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« This morning, we saw better buying on front-end Japanese IG names. There
were two-way flows in the LGFV space with better buying on higher-grade Glenn Ko, CFA & &#e
LGFVs, while better selling on higher-yielding LGFVs. VLLPM 9 3/8 07/29/29 (852) 3657 6235
gained 2.3pts. VNKRLE 29 were 0.6pt higher. EHICAR 26 was down by 1pt. glennko@cmbi.com.hk

« HANSEN/HSBC: Negative impact to CET1 ratio resulting from privatization
of Hang Seng Bank to be temporary. We should monitor if privatization of
Hang Seng Bank one of the steps towards spinning off HSBC’s Asia Pacific Cyrena Ng, CPA &7k %
operations. There were two-way flows on HSBC front-end AT1s this (852) 3900 0801
morning, and the other HSBC bonds were largely stable. See below. cyrenang@cmbi.com.hk

« BABA: Alibaba announced that it has completed its exchange offer for
BABA 4.875 05/26/30, BABA 5.25 05/26/35 and BABA 5.625 11/26/54.

BABAs and China TMT benchmarks were unchanged this morning. VLI ATEME G

(852) 3900 0830
zhangyujing@cmbi.com.hk

¢ Trading desk comments % % & T %W 5

Yesterday was another quiet day as mainland China was still out on holiday.
AMs were rebalancing positions for cash across the spaces. Spreads were
largely unchanged in Asia IG space. There was cash-parking demand on
front-end FRNs of Australian banks/Korean corps and financials. In Japan
space, we saw better buying from PBs on MARUB/MITCO/MITHCC/
MIZUHO/MUFG/NTT. In TW lifers space, PBs bought CATLIF 5.95 07/05/34
and NSINTW 5.45 09/11/34, while the rest of the space was quiet. FAEACO
12.814 Perp continued its growth momentum and rose another 6pts.
LASUDE 5 07/28/26 gained 2.7pts. Lai Sun Development completed an
HKD3.46bn (cUSD444.6mn) loan refinancing. MTRC Perps was 0.1pt higher.
NWDEVLs were 0.5pt lower to 0.2pt higher. In Chinese properties, GRNLGR
28-31s lowered 0.2-0.6pt. VNKRLE 27-29s were 0.1pt lower to 0.1pt higher.
In Australia, FMGAU 4 3/8 04/01/31 increased by 1.2pts. In Southeast Asia,
GARUDA 31s rose 4.5pts on back of the news that Garuda will receive
USD1.4bn cash injection from Danantara. GLPSP was 0.1pt lower to 0.1pt
higher. Media report that GLP has received interests from Middle East
institutions for a strategic investment, and the size of fund raise is expected
to be cUSD1bn. VLLPM 27-29s dropped 1-3.2pts. IHFLIN 27-28s were 0.6-
0.7pt lower. VEDLN 28-33s were down by 0.1-0.4pt. See our comment
yesterday on the recommendation of VEDLN 9.475 07/24/30. French AT1s
bounced back by up to 0.3pt as the market continued to digest the
development of political headlines.
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¢ Last Trading Day’s Top Movers

Top Performers Price. Change Top Underperformers Price  Change
FAEACO 12.814 PERP 62.4 5.7 VLLPM 7 1/4 07/20/27 59.7 -3.2
GARUDA 6 1/2 12/28/31 92.3 4.5 VLLPM 9 3/8 07/29/29 48.5 -1.0
LASUDE 5 07/28/26 67.9 2.7 IHFLIN 8.95 08/28/28 105.2 -0.7
FMGAU 4 3/8 04/01/31 96.7 1.2 IHFLIN 9.7 07/03/27 104.5 -0.6
TENCNT 3.68 04/22/41 86.1 1.0 CFAMCI 5 1/2 04/27/47 97.4 -0.6

¢+ Marco News Recap % .27 1 = i

Macro — S&P (+0.58%), Dow (-0.00%) and Nasdaq (+1.12%) were mixed on Wednesday. 2/5 years UST vyield
was higher on Wednesday, yet 10/30 years UST vyield was lower. 2/5/10/30 vyield was at
3.58%/3.72%1/4.13%/4.72%.

¢ Desk Analyst Comments 4-# i 7 % W&

» HSBC: Negative impact to CET1 ratio resulting from privatization of Hang Seng Bank to be temporary

This morning, HSBC announced the privatization of its 63.4% owned Hang Seng Bank at HKD155 per share,
representing c30% premium of over the last close of Hang Seng Bank. The total consideration is cUSD13.6bn
and will be funded with HSBC’s internal resources. The privatization plan is a surprise to us despite we saw
active M&A activities in European banking sector. There are many speculations on the rationale of privatization
including the concerns on Hang Seng Bank’'s exposure to CRE. We would argue against the “bail-out”
arguments, taking cues from the 30% premium HSBC will pay for the privatization after shares of Hang Seng
Bank were up 24.5% YTD. Indeed, HSBC has been putting HK as one of its strategic priorities. As per the
press release for the privatization plan, HSBC will retain the brand of Hang Seng Bank. Over the years, there
have been lots of market talks on spinning off HSBC'’s Asia Pacific operations. We should monitor if privatization
of Hang Seng Bank one of the steps towards that direction.

In terms of the immediate impact to HSBC, the privatization will lead HSBC’s CET1 ratio to drop 125bps from
14.6% as of Jun’25 on a pro-forma basis. Nonetheless, we believe that the negative impact to its capital ratio
to be temporary. As per HSBC, it expects its CETL1 ratio to restore to the target range of 14.0-14.5% through
organic capital generation. It will also suspend share buyback for the coming 3 quarters. We maintain neutral
on HSBCs on valuation. Amongst major European banks, we prefer BACRs and INTNEDs for better risk return
profile.

» Offshore Asia New Issues (Priced)

Issuer/Guarantor (USS[I)Z;n) Tenor Coupon Priced Isszjl\tjlg;allzt)mg
Development Bank of Kazakhstan 500 5yr 4.85% 4.85% Baal/-/BBB
Dubai Aerospace Enterprise 650 5yr T+90 T+90 Baa2/-/BBB
Mamoura 750 10yr 4.625% T+55 -[AAIAA
Republic of Indonesia 600/ 5.5yr/ 4.3%] 99.758/ Baa2/BBB/BBB
1250 10.5yr 4.9% 99.594

» Offshore Asia New Issues (Pipeline)
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Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (MISIF)

No Offshore Asia New Issues Pipeline Today

» News and market color
e Onshore primary issuances suspend during the National Day Holiday
e Chinese consumer spending slowed during the recently concluded eight-day Golden Week holiday
o [ADANI] Adani Group seeks INR300bn (cUSD3.4bn) to fund Navi Mumbai airport's second terminal

o [BABA] Alibaba announced that it has completed its exchange offer for BABA 4.875 05/26/30, BABA
5.25 05/26/35 and BABA 5.625 11/26/54

o [GARUDA] Garuda will receive USD1.4bn cash injection from Danantara, and convert USD405mn loan
into shares

e [INCLEN/RNW] ReNew Energy Global agrees to sell solar projects of 300MW to Sembcorp at
USD200mn valuation

e [JD] JD.com agreed to sell two local on-demand delivery businesses Dajiang Network Technology
(Shanghai) and Dasheng (HK) Investment to JD Logistics for USD270mn

e [LENOVO] Lenovo 3Q25 PC shipments rose 17.3% yoy to 19.4mn units

e [NSANY] Nissan Motor is in talks with US-based Ford Motor and Stellantis to supply EVs based on its
best-selling Rogue crossover

e [PDD] PDD-owned discount e-commerce site Temu is being investigated by German competition
authorities over pricing practices with its sellers

e [SOFTBK] SoftBank-owned British chip designer Graphcore to invest USD 1bn in India; agrees to buy
ABB'’s robotics division for enterprise value of USD5.4bn

o [VEDLN] India'a NCLT defers Vedanta demerger hearing to 29 Oct'25
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.
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There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



