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Markets were a bit cool down this morning compared to previous days. New
issue ICBC widened several bps with cash price slightly down. SOE/LGFV
sectors were overall two-way balanced.

China Policy — Credit growth slowed in December yet may rebound in 2023.
CMBI expects the GDP growth to rise from 2.7% in 2022 to 5.1% in 2023.
See below for comments from our economic research.

DALWAN: Wanda properties new issue 2yr USD bonds IPT at 12.625%. As
discussed in our Asia Credit Outlook 2023, we consider DALWAN a survivor
of the sector and consider the IPT roughly fair, benchmarking its outstanding
issues. DALWANSs were up 0.25-1.25pts this morning.

Trading desk comments X % & W %W &

China IG space had a quiet day yesterday. |G spreads were largely
unchanged as market stayed cautious ahead of Thursday CPI for the crucial
December inflation print. Street focus was still on recent new issues such as
HKINTL/HKAA which were 3-5bps tighter on the day. Financials space were
traded on a slightly constructive tone. AMCs outperformed, CCAMCL/
HRINTH curves were 5bps tighter on the front end. Bank capital bonds were
stable with light volume. T2 benchmark CCBs were to be 2-5bps tighter. In
TMTs, BABA were indicated another 3-4bps tighter. BIDU/XIAOMI tightened
6-13bps. In IG properties, LNGFORs/YUEXIUs were unchanged to 0.5pt
higher. China HY was also active with positive news in property sector. Media
reported Chinese regulators determined preliminary list of developers eligible
for ‘Balance Sheet Improvement Plan’ and the list included Longfor, Gemdale,
Sino-Ocean, Country Garden, Seazen. SINOCEs were up 1.5-3.5pts.
COGARDs bounced back 2-3pts, offsetting yesterday’s losses. FUTLANSs/
FTLNHDs/ GEMDALs were unchanged to 1pt higher. CIFIHGs were flat at
low 30s. Elsewhere, CENCHIs/CHINSCs were marked down 2.5-4.5pts. In
industrial space, FOSUNIs were largely unchanged amid the news of the
signings of ICBC-led domestic syndicate loans of RMB12bn this week. Away
from China, India HY, VEDLNs were another 2-6pts higher. In Indonesian
HYs, LMRTSPs climbed another 3-5pts higher to close between mid-70s to
low-80s on the day, the bonds were 10pts higher WoW. Last night, LPKRIJs
launched its tender offers for its outstanding USD405mn due-2025 and USD
417mn due-2026 at the prices of up to 87/77 level on the dollar, respectively.
LPKRIJs also lined up a roughly IDR5tn loan from two local banks on the
same day. On new issue front, new HYUELE curve lost steam as 28s/33s
widened by 3-5bps and only 26s traded 8bps inside RO. EXIMBK 33s also
traded poor. It came at T+190 and were traded wider at around T+193 level
under active two-ways. Whilst EIBKORs still had good demand from clients
on 28s/33s and closed 3-5bps tighter.

PLEASE READ THE AUTHOR CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE

Fixed Income
Credit Commentary

12 Jan 2023

Glenn Ko, CFA Z&#=

(852) 3657 6235
glennko@cmbi.com.hk

Cyrena Ng, CPA &7 %

(852) 3900 0801
cyrenang@cmbi.com.hk

Jerry Wang EXy ]

(852) 3761 8919
jerrywang@cmbi.com.hk

CMBI Fixed Income
fis@cmbi.com.hk


mailto:glennko@cmbi.com.hk
mailto:cyrenang@cmbi.com.hk
mailto:jerrywang@cmbi.com.hk

12 Jan 2023

In the LGFV/ SOE Perp/ AT1 space, market was roughly stable. Better buying in LGFV space thanks to NBRM
deploying cash in several higher beta names SHGUOH/CQNANA where AM and HF were happy to offload/ sell
into the bounce. Meanwhile demand in quality 24s-26s as well as carry bonds 23s remained fairly solid despite
valuation grinding further richer towards mid-to-high-5%. Having said that, we were also seeing attempts to seize
the window and offload unwanted weaker names such as DFINVH. Elsewhere, AT1s remained overall resilient
as well albeit two-way flows skewed to slightly better selling from profit takers into AM deployment buying, as
low-5% for Big-5 bank names was hardly cheap also considering funding/ hurdle costs. Beta names
BOCOHK/BOCOM/CMHI showed some active two-way flows. Meanwhile SOE Perps continued to see better
selling flows from Chinese accounts yet bids remained fairly firm again despite generally rich yield levels.

** Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
VEDLN 6 1/8 08/09/24 715 6.2 CENCHI 7 3/4 05/24/24 41.3 -4.8
VEDLN 8.95 03/11/25 76.7 4.8 CENCHI 7.65 08/27/23 45.8 -3.7
LMRTSP 7 1/2 02/09/26 73.6 4.6 CENCHI 7.9 11/07/23 43.4 -2.8
LVGEM 12 03/10/23 77.4 4.4 AGILE 6.05 10/13/25 58.4 -2.3
LPKRIJ 6 3/4 10/31/26 80.9 4.2 CPDEV 4.65 01/19/26 82.1 2.2

%* Macro News Recap ZLAT[# v /4

Macro — U.S. stock markets recorded another rebound yesterday, S&P (+1.28%), Dow (+0.80%) and Nasdaq
(+1.76%) rose amid optimistic sentiment that markets expects the Dec CPI will decrease to +6.5% you from
+7.1% yoy in Nov. China Dec CPl increases to +1.8% yoy from +1.6% yoy in Nov’22 and Dec PPI down -0.7%
yoy. The U.S. treasury yields overall down vyesterday. The 2/5/10/30 yields curves were reached
4.20%/3.66%/3.54%/3.67%, respectively.
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*%* Desk analyst comments £ 45 f # 3521 3.

» China Policy — Credit growth slowed in December yet may rebound in 2023

China’s new credit continued to decline in December as population mobility and economic activity temporarily
dropped after reopening. New mortgage, consumer credit and short-tern business operation loans all declined
as housing sales, household consumption and business condition remained weak. Looking forward, credit growth
may gradually rebound in 2023, as the reopening, credit loosening and pro-business shift should support a
resumption in economic activity as well as in credit demand. We expect new renminbi loans and total social
financing to increase 11% and 10% in 2023 after rising 4.9% and 1.4% in 2022. The GDP growth is expected to
rise from 2.7% in 2022 to 5.1% in 2023.

New credit continued to decline as economic activity followed a J-curve trend after reopening. Total social
financing dropped 44.7% YoY in December after rising 23.5% YoY in November. The YoY growth of outstanding
social financing decelerated from 10% in November to 9.6% in December. New renminbi loans to real sector
picked up 38.7% in December after dropping 12.1% in November. However, off-balance-sheet credit continued
to shrink amid the new WMP regulation and risk aversion towards property projects. Meanwhile, corporate bond
financing sharply declined as business capex weakened. Local government bond financing also dropped as local
governments used up most of their special bond quotas in the first three quarters.

New mortgage, consumer credit and short-term business loans continued to decline as housing sales,
consumption and business condition remained weak. New medium to long-term loans to households
dropped by 47.6% in December after decreasing 63.9% in November as housing sales remained weak.
Meanwhile, new short-term loans to households were negative as individual consumption declined before
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resumption shortly after the reopening. Short-term loans to enterprises also experienced MoM declines as
business condition further deteriorated. However, new medium & long-term loans to enterprises jumped over
200% thanks to credit support to manufacturing and infrastructure investment.

China is likely to maintain easing liquidity and credit policy ahead. China’s growth will remain below the
potential growth this year as overseas economy slows down and the resumption of domestic demand should be
in a gradual manner. The reflation pressure after reopening should be mild for China. Therefore, China is likely
to maintain easing liquidity and credit policy ahead. We expect the PBOC to cut RRR and LPRs by moderate
magnitudes this year. The central bank will further ease mortgage policy to first-home and second-home buyers.
Credit condition for manufacturing and service sector should be very easing. The central bank will encourage
banks to roll over the debt of qualified property developers and local government financing vehicles.

Click here for full report

» Offshore Asia New Issues (Priced)

; : Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Yield (MISIF)
Saudi Arabia 3,250/3,500 5/10.5yr 4.75%/4.875%  T+110/140 Al/-IA
Saudi Arabia 3,250 30yr 5.0% 5.5% Al/-IA
» Offshore Asia New Issues (Pipeline)
. . Issue Rating
Issuer/Guarantor Currency Size (USD mn)  Tenor Pricing (M/SIF)
Dalian Wanda usD - 2yr 12.625% -I-l-
Hongkong Xiangyu Investment usD - 3.5yr 7.1% -I-l-

> News and market color

e Regarding onshore primary issuances, there were 116 credit bonds issued yesterday with an amount
of RMB111bn. As for Month-to-date, 510 credit bonds were issued with a total amount of RMB476bn
raised, representing a 0.3% yoy decrease

¢ [COGARD] Country Garden further repurchased USD218.4mn of COGARD 4.75 01/17/23 from open
market

e [DALWAN] Media reported that Dalian Wanda unit expects to close a USD200mn-USD300mn 364
days loan this week for refinance purpose

e [GDSHDG] GDS announces private placement of USD580mn 4.5% convertible senior notes due 2030

o [GZRFPR] Guangzhou R&F unit announces cash, PIK interest payable in relation to 2025, 2027, 2028
6.5% senior notes

o [KWGPRO] KWG plans to issue up to RMB1.2bn onshore bonds as early as 17 Jan'23
e [LENOVO] Lenovo FY22 PC shipments down 28.5% yoy to 65.3mn

o [LPKRIJ] Lippo Karawaci commences tender offer, consent solicitation for LPKRIJ 8.125'25 and
LPKRIJ 6.75'26
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.
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