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We hope you found our commentaries and ideas helpful. We seek to (852) 3657 6235
elevate our efforts and value-add further in the coming year. We highly glennko@cmbi.com.hk
appreciate your support to us in Sell-Side Analysts of the polls of “The
Asset Asian G3 Bond Benchmark Review 2025”. Thank you for your
support!
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e This morning, the new CNH paper XYDXIV moved 0.5pt higher, while the (852) 3900 0801
other CNH new issues CHGRID/ZZREAL/QDBTTI remained largely cyrenang@cmbi.com.hk
unchanged. MTRC Perps were up c0.1pt. China IGs and Thailand BBLTB
tightened 1-2bps, while LGENSOs widened 1-2bps.
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e FUTLAN/FTLNHDs: The 8th tranche of CBICL-guaranteed bond. We
maintain buy on FUTLAN/FTLNHDs. FTLNHD 4 5/8 10/15/25 was 0.2pt
higher this morning. See below.

e China Economy: Exports rebounded with headwinds ahead. CMBI expects
China’s export growth to decelerate from 5.9% in 2024 to 2% in 2025 while
import growth may mildly slow down from 1.1% to 0.5%. USD/RMB rates
may appreciate from the current 7.15 to 7.1 by year end. See below for
comments from CMBI economic research.

¢ Trading desk comments % % & ¥ %3 5

Yesterday, NWDEVL 27-31s and NWDEVL Perps rose 1.8-4.5pts and 1-
1.5pts, respectively on the rumor of privatization, which NWD denied, and on
the report that NWD and China Resources Land would pay a lower premium
for Northern Metropolis project in HK. We saw balanced two-way flows for
CNH SWIPROs, which closed largely unchanged. Swire Pacific 1H25
revenue rose 15.7% yoy to HKD45.77bn, while operating profit was down
62.4% yoy to HKD1.86bn. In Chinese properties, LNGFOR 27-32s/ROADKG
28-30s were 0.2pt lower to 0.1pt higher. Longfor begins phased early
repayment of offshore syndicated loan due Dec’2025. ROADKG failed to
obtain the requisite consent from bondholders to amend the terms of five
USD bonds ROADKG 28-30s. China IG was 0-2bps tighter. In Macau gaming,
MPELs/SIMHOLS/MGMCHIs/WYNMACs/SANLTDs/STCITYs/STDCTY

were 0.1pt lower to 0.1pt higher. Wynn Macau 2Q25 operating revenue was
flat yoy, while MGM China 1H25 adjusted EBITDA slips 1.4% yoy. See our
comments on Macau gaming on 4  Aug25. TW lifers
CATLIFs/SHIKON/NSINTW were 1-3bps wider. Away from Greater China,
Japanese AT1ls and insurance hybrids edged up c0.25pt, led by
NOMURA/DAIL/NIPLIF. SOFTBKs were up 0.1-0.7pt. SoftBank Group 1Q26
net sales rise 7% yoy to JPY1.82tn. Korea space was largely unchanged,
with the exception that HYNMTR 30s tightened 1bp amid better-buying.
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Yankee AT1s continued to move up slowly. In SEA, VEDLN 28-33s were unchanged to 0.2pt higher. VEDL
announced all-time high 1Q EBITDA. See our comment yesterday. KBANK 31s were 2bps tighter and BBLTB
unchanged. PETMKSs were unchanged to 2bps wider.

** Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
NWDEVL 8 5/8 02/08/28 74.4 4.5 BORLTD 9 1/2 08/07/32 97.2 -0.7
NWDEVL 5 7/8 06/16/27 75.9 4.1 XIAOMI 4.1 07/14/51 78.6 -0.5
NWDEVL 4 1/2 05/19/30 54.7 2.8 HCELEC 4.65 12/29/26 62.2 -0.5
NWDEVL 4 3/4 01/23/27 78.1 2.8 RILIN 6 1/4 10/19/40 107.7 -0.5
NWDEVL 4 1/8 07/18/29 55.9 25 VONTOB 9.48 PERP 112.3 -0.4

%* Marco News Recap % WL#7 5 = R

Macro — S&P (-0.08%), Dow (-0.51%) and Nasdaq (+0.35%) were mixed on Thursday. The US latest initial
jobless claims was +226k, higher than the market expectation of +221k. UST was higher on Thursday, 2/5/10/30
yield at 3.72%/3.79%/4.23%/4.81%.
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» FUTLAN/FTLNHDs: The 8th tranche of CBICL-guaranteed bonds

Security name Amt o/s (USD mn) Maturity Coupon Offer price YTM (%)
FTLNHD 4 5/8 10/15/25 250.00 10/15/2025 4.625% 99.38 7.9%
FTLNHD 4 1/2 05/02/26 404.00 5/2/2026 4.5% 93.82 13.6%
FUTLAN 11.88 06/26/28 300.00 6/26/2028 11.88% 97.26 13.0%

Source: Bloomberg.

On 4 Aug’25, Seazen issued the 8th tranche of CBILC-guaranteed bond. The issue size is RMB1bn and tenor
is 5-year. The bond was priced at a coupon rate of 2.68%, close to the tight end of the IPT of 2.5-3.5%. The
company started making use of IPs to tap the CBICL-guaranteed bond market since Sep’22. We notice that
the tenor of its CBICL-guaranteed bonds has lengthened to 5-year from 3-year and the funding cost has been
trending lower. The 2.68% coupon rate of the latest issue is the lowest among 8 tranches issued. These reflect
Seazen’s improving access to the CBICL-guaranteed bond market. As per the offering documentation,
proceeds from latest issue will be used to fund project developments and repay offshore debts. Seazen has a
CBICL-guaranteed bond of RMB1bn maturing on 13 Sep’25.

Another sign of Seazen’s improving funding access is the completion of the partial tender offers and concurrent
new issue of 3-year USD300mn bond in Jun’25. These notably relieved its near-term refinancing pressure. Its
high quality IPs (with an occupancy rate of 98%), headroom for secured financing (estimated to be over
USD1.5bn) and growing recurring income from IPs (RMB12.2bn in FY24) should offer Seazen good financial
flexibility for refinancing requirements over the coming 2-3 years.

» China Economy: Exports rebounded with headwinds ahead

China’s exports notably beat expectations despite further contraction in exports to the US, as ASEAN and Africa
made up for 129% of the US loss since Apr. Exports of motor vehicles and chips remained strong while ships,

personal computers and cell phones softened. Imports rebounded thanks to robust Al-related demand, as
2
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imports volume of copper ore, copper products and integrated circuits further picked up. Soybean imports from
the US also quickly rebounded in May and June after the sharp decline in Apr, reflecting the steady progress
in US-CN trade negotiations. However, we see more headwinds in 2H25 to curb China’s exports: 1) payback
effect from export front-loading; 2) potential 25% secondary tariffs as Russian oil purchaser; 3) effective tariffs
have increased further after the trade deal, weighing on global demand and supply chain; and 4) 40% tariff on
export re-routing and suspension of the de minimis exemption has closed most of the loopholes to circumvent
tariff. Looking forward, we expect China’s export growth to decelerate from 5.9% in 2024 to 2% in 2025 while
import growth may mildly slow down from 1.1% to 0.5%. USD/RMB rates may appreciate from the current 7.15
to 7.1 by year end.

Exports edged up as exports to ASEAN and Africa compensated the US loss. Exports bounced up to
7.2% (all on a YoY basis unless specified) in July from 5.9% in June, beating market expectation of 5.8%.
Exports to the US further slumped to -21.7% in July from -16.1% in June, as the impact of the tariffs truce faded.
Surprisingly, shipments to Africa notably accelerated to 42.4% in July from 34.8% in June, while exports to
ASEAN remained robust at 16.6%. Since the tariff shocks, the exports to ASEAN and Africa surged from 7.8%
and 10.8% in 1Q25 to 17.5% and 31.2% respectively in 2Q25. The increase in shipments made up for 129%
of the export losses to the US since Apr, pointing to potential rerouting of exports in reaction to tariffs. Exports
to the EU, Australia, Korea and Canada rebounded, while Japan, the UK and Russia moderated. Trade surplus
narrowed to US$98bn in July from US$115bn.

Exports performance of transport equipment and tech products polarized. The two major drivers in
exports have seen increasing divergence since the tariff shocks. Motor vehicles saw another strong growth of
18.6% in July, while ship exports recorded its first YoY decline in two years at -1.5%. Integrated circuits further
surged to 29.2% in July from 24.2%, while cell phone and personal computer further contracted 9.6% and
21.8% in July. Low value-added exports including textile yarn, travel goods & bags, garment and toys declined
further, as well as the housing-related products including furniture and lamps & lighting products. Rare earth
exports recovered to -17.6% in July from -46.9%, indicating a partial easing of transport restrictions.

Imports rebounded as Al-related demand remained robust. China’s imports of goods increased to 4.1% in
July from 1.1% in June, better than the market expectations of 0.3%. Imports from the US steadied at -18.9%.
Al-related demand was strong, as the import volume of copper ore and copper products rose 18% and 9.1% in
July compared to 1.7% and 5.5% in June, while integrated circuits, the largest import category, picked up to
12.2%. For energy products, import volume of crude oil rebounded by 11.5% in July while coal and natural gas
dropped by 22.9% and 2.1%. Machine tools, steel products & ore, rubber and plastics dropped in import volume,
possibly indicating the softening industrial activities in China. Import volume of crops rebounded as grains and
soybeansrose to 1.1% and 18.4% in July. It is worth noting that soybean imports from the US quickly rebounded
from -43.7% in Apr to 28.6% and 20.6% in May and June, reflecting the steady progress of US-CN trade
negotiations.

Exports to soften in 2H25. The CN-US trade negotiations are progressing slowly and steadily, as both sides
are about to extend the deadline for another 90 days. However, we see more headwinds in 2H25 to curb China’s
exports: 1) payback effect from export front-loading in 1H25; 2) Trump just vowed additional tariffs for Russia
oil buyers, potentially including China, with rates up to the 25% currently imposed on India; 3) effective tariffs
have increased further after the trade deal with major trading partners including the EU, Japan and Asian
countries, weighing on the global demand and supply chain; and 4) 40% tariff on export re-routing and
suspension of the de minimis exemption has closed most of the loopholes to circumvent tariff. Looking forward,
we expect China’s export growth to decelerate from 5.9% in 2024 to 2% in 2025 while import growth may mildly
slow down from 1.1% to 0.5%. USD/RMB rates may appreciate from the current 7.15 to 7.1 by year end.

Click here for the full report.
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» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)

No Offshore New Issues Priced Today

» Offshore Asia New Issues (Pipeline)

Issue Rating

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/S/F)

No Offshore New Issues Pipeline Today

» News and market color
¢ Regarding onshore primary issuances, there were 152 credit bonds issued yesterday with an amount of
RMB148bn. As for month-to-date, 501 credit bonds were issued with a total amount of RMB507bn raised,

representing a 17.6% yoy increase

e [AVIILC] Media reported AVIC plans to take direct control of AVIC International Leasing via an equity
restructure

e [HYUELE] SK Hynix, along with Samsung Electronics, will be exempt from 100% US tariffs on
semiconductors under the trade agreement between US and the South Korea

e [LNGFOR] Longfor begins phased early repayment of HKD9.3bn offshore syndicated loan due Dec’25
e [MGMCHI] MGM China 1H25 adjusted EBITDA slips 1.4% yoy to HKD4.9bn (cUSD622mn)

e [MONMIN] Mongolian Mining expects a consolidated net loss of USD15-25mn for 1H25, compared with
a consolidated net profit of USD132.9mn in 1H24

e [NWDEVL] New World Development dismisses reports of take-private offer by controlling shareholder,
Blackstone

e [ORIX] ORIX 1QFY26 revenue rises 8.5% yoy to JPY768.6bn (cUSD5.2bn)

e [RAKUTN] Rakuten Group to early redeem JPY16.8bn RAKUTN 1.81 11/04/55 on 4 Nov’25, the first
optional redemption date, at par

¢ [ROADKG] Road King fails to obtain requisite consent for all series under consent solicitation
e [SOFTBK] SoftBank Group 1QFY26 net sales rise 7% yoy to JPY1.8tn (cUSD12.4bn)

o [WYNMAC] Wynn Macau 2Q25 operating revenue down 0.2% yoy to USD883.5m

Fixed Income Department
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Author Certification

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding
12 months.

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.
Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.
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This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



