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 Apple FY3Q25  read-through: Strong iPhone, China rebound 
and service momentum; 4Q guidance better than feared  

 

 

Apple’s (AAPL US, NR) FY3Q25 (CY2Q25) results came in better than feared, 
with revenue/EPS growth of 10%/12% YoY, driven by stronger iPhone sales 
(+13% YoY), China rebound (+4% YoY) and accelerated services revenue growth 
(+13% YoY). Mgmt. stated that tariff-related pull-forward effect drove 1ppt of 10% 
revenue growth, or 1/6 of iPhone sales growth. By product, iPhone/Mac sales grew 
13%/15% YoY, offsetting iPad/wearables weakness (-8%/-9% YoY) due to tough 
YoY comparison. For FY4Q25E, mgmt. guided resilient revenue growth of “mid-
high single digit” and GPM of 46-47%, including US$1.1bn tariff impact (vs 
US$800mn in 3Q). With ongoing uncertainties on tariff/trade/macro, we think this 
set of solid guidance will alleviate market concerns in the near term. Overall, we 
are constructive on high-end smartphone demand tailwinds in 2H25E, in-line with 
the latest comments from Samsung/Qualcomm/MediaTek (note). For stocks, we 
remain selective and prefer names with structural growth drivers and attractive 
valuations, such as Xiaomi, AAC Tech, BYDE, FIT Hon Teng, Q-tech and Tongda.  

 FY3Q25 beat on stronger iPhone/Mac/China, offsetting iPad/wearables 
weakness. By segment, iPhone/Mac revenue climbed 13%/15% YoY with 
YoY growth across all regions, while iPad/wearables sales declined 8%/9% 
YoY given difficult comparison against product launches last year. For iPhone, 
we are encouraged by double-digit growth in iPhone 16 series and ASP hike on 
strong demand for Pro/Pro Max models. Services revenue growth was 
impressive at 13% YoY (+12% YoY in 2Q), backed by double-digit growth in 
both developed and emerging markets. All regions achieved revenue growth in 
FY3Q25, especially Greater China with the first sales growth (+4% YoY) in two 
years. 

 FY4Q25 outlook: mid-to-high SD sales growth, Siri upgrade, M&A, India 
(iPhone) & Vietnam (iPad/Watch/AirPods). Mgmt. guided FY4Q25 revenue 
to grow “mid- to high-single digit” YoY and GPM to come in at 46%-47%, 
including US$1.1bn tariff impact, both of which are ahead of consensus. Other 
highlights included: 1) Apple is open to M&A to accelerate product roadmap, 
with seven companies acquired this year; 2) more personalized Siri will be 
released next year; 3) accelerating AI investments across capex and R&D; 4) 
potential screenless AI devices which will be complimentary to the iPhone; 5) 
the majority of iPhones sold in the US coming from India and the majority of 
iPad/Mac/Watch/ AirPods sold in the US from Vietnam. 

 Implications: solid outlook in 2H25E amid macro/tariff uncertainties. We 
believe resilient revenue/GPM guidance will partially alleviate market concerns 
on product demand weakness along Apple supply chain. We reiterate our 
positive view on high-end smartphone outlook in 2H25E, evidenced by recent 
comments from Samsung/Qualcomm/MediaTek (note). For stocks, we prefer 
names with valuations corrected to attractive levels and diversified production 
bases. We are positive on Xiaomi, BYDE, AAC Tech, BYDE, FIT Hon Teng, 
Q-tech and Tongda. 
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Sector reports: 
1. Smartphone: Samsung/MTK/ 

QCOM results takeaways (1 Aug 

2025) 

2. Global AI glasses: Ray-Ban Meta 

upbeat in 1H25, Xiaomi 500k target 

and Quark Glasses launch (31 July 

2025) 

3.  Apple FY2Q25 read-through: 

iPhone/China weakness and 

US$900mn tariff cost; Mixed 

outlook into 2H25E (2 May 2025) 

 

Tariff-related reports: 

1. Implications of resumption of 

H20/MI308 sales in China; Positive 

for AI server/component supply 

chain (16 Jul 2025)  

2. Implications of US-Vietnam tariff 

deal; Apple supply chain to benefit 

most (4 Jul 2025) 

3. Implications of China-US tariff 

reduction (13 May 2025) 

4. Implications of Nvidia H20 export 

restriction for AI server/component 

supply chain (16 Apr 2025) 

5. US tariff updates: Reciprocal tariff 

exemptions for smartphone 

/PC/server but new electronics tariff 

will come soon (14 Apr 2025) 

 

Company reports: 

1. AAC Tech (2018 HK) -1H25 

preview: structural upgrade cycle 

across multiple segments (28 Jul 

2025) 

2. Tongda (698 HK) -1H25 preview: 

expect earnings turnaround on 

track (28 Jul 2025) 

3. Q-tech (1478 HK) -Beginning of 

earnings upward revision cycle; 

Raise TP to HK$13.21 (11 Jul 

2025) 
 

Valuation Table 
 

   Mkt Cap TP Upside/ P/E (x) P/B (x) ROE (%) 

Name Ticker Rating (US$ mn) (LC) Downside FY25E FY26E FY25E FY26E FY25E FY26E 

Xiaomi 1810 HK BUY 143,819.5 65.91 23% 30.4 23.4 4.5 3.8 0.2 0.2 

AAC Tech 2018 HK BUY 6,089.2 63.54 59% 16.0 13.3 1.7 1.5 0.1 0.1 

BYDE 285 HK BUY 9,357.3 43.22 33% 12.3 9.9 1.9 1.6 0.2 0.2 

FIT Hon Teng 6088 HK BUY 2,369.9 3.48 36% 10.3 7.8 0.9 0.8 0.1 0.1 

Luxshare 002475 CH BUY 36,166.8 55.09 50% 16.0 13.4 2.6 2.2 0.2 0.2 

Q-Tech 1478 HK BUY 1,811.5 13.21 10% 17.8 15.2 2.3 2.0 0.1 0.1 

Tongda 698 HK BUY 142.4 0.12 7% 6.1 4.4 0.4 0.3 0.1 0.1 
 

Source: Company data, CMBIGM estimates 
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Figure 1: Apple’s FY3Q25 (CY2Q25) results review 
Apple Inc (AAPL US) Actual  Consensus  

US$ bn FY3Q25 FY3Q24 YoY  FY3Q25 Diff. 

Revenue        94.0        85.8  10%       89.3  5% 

EPS (US$)       1.57        1.40  12% 1.43 10% 

GPM 46.5% 46.3% 0.2 ppt 46.0% 0.5 ppt 

Product GPM 34.5% 35.3% -0.8 ppt 33.9% 0.6 ppt 

Service GPM 75.6% 74.0% 1.6 ppt 73.7% 1.8 ppt 

           

Product       66.6        61.6  8%       62.4  7% 

iPhone       44.6        39.3  13%       40.1  11% 

iPad         6.6          7.2  -8%         7.1  -7% 

Mac         8.0          7.0  15%         7.3  10% 

Wearables, Home and Accessories         7.4          8.1  -9%         7.8  -5% 

Services       27.4        24.2  13%       26.8  2% 

           

By region           

Americas       41.2        37.7  9%       38.7  6% 

Europe       24.0        21.9  10%       22.9  5% 

Greater China       15.4        14.7  4%       15.2  1% 

Japan         5.8          5.1  13%         5.8  0% 

Rest of Asia Pacific         7.7          6.4  20%         6.8  12% 
 

Source: Bloomberg, company data, CMBIGM 

Figure 2: Supply chain mapping and sales mix exposure (2025) 

Company Ticker Apple Huawei Samsung 
Other CN 
brands 

Others Major products 

AAC Tech 2018 HK 30% 8% 10% 39% 13% Acoustics, haptics, optics, casing, VC, MEMS 

FIT Hon Teng 6088 HK 25%       75% Connectors, AirPods, accessories, EV, servers 

BYDE 285 HK 52% 5% 5% 18% 20% ODM/OEM, Casing, auto components, servers 

Tongda 698 HK 5% 5% 5% 50% 35% Casing, household & sports 

Q-Tech 1478 HK   5%   85% 15% Cam module/lens, FPM, auto/drone/IoT cam module 

TK Group 2283 HK        100% Plastic molding, plastic precision, TWS, medical, comm 

Truly 732 HK     5% 60% 35% Camera modules, fingerprint, display modules 

Cowell 1415 HK 90%   5%   5% Camera modules 

Luxshare 002475 CN 60% 10% 3%   27% ODM/OEM, acoustics/haptics, connectors, auto, servers 

Source: Company data, CMBIGM estimates 

Figure 3: Apple OEM/ODM mapping and production capacity breakdown by region (2024) 

Products 
2024  

Shipments 
China Vietnam India Thailand Major OEM/ODM suppliers 

iPhone 219mn 85-90% - 10-15% - 
Hon Hai (China/India), Luxshare (China), Pegatron (China), Tata 
(India) 

iPad 55mn 70-75% 25-30% - - 
Hon Hai (China/Vietnam), BYDE (China/Vietnam), Compal 
(China/Vietnam) 

AirPods 63mn 70-75% 25-30% - - 
Luxshare (China/Vietnam), Chinese supplier (China/Vietnam), FIT 
Hon Teng (Vietnam/India) 

Watch 37mn 70-75% 25-30% - - Hon Hai (China/Vietnam), Luxshare (China/Vietnam) 

Mac 23mn 85% - - 15% Quanta (China/Thailand), Luxshare (China) 

Source: Company data, IDC, S&P, CMBIGM estimates 
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Figure 4: Apple’s iPhone shipments by quarter (CY) 

 
Source: Company data, IDC, CMBIGM 
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