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Market sentiment continued to improve this morning. Asian IG benchmarks
were 1-2bps tighter and we saw active buying flows on front-end TMT/SOE
bonds. EHICARs were unchanged to +0.25pt and LEEMAN perp stayed
unchanged post announcement of repurchase.

HRINTH: The 4th round of sizeable buy-back announced. HRINTHs up 0.25
to 0.6pt this morning. See below.

MEDCIJ: Announced up to cUSD425mn tender offer and concurrent new
issues. MEDCIJs rose 0.4 to 1.5pts this morning. See below.

Trading desk comments X & & %W &

Yesterday, overnight UST yields tightened 3-7bps ahead of Thursday CPI. In
Chinese SOE/TMT benchmarks, HAOHUA 30s tightened 2bps to close
T+170/168. TENCNTs were traded in active two-way flows and closed 1-
2bps tighter. In the BBB TMTs, MEITUA/WB 30s tightened 5bps. In financials,
AMCs were mixed. HRINTH 24s/25s tightened 10-20bps, while rest of the
HRINTH curve was stable in spreads. Last night, Huarong announced further
bond repurchases totaled USD186.65mn in principal amount. See below for
comments. The front end of CCAMCLs were better-offered. In Chinese bank
T2s, BOCOHK 31s/CCB 29s were under better selling. In Chinese AT1s,
ICBCAS 3.2 Perp/CINDBK 4.8 Perp grinded 0.1pt higher on lower rates. Thai
bank AT1s KBANK/BBLTB papers gained another 0.5-0.8pt after gaining 0.2-
0.7pt on Tuesday. The recent new BBLTB 28s/33s were mixed, with 28s
under better buying whilst 33s were better offered. In Korea space,
LGENSO/DAESEC 26s were subdued. HK IGs AIA/HKLSP 33s were under
better selling. In HK Corp perps, NWDEVL Perps declined 0.3pt. CKINF 4.85
Perp/CKINF 4.2 Perp lowered 0.5-1.9pts. Chinese properties were weak.
CSCHCNs were down 1.8-3.1pts. GEMDAL °'24 were 2.6pts lower.
LNGFORs declined 0.3-0.7pt. PINGRE 24s, on the other, traded 2.2pts
higher. In industrials, EHICAR 24s/26s were up 0.2-0.6pt. EHICAR
announced that it has repurchased USD46.425mn of its due-2024s. We
estimate that only USD3.2mn were repurchased after Dec’22. See “News
and market color’ below. AACTEC ‘31 was up 1.8pts. In Macau gaming
names, MPEL/SANLTD/WYNMAC 27-29s were 0.5-0.8pt higher. In Indian
space, VEDLN 24s/25s gained 1.2-1.4pts. Indonesian names MEDCIJs were
up 0.3pt. Medco Energi announced tender offer and concurrent new issue
this morning. See below.

In the LGFV/Perp space, there were more buying flows from cash
deployment needs. The higher-yielding names continued to be sought-after.
Shandong/Chongging names SHGUOH/CQNANA 26s were better bid. We
also saw a pickup in demand for 6%-handle papers as the rates outlook
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turned more bullish again amid rising geopolitical tensions in the Middle East. These bonds remained well
digested, despite some sporadic selling flows. CPDEV 5.75 Perp was 0.5pt higher. FRESHK 25s/26s gained 0.4-
0.6pt. In SOE Perps, CTIH 6.4 Perp was traded around 6.0% with a decent amount of two-way flows.
CHPWCN/CNBG Perps were better bid at low-6% to 6% again by Chinese RMs.

Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
PINGRE 2 3/4 07/29/24 82.8 2.2 CSCHCN 9 12/11/24 41.1 -3.1
AACTEC 3 3/4 06/02/31 72.5 1.8 GEMDAL 4.95 08/12/24 36.6 -2.6
TAISEM 4 1/2 04/22/52 86.0 1.7 CKINF 4.2 PERP 67.0 -1.9
SINOPE 4.6 09/12/48 84.0 1.6 CSCHCN 9 06/26/24 47.7 -1.8
SINOPE 5 3/8 10/17/43 94.6 1.6 ROADKG 5.2 01/12/26 36.1 -1.2

Marco News Recap & 3.3 ¥ = i

Macro — S&P (+0.43%), Dow (+0.19%) and Nasdaq (+0.71%) continued to rose in fourth consecutive day on
Wednesday. The meeting minutes of Sep FOMC shows that most Fed officials were cautious about future interest
rate hike while more than half officials expected another rate hike within 2023. US Sep PPl increased 0.9% mom,
was higher than the expectation of +0.3%mom. The long-term UST yields moved lower yesterday, 2/5/10/30
yield reached 4.99%/4.59%/4.58%/4.73%, respectively.

Desk analyst comments 94 i F % . &

» HRINTH: The 4th round of sizeable buy-back announced

Between 28 Sep’23 -11 Oct'23, Huarong bought back USD bonds totaled USD186.65mn in principal
amount. The focuses remain to be on longer-dated and lower cash price bonds. In aggregate, Huarong
announced bond repurchases totaled cUSD930mn equivalent in principal amount since 19 Sep’23. Out of these,
we estimate that at least cUSD480mn were repurchased after 19 Sep’23. Taking cues from the “modest” pricing
movement after the sizeable repurchases, we suspect that a significant part of the repurchases were conducted
through direct repurchases from major holders instead of on-market repurchases.

We estimate that net debt reduction and gain from the repurchases to be cUSD215mn (equivalent to
cRMBL1.6bn). Huarong’'s net debts were RMB736.3bn as at Jun’23 and it reported net losses of RMB6.0bn in
1H23. To us, the significance of the successive repurchases, focusing on longer-dated and lower cash price
bonds, lie on the signal of Huarong’s strong confidence on its near-term liquidity. Huarong repaid USD600mn of
HRINTH 2 % 09/30/23 on 30 Sep’23 and is yet to announce repurchase of shorter-dated USD bonds. As
discussed in our comments on 6 Oct'23, Huarong raised 3-year onshore financial bonds of RMB20bn
(cUSD2.7bn) at a coupon rate of 3.1% on 16 Aug'23. The good access to low-cost onshore funding offers
Huarong the financial flexibility to continue the repurchases of its offshore bonds. We expect Huarong, as well
as other Chinese AMCs, to repurchase their offshore bonds to deleverage and lower funding costs.

HRINTHSs are our top picks of the Chinese AMC sector. Within the HRINTH curve, our preferences are HRINTH
3.75 05/29/24, HRINTH 5.5 01/16/25 and HRINTH 4.25 Perp (callable 09/30/25). We also like GRWALL 3.95
Perp (callable 07/31/24) after the recent price correction and CCAMCL 4.4 Perp (callable 03/11/26) as a low beta

play.
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Incr | Incr |} Incr | Total
Issue size P! d amt rep damt repurchased amt repurchased amt repurchases
Ticker Currency (mn) O/S(mn) (mn)asat19 Sep (mn)asat21Sep (mn)asat27 Sep (mn)asat11 Oct disclosed % of issue size Offer price  YTM
HRINTH 4 1/2 05/29, USD 700 594348 98.65 7.00 105.65 15.09% 79.98 9.1%
HRINTH 3 7/8 11/13,USD 500 424525 5248 23.00 7548 15.10% 79.00 8.3%
HRINTH 3 3/8 02/24/ USD 700 349292 141.00 108.50 101.21 350.71 50.10% 78.98 76%
HRINTH 3 5/8 09/30, USD 350 209.500 41.00 32.00 15.00 52.50 140.50 40.14% 78.81 76%
HRINTH 5 1/2 04/27, USD 200 145500 21554 3295 54 50 27.25% 7526 7.8%
HRINTH 4.95 11/07/-USD 700 521.830 7227 87.91 18.00 178.17 2545% 71.79 7.5%
HRINTH 3.8 11/07/2: SGD 400  368.000 32.00 32.00 8.00% 87.54 10.6%
28787 290.91 163.05 186.65 928.49

Source: Company fillings, Bloomberg.

» MEDCIJ: Announced up to cUSD425mn tender offer and concurrent new issues

Medco Energi announced up to cUSD425mn tender offer for its USD bonds on Oct’12 and concurrent new issue
of benchmark size 5.5NC2 USD bonds. The tender offer will be funded with cUSD340mn loans from Bank Mandiri
in Sep’23, cUSD67mn IDR bonds issued in Jul'23 and cUSD18mn internal sources. The tender offer is not
conditional upon on the concurrent new issue. This is the second tender offer from Medco Energi within one
year. Recalled that in Nov’22, the company repurchased USD255.102mn of MEDCIJ 6.75 01/30/25 at 98 and
cancelled USD264.602mn of MEDCIJ 6.75 01/30/25 after repurchases of another USD9.5mn from open
market.

The concurrent 5.5NC2 USD bonds (expected rating: B1/B+/B+ by M/S/F) will be issued via subsidiary with
guarantee from parent to refinance existing debts, or replace committed but currently undrawn facilities which
may include the financing relating to potential acquisition of 20% interests in a producing assets in middle east.
The potential acquisition can be funded with company’s existing resources and the completion of acquisition is
not conditional upon the new issue.

o/s amount Maximum Early tender offer Late tender offer Early tender Expiration
Notes (USD mn) amount consideration consideration deadline deadline
MEDCIJ 6.75 01/30/25 235.098 Any and all 101.2 98.2
MEDCIJ 7.375 05/14/26 533.606 60 100 97 5PM EST 25 5PM EST 9
MEDCIJ 6.375 01/30/27 570.734 60 96.25 93.25 Oct'23 Nov'23
MEDCIJ 6.95 11/12/28 372.6 70 95.5 92.5

Source: Company fillings

» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (USD mn)  Tenor Coupon Priced (MISIF)
No Offshore Asia New Issues priced Today
» Offshore Asia New Issues (Pipeline)
. - Issue Rating
Issuer/Guarantor Currency Size (USD mn)  Tenor Pricing (MISIF)
Shinhan Bank Co Ltd usD - 5yr SOFR+110 Aa3/A+A

> News and market color



12 Oct 2023

e Regarding onshore primary issuances, there were 28 credit bonds issued yesterday with an amount
of RMB25bn. As for Month-to-date, 129 credit bonds were issued with a total amount of RMB122bn
raised, representing a 21.7% yoy decrease

e Media reported that China central government has allowed local governments to apply for credit
backed by a central bank lending program to repay local debts

o [ADEIN] Media reported that Adani Group ties up USD3.7bn refinancing deal from consortium
including at least 20 banks

o [AGILE] Media reported that Agile is mulling to sell a commercial complex in Shanghai for RMB6bn
(cuSD825mn); Agile Group remitted funds to repay RMB1.2bn 16Yaju03 bond due on 11 Oct

e [APSEZ] APSEZ announced results of up to USD195mn tender offer for 3.375% senior notes due
2024, USD212.972mn bonds were validly tendered

e [CAPG] China Aoyuan announced 72% of ICA debt, 22% of non-ICA debt accede to RSA; scheme
hearings set on 31 Oct in HK and Cayman courts

e [CHADEC] Changde Urban Construction and Investment Group to issue USD100mn 5.9% credit
enhanced bonds due 2026

e [EHICAR] eHi Car Services announced the repurchases USD46.425mn of EHICAR 7.75
11/14/24. The company bought back USD7mn in Sep’21 and USD36.2mn between Mar and
Dec’22. Hence, the repurchases conducted Since Dec’22 were USD3.2mn. Total outstanding amount
of EHICAR 7.75 11/14/24 reduced to USD403.575mn

e [GLPSP] GLP expects asset monetizations to exceed USD 10bn in coming months

e [HONGQI] Moody's affirmed China Honggiao's Ba2 CFR and changed outlook to negative on
weakened liquidity profile

e [LEEMAN] Lee & Man Paper Manufacturing announced the further repurchases of USD23.83mn of
LEEMAN 5.5 PERP since tender offer in Dec’22.

e [SHARAOQ] Shangrao City Construction Investment Development to issue USD 67mn 8.5% bonds due
2026

e [SINOCE] Sino-Ocean Service shareholders approve cUSD87mn property assets acquisition from
Sino-Ocean Group

e [SUNSHI] Yango Group denied detention of ultimate controller Lin Tengjiao

e [VEDLN] Vedanta incorporated wholly-owned subsidiary Vedanta Base Metals towards
implementation of demerger scheme
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.
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CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
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analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
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