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– 4Q20 & 1Q21 results below 
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Net profit in 3Q20 +16% YoY; Growth 
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While Dingli’s net profit in 2Q21 grew only 17% YoY as gross margin contraction 

offset the strong revenue growth of 59%, we believe the release of the results 

provide investors with an indication of the margin level amid the high steel cost 

and freight rate. We see positives drivers going forward: (1) ambitious AWP fleet 

size expansion by Far East Horizon (3360 HK, BUY), the major customer of 

Dingli, should help boost Dingli’s AWP volume growth over the coming years; (2) 

significant upside of steel and freight cost seems to be less likely, which should 

help stabilize the gross margin; (3) valuation is now more appealing at 35x 

(2021E) following the 30% pullback since our downgrade in Apr. We therefore 

upgrade Dingli to BUY from Hold.    

 1H21 results highlights: Revenue surged 72% YoY to RMB2.58bn while 

gross margin narrowed 8.9ppt YoY to 29.2%. Selling & distribution expense 

dropped 23% YoY while general expense increased 41% but largely due to 

higher R&D, which we think is satisfactory. Net profit grew 24% YoY to 

RMB507mn.  

 2Q results: Strong revenue; gross margin down but expected. Revenue 

grew 59% YoY to RMB1.74bn despite the high base effect, which we think is 

impressive. Gross margin narrowed 8.6ppt YoY to 28.8% but only dropped 

1.2ppt QoQ. SG&A expense ratio dropped YoY. Net profit grew 17% YoY to 

RMB337mn. Besides, net operating cash inflow improved to RMB255mn in 

2Q21, versus outflow of RMB351mn in 1Q21.    

 Higher earnings forecast. We revise up our earnings forecast in 2021E-23E 

by 1-7%, mainly due to higher volume growth despite slightly lower gross 

margin assumptions. Our TP is lifted to RMB87 from RMB82, based on 44x 

2021E target P/E (on the back of ~44% earnings growth in 2021E). We like 

Dingli as rising penetration of AWP in China remains a structural growth trend 

driven by the shortage of construction workers.  

 Downside risks: (1) Further price competition due to more new entrants in the 

AWP market; (2) unexpected slowdown of construction activities in China.  

Earnings Summary 
(YE 31 Dec) FY19A FY20A FY21E FY22E FY23E 

Revenue (RMB mn) 2,389 2,957 4,721 5,908 6,868 

YoY growth (%) 39.9  23.7  59.7  25.2  16.2  

Net income (RMB mn) 694 664 958 1,270 1,497 

EPS (RMB) 1.43  1.37  1.97  2.62  3.08  

YoY growth (%) 44.5  -4.3  44.3  32.5  17.9  

Consensus EPS (RMB) n/a n/a 1.98 2.58 3.19 

EV/EBITDA (x) 45.3  40.2  30.7  22.4  19.2  

P/E (x) 47.8  50.0  34.7  26.2  22.2  

P/B (x) 10.4  8.9  7.3  5.9  4.8  

Yield (%) 0.4  0.4  0.5  0.7  0.9  

ROE (%) 23.9  19.1  23.0  24.8  23.8  

Net gearing (%) Net cash Net cash Net cash Net cash Net cash 

Source: Company data, Bloomberg, CMBIS estimates  

Zhejiang Dingli - A (603338 CH) 

 

 

Satisfactory results in 2Q; Negatives priced in; 

U/G to BUY     

https://www.cmbi.com/article/5406.html?lang=en
https://www.cmbi.com/article/5406.html?lang=en
https://www.cmbi.com/article/5406.html?lang=en
https://www.cmbi.com/article/5406.html?lang=en
https://www.cmbi.com/article/4843.html?lang=en
https://www.cmbi.com/article/4843.html?lang=en
https://www.cmbi.com/article/4843.html?lang=en


27 Aug 2021 
 

 
 
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 2 

 
 

Figure 1: Quarterly results highlight 

    
Source: Company data, CMBIS 
 
 
 

Figure 2: Change in key assumptions for Dingli 

    
Source: Company data, CMBIS estimates 
 

  

(RMB mn) 1Q20 1Q21 Change YoY 2Q20 2Q21 Change YoY

Total revenue 411 841 104.7% 1,090 1,736 59.3%

Cost of sales -247 -589 138.7% -682 -1,236 81.2%

Gross profit 164 253 53.7% 408 500 22.6%

Other income -4 -1 -84.4% -4 -3 -38.3%

S&D expenses -18 -25 38.0% -49 -27 -45.5%

Administrative expenses -23 -43 85.9% -51 -61 20.8%

Asset impairment 1 -13 n/a 5 -17 n/a

EBIT 121 171 42.0% 309 392 27.0%

Net finance income/(cost) 6 10 54.6% 21 -12 n/a

Other gains/(losses) 6 15 151.7% 10 11 12.7%

Share of profit of JV and associates 10 4 -57.7% 1 6 357.4%

Pretax profit 143 200 40.1% 342 397 16.3%

Income tax -21 -30 43.3% -55 -61 10.6%

After tax profit 122 170 39.6% 287 337 17.4%

MI 0 0 n/a 0 0 n/a

Net profit 122 170 39.6% 287 337 17.4%

ppt ppt

Gross margin 40.0% 30.0% -10.0 37.4% 28.8% -8.6

S&D expense ratio 4.5% 3.0% -1.5 4.5% 1.5% -2.9

Administrative expense ratio 5.6% 5.1% -0.5 4.6% 3.5% -1.1

Effective tax rate 14.8% 15.1% 0.3 16.1% 15.3% -0.8

Old New Change

2021E 2022E 2023E 2021E 2022E 2023E 2021E 2022E 2023E

Sales volume (units)

Boom lifts 3,018 3,924 4,591 3,148 4,092 4,788 4.3% 4.3% 4.3%

Scissor lifts 46,695 56,034 65,560 51,192 63,990 74,868 9.6% 14.2% 14.2%

Vertical lifts 2,277 2,505 2,755 2,381 2,619 2,880 4.5% 4.5% 4.5%

  Total (lifts) 51,990 62,463 72,906 56,720 70,700 82,536 9.1% 13.2% 13.2%

ASP (RMB/unit)

Boom lifts 405,000 405,000 405,000 405,000 405,000 405,000 0.0% 0.0% 0.0%

Scissor lifts 61,000 61,000 61,000 61,000 61,000 61,000 0.0% 0.0% 0.0%

Vertical lifts 50,000 50,000 50,000 50,000 50,000 50,000 0.0% 0.0% 0.0%

(RMB mn)

Revenue 

Boom lifts 1,222 1,589 1,859 1,275 1,657 1,939 4.3% 4.3% 4.3%

Scissor lifts 2,848 3,418 3,999 3,123 3,903 4,567 9.6% 14.2% 14.2%

Vertical lifts 114 125 138 119 131 144 4.5% 4.5% 4.5%

Revenue (core business) 4,185 5,132 5,996 4,517 5,692 6,650 7.9% 10.9% 10.9%

Other business 180 200 193 204 217 218 13.6% 8.3% 13.2%

Total revenue 4,364 5,332 6,189 4,721 5,908 6,868 8.2% 10.8% 11.0%

Gross margin ppt

Boom lifts 22.0% 24.0% 25.0% 21.0% 23.0% 24.0% -1.0 -1.0 -1.0

Scissor lifts 32.0% 33.0% 33.0% 30.0% 32.0% 32.0% -2.0 -1.0 -1.0

Vertical lifts 40.0% 40.0% 40.0% 39.0% 40.0% 40.0% -1.0 0.0 0.0

Gross margin (core business) 29.3% 30.4% 30.7% 27.7% 29.6% 29.8% -1.6 -0.8 -0.8

Other business 71.0% 71.0% 71.0% 71.0% 71.0% 71.0% 0.0 0.0 0.0

Blended gross margin 31.0% 31.9% 31.9% 29.6% 31.1% 31.1% -1.4 -0.8 -0.8

Gross profit 1,354 1,701 1,976 1,396 1,836 2,139 3.1% 7.9% 8.2%

Net profit 948 1,193 1,400 958 1,270 1,497 1.0% 6.4% 6.9%
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Figure 3: Dingli’s revenue breakdown by product   

 

Source: Company data, CMBIS estimates 

Figure 4: Gross margin by product   

 

Source: Company data, CMBIS  

 

 

Figure 5: Dingli 12M forward P/E band 

 

Source: Bloomberg, Company data, CMBIS estimates 
 

Figure 6: 12M forward P/B band 

 
Source: Bloomberg, Company data, CMBIS estimates 
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Financial Summary 

Income statement             Cash flow summary           

YE 31 Dec (RMB mn) FY19A FY20A FY21E FY22E FY23E   YE 31 Dec (RMB mn) FY19A FY20A FY21E FY22E FY23E 

Total revenue 2,389  2,957  4,721  5,908  6,868    Pretax profit 805  773  1,114  1,476  1,740  

Cost of sales (1,437) (1,925) (3,325) (4,072) (4,729)   Finance cost 3  59  4  5  5  

Gross profit 952  1,032  1,396  1,836  2,139    Interest income (14) 42  (52) (47) (68) 

Surcharge (10) (12) (19) (24) (27)   Profit / loss of associates (39) (11) (15) (17) (19) 

S&D expenses (105) (100) (146) (177) (206)   Depreciation and amortization 28  41  76  115  133  

Administrative expenses (136) (162) (241) (295) (330)   Income tax paid (101) (144) (156) (207) (244) 

Asset impairment (15) 6  (9) (12) (21)   Change in working capital (6) 163  (528) (384) (398) 

EBIT 686  764  980  1,328  1,555    Others 20  (32) 0  0  0  

Net finance income/(cost) 39  (46) 48  42  62    Cash flow from operation 696  892  444  942  1,150  

  Finance income 42  12  52  47  68    Net capex on PP&E (285) (234) (300) (300) (200) 

  Finance expenses (3) (59) (4) (5) (5)   Interest received 6  (42) 52  47  68  

Other gains/(losses) 41  45  71  89  103    Others (392) (378) 0  0  0  

Profit of JV & associates 39  11  15  17  19    Cash flow from investing (666) (707) (248) (253) (132) 

Pretax profit 805  773  1,114  1,476  1,740    Proceeds from equity 

financing/(repurchase) 

0  0  0  0  0  

Income tax (111) (109) (156) (207) (244)   Net bank borrowings 252  (55) 30  60  61  

After tax profit 694  664  958  1,270  1,497    Dividend paid (87) (121) (126) (182) (241) 

MI 0  0  0  0  0    Interest paid (17) (16) (4) (5) (5) 

Net profit 694  664  958  1,270  1,497    Others (0) (0) 0  0  0  

             Cash flow from financing 147  (192) (101) (127) (186) 

D&A 28  41  76  115  133    Change in cash 177  (8) 95  562  832  

EBITDA 714  805  1,057  1,444  1,689    Cash at beginning of the year 1,045  874  1,191  1,286  1,848  

        FX gains/(losses) & others (349) 325  0  0  0  

       Cash at the end of the year 874  1,191  1,286  1,848  2,680  

                          

                          

Balance sheet             Key ratios           

YE 31 Dec (RMB mn) FY19A FY20A FY21E FY22E FY23E   YE 31 Dec FY19A FY20A FY21E FY22E FY23E 

Non-current assets 1,471  1,722  2,302  2,553  2,863    Revenue mix (%)           

PP&E 245  722  949  1,138  1,208    Boom lifts 12  19  27  28  28  

JV/associates 89  119  134  151  170    Scissor lifts 77  73  66  66  66  

LT trade receivables 465  477  817  867  1,090    Vertical lifts 5  4  3  2  2  

Intangible assets 140  158  154  151  147    Others 6  5  4  4  3  

AFS investments 0  0  0  0  0    Total 100  100  100  100  100  

Others 529  246  246  246  246    Profit & loss ratio (%)           

Deferred tax assets 2  2  2  2  2    Gross margin 39.9  34.9  29.6  31.1  31.1  

Current assets 3,389  4,147  5,463  6,107  8,053    EBITDA margin 29.9  27.2  22.4  24.4  24.6  

Inventories 461  942  1,427  1,496  1,976    EBIT margin 28.7  25.8  20.8  22.5  22.6  

Trade and bill receivables 1,325  1,249  1,984  1,998  2,631    Net profit margin 29.0  22.5  20.3  21.5  21.8  

Prepayment 11  32  32  32  32    Growth (%)           

Others 718  733  733  733  733    Revenue 39.9  23.7  59.7  25.2  16.2  

Cash 874  1,191  1,286  1,848  2,680    Gross profit 34.4  8.4  35.2  31.6  16.5  

        EBITDA 41.0  12.6  31.3  36.6  17.0  

Current liabilities 1,450  1,891  2,945  2,743  3,732    EBIT 42.4  11.3  28.4  35.5  17.1  

Trade and bill payables 783  1,223  2,256  2,005  2,944    Net profit 44.5  (4.3) 44.3  32.5  17.9  

Bank borrowings 369  303  323  373  423    Balance sheet ratio           

Tax payable 107  102  102  102  102    Current ratio (x) 2.3  2.2  1.9  2.2  2.2  

Advance from customers 7  69  69  69  69    Receivable turnover days 170  159  125  123  123  

Others 183  194  194  194  194    Inventory turnover days 104  133  130  131  134  

Non-current liabilities 202  233  243  253  264    Payable turnover days 166  190  191  191  191  

Bank borrowings 109  121  131  141  152    Net debt / total equity (%) Net cash Net cash Net cash Net cash Net cash 

Deferred tax liabilities 1  0  0  0  0    Profitability (%)           

Deferred income 73  95  95  95  95    ROA 16.3  12.4  14.1  15.5  15.3  

Others 19  18  18  18  18    ROE 23.9  19.1  23.0  24.8  23.8  

Equity 3,207  3,744  4,576  5,664  6,919    Per share data           

Shareholders' equity 3,207  3,744  4,576  5,664  6,919   EPS (RMB) 1.43  1.37  1.97  2.62  3.08  

MI 0  0  0  0  0   BVPS (RMB) 6.61  7.71  9.43  11.67  14.25  

       DPS (RMB) 
 

0.25  0.26  0.37  0.50  0.59  

Source: Company data, CMBIS estimates  
  



27 Aug 2021  
 

 
 
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 5 

Disclosures & Disclaimers  

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities 
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities 
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst 
in this report. 
Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue 
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve 
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies 
covered in this report.  

 

CMBIS Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIS 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Securities Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 
 

 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary 
of China Merchants Bank)  
 

 

Important Disclosures 
There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIS 
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position 
or special requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in 
the report.  The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the 
performance of underlying assets or other variable market factors.  CMBIS recommends that investors should independently evaluate particular investments 
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS or 
its affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in 
securities or enter into any transaction.  Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be 
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone 
making use of the information contained in this report does so entirely at their own risk. 
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. 
CMBIS has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the 
information, advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIS may issue other 
publications having information and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical 
methods when compiling. CMBIS may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in 
this report. 
CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or 
on behalf of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with 
the companies in this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report 
and CMBIS will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be 
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIS. 
Additional information on recommended securities is available upon request. 
  
For recipients of this document in the United Kingdom 
This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 
(as amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, 
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIS.  
 
For recipients of this document in the United States 
CMBIS is not a registered broker-dealer in the United States.  As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports 
and the independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or 
qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analyst is not subject to applicable restrictions under FINRA 
Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report 
is intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report 
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing 
to effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.  
 
For recipients of this document in Singapore 
This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as 
defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced 
by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers 
Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined 
in the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the 
extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 


