIJs were up around 0.5pt.

In the Asia AT1/Perp/LGFV space, market had a fairly quiet session at
quarter end. Flows remained dominated by rebalancing needs mostly in the
front end in SOE Perps/LGFVs, with otherwise some demand in better
yielding/ laggard 24s papers. In AT1s, China bank papers such as BCHINA
3.6 Perp/ CMHI 3.875 Perp were 0.25pt higher. HSBC and STANLN were
generally marked 0.5-1pt higher than Asia close on Thu, on the back of
demand from PB and from AMs/HFs to reload risk/ cover short as macro
sentiment continued to recover. In LGFVs, GSHIAVS/KMRLGPs were up
0.125-0.2pt. Chongging names were under active two-way mixed flows.
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¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
ROADKG 5 1/8 07/26/26 68.9 5.2 SINOCE 6 07/30/24 62.6 -6.1
COGARD 2.7 07/12/26 55.1 4.4 SINOCE 5.95 02/04/27 46.1 -5.6
COGARD 3.3 01/12/31 46.4 3.7 SINOCE 4 3/4 01/14/30 38.2 -5.4
COGARD 6 1/2 04/08/24 79.3 3.6 GRNLGR 6 3/4 06/25/24 45.8 -4.9
COGARD 5 5/8 01/14/30 53.6 35 SINOCE 4 3/4 08/05/29 40.0 -4.8

¢ Marco News Recap % .27 1 = i

Macro — U.S. stock markets continued to rebound on last Friday, S&P (+1.44%), Dow (+1.26%) and Nasdaq
(+1.74%) were led by tech names as previous days. OPEC and other oil-producing countries announced to
reduce daily oil production by more than 100mn barrels unexpectedly, Brent and WTI oil rose more than 6% on
Monday to USD80+ per barrel. The U.S. treasury yields slightly down, the 2/5/10/30 yields reached
4.06%/3.60%/3.48%/3.67%, respectively.
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» Hopson: weaker but much better than peers FY22 results; maintain Buy on HPDLFs

We maintain buy on HPDLFs in view of its more resilient FY22 results, large offshore financial investments, high
guality investment properties (IPs) and manageable debt maturity profile. As discussed, Hopson has proven track
records in full repayments even in a challenging operating environment and without access to capital markets. It
repaid, rather than refinanced, CBs of RMB1.8bn in Feb’10, straight bonds of USD350mn in Sep’12, USD300mn
in Jan’18 and CBs of USD250mn in Jan’23 in a challenging market environment. During the stringent lockdown
in China, it repaid 2 offshore bonds totalled cUSD1.1bn in Jun and Jul'’22. HPDLFs corrected 2-5pts since mid
Feb’23 but is still 4-5 pts higher YTD. Offered at 92.9 and 87.0, HPDLF’23 and ‘24 are trading at YTM of 18.7%
and 20.5%, respectively. We continue to see Hopson a survivor for the sector and consider the current valuations
of HPDLFs offer attractive risk-return profile.

O/s amt (USD mn)  Offer price YTM Maturity
HPDLF 6.8 12/28/23 237.5 92.9 18.7% 28/12/2023
HPDLF 7 05/18/24 300 88.0 20.5%  18/5/2024

Click here for full report

» China Economy — PMI indicates continuous economic recovery

China’s PMI indicates manufacturing sector continued to expand with slowing recovery pace while service activity
further rebounded thanks to continuous improvement of population mobility and outgoing activity. China’s
reflation pressure was low as ex-factory price index remained below 50%. The country could maintain
accommodative credit policy to support the growth. The recent RRR cut by the PBOC indicates its easing bias
for liquidity and credit policy. New export order index declined as exports may have remained weak. The recent
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overseas banking sector turmoil would hurt consumer confidence and credit supply expansion as we expect
exports of goods to drop 3.5% in 2023 after rising 7% in 2022.

Manufacturing sector continued to expand with slowing pace while service activity further recovered.
China’s PMI in manufacturing dropped to 51.9% in March from 52.6% in February, yet remained in the
expansionary territory. Meanwhile, new order index and business expectation index in manufacturing
respectively declined from 54.1% and 57.5% to 53.6% and 55.5%, indicating a probable slowdown of recovery
in manufacturing industries amid exports slump and profit squeeze. For service sector, PMI and new order index
further rebounded from 55.6% and 54.7% in February to 56.9% and 58.5% in March, as population mobility,
outgoing activity and social activity continued to recover. By sector, PMI in retail sales, railway transport, air
transport, internet, banking and business service reached above 60% indicating strong sentiment in those sectors.
PMI in construction rose from 60.2% in February to 65.6% in March thanks to strong infrastructure investment
and improvement of property development investment.

Reflation pressure was low as ex-factory price index further declined. The ex-factory price index in
manufacturing, construction and service sectors respectively dropped to 48.6%, 50.9% and 47.3% in March from
51.2%, 53.6% and 50.4% in February, respectively. Raw material purchase price in those sectors also declined
in March, indicating cost relief.

Exports may have remained weak. New export order index dropped from 52.4% in February to 50.4% in March.
The recent overseas banking sector turmoil will hurt consumer confidence and credit growth with additional
downside pressure on global economy. China exports may remain weak in the short term. We expect China
exports of goods to drop 3.5% in 2023 after rising 7% in 2022.

Employment was not strong as SMEs remained cautious on capex expansion. Employment index in
manufacturing dropped from 50.2% in February to 49.7% in March as the manufacturing upgrade towards higher
labour productivity indicates less labor demand. Employment index in service remained below 50% in March as
SMEs were still cautious to expand capex. In March, PMI in small enterprises was 50.4%, much lower than 53.6%
for large enterprises. To boost employment, China has to restore the confidence of private and small & medium
businesses.

Click here for full report

» Offshore Asia New Issues (Priced)

. . Issue Rating

Issuer/Guarantor Size (USD mn) Tenor Coupon Yield (M/SIF)

No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing Issue Rating

(M/S/F)
REC Ltd usD - Syr T+250 Baa3/-/BBB-

Shinhan Bank uUsD - Syr T+145 Aa3/A+A
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> News and market color

Regarding onshore primary issuances, there were 93 credit bonds issued on last Friday with an amount
of RMB74bn. As for Month-to-date, 93 credit bonds were issued with a total amount of RMB74bn raised,
representing a 37.7% yoy increase

Macau gaming revenue for Mar'23 rises 246.9% yoy to MOP12.74bn; 3M23 revenue up 94.9% yoy to
MOP34.64bn

[AGILE] Agile Group signed HKD2.3bn and USD 36.94mn two-tranche term loan facility agreement
coordinated by HSBC

[CAPG] China Aoyuan signed contractual arrangements with certain onshore financial institutions to
extend maturity of over RMB30.7bn onshore financing arrangements; it signed offshore private notes
standstill agreement and is effective on 31 Mar

[COGARD] Country Garden signed HKD950mn three-year term loan facility agreement with Tai Fung
Bank

[DAFAPG] DaFa Properties HKEx share trading suspended pending publication of FY22 results

[DTGRHD] Datang Group auditor PWC resigns, identifies issues in FY22 results audit; Prism Hong Kong
and Shanghai to be appointed new auditor

[FTHDGR] Fantasia Holdings extended consent fee deadline in relation to proposed offshore debts
restructuring to 25 Apr

[FTLNHD] Seazen Holdings said to apply for up to RMB15bn loans from Seazen Group; it proposes up
to RMB17.8bn financial aid to project companies

[GZRFPR] Guangzhou R&F Properties expects to record net loss of RMB15.5bn for FY22

[JIAYUA] Jiayuan International unable to publish FY22 results by 31 March; share trading suspended
[MOLAND] Modern Land (China) expects to publish FY21,1H22 and FY22 results no later than 30 Jun
[REDPRO] Redco Properties delays publication of FY22 results

[SHIMAO] Shimao Group Holdings delays publication of FY22 results

[SHNSUN] Shinsun Holdings (Group) HKEXx share trading suspended pending publication of FY22
results

[SINOCE] Fitch downgraded Sino-Ocean two notches to B+; Media reported it has draws down RMB7bn
from RMB130bn new credit lines; readies funds for RMB2bn due-24 April private notes

[SINOCL] Sino-Ocean Capital hit by HK winding up petition from Great Wall

CMB International Global Markets Limited
Fixed Income Department
Tel: 852 3761 8867/ 852 3657 6291
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



