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Notable rebound in CIFIGH/COGARD, up 6-13pt this morning. Other
developers DALWAN/ROADKG/PWRLNG /KWGPRO/CHINSC up 1-3pt.

China policy: Vice premier Liu He vowed for economic growth stabilization
and capital market stability in a Financial Stability and Development
Committee meeting yesterday. We see these signs of stabilization as senior
government official have the right diagnosis of the current situation despite
concrete measures and implementation have yet to be announced.

Switch ideas: SWHYSE 2.625%°25 to CICCHK 2.875%°25. See below.

Trading desk comments X % & # % W%

There was a strong rebound yesterday afternoon following Chinese Vice
Premier Liu He’s vow to stabilize growth and capital market in the Financial
Stability and Development Committee. After 4 consecutive days sell-off
CIFIHG/COGARD/SUNAC rebounded and up 3-8pts. This was propelled by
more short-covering/profit taking order. Single-B CENCHI/PWRLNG down 2-
3pts. The industrial space remained weak, with FOSUNI down 2-3pts.

IG market also saw a boost yesterday afternoon. The SOE and financial
sector has widened 5-15bps, and AT1/Perps down 0.5-1pt.
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» Yesterday’s Top Movers

Top Performers Price Change Top Underperformers Price Change
SUNAC 7 1/4 06/14/22 31.7 11.4 LNGFOR 4 1/2 01/16/28 73.9 -8.0
COGARD 8 01/27/24 58.9 10.9 HONGSL 9 7/8 08/27/22 16.1 -7.6
SUNAC 7.95 08/08/22 27.5 10.6 FTLNHD 4.8 12/15/24 32.2 -6.8
SUNAC 8.35 04/19/23 23.2 8.5 DALWAN 6 7/8 07/23/23 65.8 -5.4
SUNAC 6 1/2 07/09/23 22.6 7.9 HPDLF 6.8 12/28/23 54.3 -5.2

» Macro News Recap Z SL#7 4 = R

Macro — U.S. stock indexes rose sharply, and UST vyield generally got higher. Federal Reserve raises interest
rates by 25 bps as expected. The S&P (+2.24%), Dow (+1.55%), Nasdaq (+3.77%) closed higher. Treasury yield
curve shift upward except 30-year treasury, with 1/5/10/30Yr yield being 1.35%/2.18%/2.19%/2.46%.

» Desk analyst comments £#F & # 3% W, &

» Chinese Government shows strong commitment to stabilize capital market.

China’s vice premier Liu He vowed for economic growth stabilization and capital market stability in a Financial
Stability and Development Committee meeting yesterday. Xinhua media reported the meeting proposed to
advocate favorable policy to the market. This included:

B Accommodative and pro-active monetary policy to ensure an appropriate level of credit growth

B Timely and effectively develop a risk resolution framework for property sector, propose supportive measures
for the transition of these companies under new development model.

B Regarding Chinese stocks listed overseas, Chinese regulator has maintained good communication with the
US regulator. There is positive progress to form concrete cooperation for the US regulator to implement
effective scrutiny on Chinese companies listed in the US. The Chinese Government continues to support
various enterprises to get overseas listing.

B Regarding critical economic policy-making, various authorities should coordinate to ensure consistent,
transparent and stability of policy expectation.

B The government will also promote steady and healthy growth of internet platform economy, to enhance
international competitiveness. Rectification of large platform companies will be completed as soon as
possible, through standardized, transparent and predictable supervision.

B Chinese regulator will also strengthen communication and cooperation for the stability of Hong Kong’s
financial market.

Vice premier Liu He is a top economic official in the Chinese government, and such his comments in the Financial
Stability and Development Committee demonstrate strong policy commitment to support the market. This should
in turn stabilize some selling pressure of Chinese Tech bonds, especially the A-rated credits, in our view. CMBI
Equity Research also considers this forms the bottom of equity market. Please see full notes for equity strategy.


https://www.cmbi.com/article/6469.html?lang=en

17 March 2022

» Switch ideas: SWHYSE 2.625%’25 to CICCHK 2.875%’25

We recommend investors to switch from SWHYSE 2.625%’25 to CICCHK 2.875%’25 to take advantage of the
new issue premium of CICCHK 2.875%'25:-

B Sell SWHYSE 2.625%’25 (Baa2/NR) at bid price 99.2, i.e. T+79.8bp
B Buy CICCHK 2.875%'25 (Baal/BBB+) at ask price 99.0, i.e.T+113.1bp

The switch offers yield pick-up of 33.3bps, 1 notch up in the credit curve and cash take-out of 0. pt for a 5-day
extension in maturity. We believe that 33bps pick-up is more than enough to compensate for the keepwell
structure, especially CICCHK is rated 1 notch higher.

» Offshore Asia New Issues (Priced)

. ) Issue Rating
Issuer Size (mn) Tenor Coupon Yield
(M/S/F)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
, Issue Rating
Issuer Currency Size (mn) Tenor IPG
(M/S/F)
Hyundai Heavy Industries usD - 5 - Aa2/-I-

» Onshore China conditions and color
¢ Regarding onshore primary issuances, there were 85 credit bonds issued yesterday with an amount of
RMB87bn. As for Month-to-date, 984 credit bonds were issued with a total amount of RMB948bn
raised, representing a 18.4% yoy decrease.
e China decides not to expand property tax pilot program this year

e [CHIGRA] China Credit Rating Co. (Zhongzhaizixin) has terminated credit rating on China Grand Auto

e [CHMEDA] Yashili International could receive potential HKD 1.20 per share pre-conditional
privatization offer from China Mengniu Dairy
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Important Disclosures
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not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
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This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
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contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.

Disclaimer

CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
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analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



