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Asia IG spreads were unchanged to 2bps tighter this morning following an in-
line US CPI print. We continued to see buying interest in FRNs, alongside
selling in short-dated fixed-rate papers. We saw some selling in the recent
new BNP 7.125 Perp, which was well absorbed and traded unchanged.
EHICAR 26 gained 1.8pts, while GLPSP 4.6 Perp rose 0.4pt. In CNH space,
we saw two-way flows and was broadly unchanged.

MGMCHI: GGR market share increased to 15.9% in 1H26. Maintain neutral
on MGMCHlIs, which were unchanged this morning. See below.

TENCNT: Tencent Holdings 2Q26 adjusted EBITDA rose 7.3% yoy to
RMB91.4n (cUSD13.5bn). TENCNTSs were unchanged this morning.

Trading desk comments X % & W %W &

Yesterday, the new SBIIN 31s were traded active on two-way around RO at
T+88. In Asia IG space, we saw duration-switching activity. The Chinese
TMTs BABA 35s/TENCNT 36s tightened 1-2bps, while we saw profit-taking
in front-end MEITUA 28-29s/TME 30/FRESHK 27/NANYAN 34. Taiwan lifers
were unchanged to 2bps tighter, with profit-taking in CATLIF 41. Flows in
Korea remained balanced, with two-way flows in HYNMTR/LGENSO and
selective light buying in quasi-sovereigns KOMIPW/KOBCOP, which closed
unchanged to 1lbp tighter. Japanese bank FRNs were unchanged to 1lbp
wider. We saw better buying in 2-5yr fixed-rate financials, while light selling
in the 20yr long end.

Higher-yielding space was largely stable, before the news of a 60-day
extension to the US-Iran ceasefire emerged ahead of the Asia close. This
prompted short covering in the new BNP 7.125 Perp which gained 0.1pt. In
the rest of the space, activity and liquidity remained light outside PB/retail
buying flows. China/HK names WESCHI 28-29 gained 0.6-0.9pt. LNGFOR
27-32 were 0.2-1.0pt higher. On the other hand, EHICAR 27/LASUDE 29
down 0.6pt. EHICAR 26/29 were unchanged to 0.3pt higher. Media reported
eHi plans liability-management exercise soon for EHICAR 26 holdout bonds.
NWDEVL Perps down 0.1-0.5pt, while NWDEVL 27-31 were unchanged to
0.2pt higher. In LGFVs, we continued to see high-yielding papers (>=mid-6%
CNH or >7% USD) being chased, while c5% or below yielding USD names
remained better offered by AMs. We also saw gradually more buying in
selected short-dated HY/high-beta names like HONGQI (post-corp
action)/ CPDEV/GRNCH. Elsewhere, non-LGFV CNH space remained firm,
led by offshore Chinese AM buying in 30yr papers and cross boarder RM
buying 3-5yr Chinese names.
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¢ Last Trading Day’s Top Movers

®,

Top Performers Price  Change Top Underperformers Price  Change
LNGFOR 3.85 01/13/32 76.7 1.0 CRNAU 9 1/4 10/01/29 87.4 -0.7
WESCHI 9.9 12/04/28 90.6 0.9 LASUDE 5 07/28/29 77.9 -0.6
WESCHI 10 1/2 11/11/29 86.7 0.6 EHICAR 12 09/26/27 40.9 -0.6
PMBROV 11 1/2 02/18/30 88.5 0.5 NWDEVL 4.8 PERP 59.3 -0.5
LNGFOR 3.95 09/16/29 86.3 0.5 ACNRGY 5.1 PERP 76.8 -0.5

%* Marco News Recap % WL#7 5 = R

Macro — S&P (+0.26%), Dow (-0.04%) and Nasdaq (+0.54%) were mixed on Wednesday. US Jul’26 CPI was
+3.4% yoy/+0.1% mom, in line with the market expectation. US Jul’26 Core CPI was +2.5% yoy/+0.2% mom, in
line with the market expectation. US latest Crude Oil Inventories were +17.423mn barrels to 424.4mn barrels,
compared to the market expectation of a decline of 1.7mn barrels. 2/5/10 year UST yield was lower on
Wednesday. 2/5/10/30 year yield was at 4.20%/4.38%/4.68%/5.24%.

¢ Desk Analyst Comments 4-# i ¥ % W&

» MGMCHI: GGR market share increased to 15.9% in 1H26

MGM China’s GGR market share increased to 16.3% in 2Q26 and 15.9% in 1H26, from 15.4% in 1Q26 as per
our calculation. Revenue increased 4.4% yoy to HKD17.4bn in 1H26, supported by higher main floor win and
slot revenue, which more than offset lower VIP win. Operating performance at MGM Cotai remained stronger
than that at MGM Macau. MGM Cotai generated 1H26 adj. EBITDA of HKD3.1bn, up 4.2% yoy, while MGM
Macau’s adj. EBITDA declined 11.8% yoy to HKD1.7bn. MGM Cotai’s relative resilience was supported by
stronger main floor table game drop and win %, as well as higher slot hold and win %, partly offset by weaker
VIP turnover and win %.

In 1H26, adj. EBITDA declined 1.9% yoy to HKD4.8bn, with adj. EBITDA margin compressed to 27.5% from
29.3% in 1H25. The weaker operating performance was more apparent in 2Q26, where adj. EBITDA declined
7.4% yoy to HKD2.3bn, implying a more challenging cost and volume backdrop in the 2Q. On the adj. EBITDAR
front, margin compressed to 23.9% in 1H26 from 27.5% in 1H25, which was mainly attributable to a higher
brand fee of USD81mn in 1H26, compared with USD37mn in 1H25, following the new long-term branding
agreement signed in Dec’25. Effective from 1 Jan’26, MGM China pays a monthly license fee of 3.5% of net
monthly revenue, up from 1.75% of gross monthly revenue previously. The agreement runs through the current
Macau gaming concession, which expires on 31 Dec’32. While the brand fee represents a revenue-linked
operating cost and will constrain margin expansion and cash flow available for deleveraging, we will monitor
whether operating efficiencies can mitigate the financial impact going forward. The incremental brand fee in
1H26, i.e. USD44mn, represented 2% of MGM China’s revenue, as per our calculation.

As of Jun’26, MGM China had cash and cash equivalents of HKD4.0bn, down from HKD4.3bn as of Dec’25,
net debt repayment and capex offset the operating cash flow of HKD3.7bn generated during the period. It also
had HKD20.7bn of undrawn availability under its unsecured revolving credit facility, resulting in total liquidity of
HKD24.7bn. MGM China spent HKD614mn in capex during 1H26, mainly on room remodelling and IT initiatives.
Management expects to spend a further USD75-125mn (cHKD589-981mn) in 2H26, including concession-
related capital projects. We expect MGM China to continue funding capex through internal cash generation and
available liquidity.
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Total debt decreased to HKD18.2bn as of Jun’26 from HKD19.2bn as of Dec’25, mainly due to net debt
repayment. Total debt/LTM adj. EBITDA and net debt/LTM adj EBITDA improved to 1.8x and 1.4x, respectively,
over the same period on lower total debt. During 1H26, MGM China redeemed USD750mn MGMCHI 5.875
05/15/26 at maturity, funded through the revolving credit facility. It issued USD750mn MGMCHI 6.25 05/15/33,
with net proceeds used to repay part of the revolver. The next major maturity is the USD750mn MGMCHI 4.75
02/01/27 in Feb’27. We view refinancing risk as manageable, in view of its HKD24.7bn liquidity, continued
operating cash flow generation and good access to funding channels.

Despite our expectation of more USD bonds supply in view of the scheduled maturities and undemanding
funding costs, we still like Macau gaming bonds as lower-beta and good carry plays with improving credit stories.
Our top picks in the sector are MPELs, STCITYs, and SJIMHOL 31, given the growing adj. EBITDA of Melco
Resorts and Studio City, as well as the more appealing risk-return profiles of these bonds. We also consider
WYNMAC’27 and ‘29 yield pick-up plays, trading at premium of c40-50bps over bonds of its US parent. We
are neutral on MGMCHIs, SANLTDs, and SIMHOL 28 on valuation.

Table 1: Our Macau gaming USD bond picks

Security name ISIN Amt o/s (USD mn)  Ask Px YTM  Mod dur
MPEL 5 3/8 12/04/29 USG5975LAE68 1,150 97.4 6.2% 2.9
MPEL 7 5/8 04/17/32 USG5975LAK29 750 102.7 7.0% 2.3
MPEL 6 1/2 09/24/33 USG5975LAL02 500 97.5 6.9% 55
SIJMHOL 6 %2 01/15/31 XS3267117995 540 95.5 7.7% 3.7
STCITY 6 1/2 01/15/28 USG85381AF13 500 100.0 6.5% 0.1
STCITY 5 01/15/29 USG85381AG95 1,100 95.9 6.9% 22
WYNMAC 5 1/2 10/01/27 USG98149AD29 750 99.8 5.7% 11
WYNMAC 5 1/8 12/15/29  USG98149AE02 1,000 97.5 5.9% 3.0

Source: Bloomberyg.

Table 2: MGM China 2Q26 and 1H26 financial highlights

HKD mn 2Q25 2Q26 Change 1H25 1H26 Change
Operating Revenue

MGM Macau 3,383.5 3,349.1 -1.0% 6,535.5 6,785.6 3.8%
MGM Cotai 5,283.8 5,276.0 -0.1% 10,125.5 10,606.2 4.7%
Total 8,667.3 8,625.0 -0.5% 16,661.0 17,391.8 4.4%
Adj. EBITDA

MGM Macau 975.7 825.5 -15.4% 1,878.2 1,657.1 -11.8%
MGM Cotai 1,535.7 1,501.1 -2.3% 3,001.0 3,127.3 4.2%
Total 2,511.4 2,326.6 -7.4% 4,879.2 4,784.4 -1.9%

Adj. EBITDA margin

MGM Macau 28.8% 24.6% -4.2 ppts 28.7% 24.4% -4.3 ppts
MGM Cotai 29.1% 28.5% -0.6 ppts 29.6% 29.5% -0.2 ppts
Total 29.0% 27.0% -2.0 ppts 29.3% 27.5% -1.8 ppts
Adj. EBITDAR margin 27.1% 23.3% -3.8 ppts 27.5% 23.9% -3.6 ppts
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HKD mn Dec'25 Jun'26 Change
Cash and cash equivalent 4,325.2 4,030.0 -6.8%
Total debt 19,168.7 18,184.3 -5.1%
Net debt 14,843.5 14,154.3 -4.6%
Total debt/LTM adj. EBITDA 1.9x 1.8x
Net debt/LTM adj. EBITDA 1.5x 1.4x

Source: Company filing, CMBI FICC research.

» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Priced (MISIF)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency  Size (USD mn) Tenor IPT/IPG Issue(lﬁ/;’:/\tsl;::g)

No Offshore Asia New Issues Pipeline Today

» News and market color

e Regarding onshore primary issuances, there were 120 credit bonds issued yesterday with an amount of
RMB91bn. As for month-to-date, 729 credit bonds were issued with a total amount of RMB673bn raised,
representing a 13.2% yoy decrease

¢ [EHICAR] Media reported eHi plans liability-management exercise soon for EHICAR 7 09/21/26 holdout
bonds

e [GTJA] Moody's placed Guotai Junan International's Baa2 ratings under review for upgrade

e [HYUELE] SK Hynix will restart construction of its second NAND flash production hub in Dalian, China,
with plans to increase output by roughly 50%

e [TOPTB] Thai Oil 1H26 EBITDA jumped 423.9% yoy to THB40.6bn (cUSD1.2bn)

o [YXREIT] Yuexiu REIT 1H26 revenue declined 20.7% yoy to RMB766.5mn (cUSD113.6mn)
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Author Certification

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.
The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.
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